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CONFIDENTIAL. 


Further Correspondence respecting tlie Finances of Egypt. 


[In continuation of Confidential Paper No. 5327.] 


No. 1. 


The Earl of Rosebery to Sir E. Barinri. 

(No. 70.) 

(Telegraphic.) Foreign Office , July 1, 1SS(>, 5'10 p.m. 

YOUll telegram No. 90 of 28th. 

As at present advised, wo see no reason to doubt the right of dismissing the 
English Controller for just cause; but in all such cases the lawyers of the Egyptian 
Government should he consulted, as having on the spot better knowledge of all the 
facts and documents which may affect the question. 


No. 2. 


Sir E. Baring lo the Earl of Rosebery.—(Received July 4, 0 p.m.) 

(No. 102.) 

(Telegraphic.) Cairo , July t, 1S8G, 4'35 p.m. 

SALA11IES of Commissioners of Debt. 

I have told French Consul-General that I thought, when the Porte has accepted, 
the best form of procedure would be to issue a Decree containing the arrangement 
set forth in your Lordship’s Circular of the 30th April, but that 1 was doubtful 
whether the Decree could he issued by the Egyptian Government at once or whether 
lhe text would have to he submitted to the Powers for approval. 


No. 3. 


Sir E. Baring to the Earl of Rosebery .—( Received by telegraph, July 4.) 

(No. 305. Ext. 102.) 

My Lord, Cairo, July 1-, 1880. 

WITH reference to my despatch No. 298 of the 28th ultimo, and to previous 
correspondence, I have the honour to inform jour Lordship that I have told Count 
d’Auuay, the French Agent and Consul-General, that 1 considered that, as soon as the 
Porte has accepted tiie proposed arrangement respecting the salaries of the Commis¬ 
sioners of tin* Public Debt, the best form of procedure would be for the Egyptian 
Government to issue a Decree containing the arrangement set forth in jour Lordship’s 
Circular of tin* 10th April last. 

I added, however, that l was doubtful whether such a Decree could he issued by 
the Egjptian Government at once, or whether the text would have first to bo 
submitted to the Powers for approval. 

I have, &c. 

(Signed) E. BALING 


[70S] 


li 


o 


No. 1. 


Sir H. Drummond Wolff to the Earl of Rosebery.—(Received July 5, 1P30 A.M.) 


(No. 104.) 

(Telegraphic.) Cairo, July 5,188('. 

SUAKIX garrison. 

From estimate now framed at Egyptian War Office, it appears that Watson 
Pasha’s estimates are erroneous, and that annual cost will he 100,000/., instead of 
about 70,000/., ;>s stated by him when hero, lie is called upon to furnish explana¬ 
tions, which will he forwarded to Her Majesty’s Government. Present estimate 
includes sea transport, but is exclusive of 5,000/. first cost, and of free issues. 

General Stephenson is writing and telegraphing to "War Office 


No. 4*. 

Sir E. Baring to the Earl of Rosebery. —( Received July 5, 3’10 l\.w.) 

(No. 104.) 

(Telegraphic.) Cairo, July 5, 1880. 

BETWEEN the 14th and 30th of this month the Egyptian Government will 
require about 150,000/. in London, for tribuh*. They propose that English Govern¬ 
ment should pay this to Bank of England, and deduct it from amount duo to them. 
See my despatch No. 211 of the 28th May. They are prepared to pay - l 7 ,; per cent, for 
difference of exchange. Early answer is requested, as exchange may fall. 

No. 5. 

Pro-mcmorid communicated by M. tie Ilengelmiiller, July 6 , 1880. 

BY the London Convention of the 17th March, 1885, the Powers have consented 
that foreigners in Egypt should bo subjected to the house tax. 

The introduction of the Egyptian Law' with regard to this matter has, however, 
experienced numerous delays, and its completion may take some further time. 

In the men: while the question has arisen, from what date the tax is to he 
assessed r Originally the 1st January, 1880, had been fixed for the purpose, and this 
is still the standpoint of the Egyptian Government. 

At a meeting of the Representatives of the Powers at Cairo opinions differed on 
the subject. Sir Evelyn Baring advocated the assessment from the 1st January, 1880, 
as the consent of the Powers had already been given, and the revenue been inserted 
into the Budget of 1S‘M>. Count d’Aunay held that a retroactive effect of the tax was 
inadmissible, and that the taxpayers could not he made to pay a tax for the 
1st January, with which they will only be made acquainted in the second half of the 
year. 

The Austro-llungarian Ilepresentative is of opinion that, taking the long delay in 
the promulgation of the ucav Law into consideration, it would not be equitable to 
assess the tax from the 1st January, and this opinion was shared by his colleagues of 
Germany and Russia. lie proposed, therefore, to come to an agreement by which the 
tax should be assessed for the quarter of the year previous to the actual promulgation 
of the Law. 

The Austro-Hungarian Government approve of this proposal, and would be 
willing to accept it if the other Powers will likewise consent. 

I have been desired to communicate this proposal to Lord Rosebery, and to 
ascertain his views on the subject. 


No. 0. 


The Earl of Rosebery to Sir A. Paget. 

(No. 122.) 

Sir, Foreign Office, July 0, 1880. 

THE Austro-Hungarian Charge d’Affaires communicated to me to-day a Memo¬ 
randum, of which I inclose a copy,* on the question of the house tax in Egypt, as to 
which he had been instructed to ascertain the views of Her Majesty's Government. 


No. 5. 


3 


The Austro-Hungarian Government agreed with tlicir Representative at Cairo in 
thinking that as the publication of the Law on the subject had been delayed for so long, 
the tax should be levied only for the quarter preceding the actual promulgation, and 
not from the 1st January, as -was desired by the Egyptian Government. 

I replied to M. dc Hcngohniiller that I should like to refer to the papers before 
formally giving an opinion, but that, in my judgment, avc should not be averse, so far 
as I recollected the circumstances, to a compromise such as -was suggested by his 
Government. 

I am, &c. 

(Signed) ROSEBERY. 


No. 7. 


The Earl of Rosebery to Sir E. Thornton. 

(No. 190.) 

(Telegraphic.) Foreign Office, July 7, 1880, 0’35 P.M. 

PRESS Porte again for ratification of Egyptian Loan Convention, and for assent 
to arrangement respecting salaries of Commissioners of CaEse. The matter is hung 
up by their delay. All other Governments have agreed. 


No. 8. 

The Earl of Rosebery to Sir E. Baring. 

(No. 79.) 

(Telegraphic.) Foreign Office, July 7, 1880, G‘45 P.M. 

YOUR telegram No. 102 of 4th. 

I have again telegraphed for assent of Porte to arrangement respecting salaries 
of Caisse. 

We should see draft Decree before if is issued, and ii should bo communicated to 
foreign Representatives at Cairo. 


No. 9. 

Mr. Mowatt to Sir J. Pauncefote.—(Received July 10.) 

g ir< Treasury Chambers, July 9, 1886. 

I HAVE laid before the Lords Commissioners of Her Majesty's Treasury the 
telegram from Sir E. Earing inclosed in your letter of 111o 5th instant, and [ am 
directed to request vou to inform the Secretary of State for Foreign Affairs that tlicir 
Lordships are in communication with the War Department respecting the further 
consideration and settlement of the claims which the Egyptian Government have 
preferred against that Department on account of railway services and other expenses 
connected with the Soudan expedition, and to which the Memorandum of the 
Accountant-General of the Egyptian Government inclosed in your letter of the 10th 
ultimo had reference. 

My Lords are anxious that a settlement of all admissible claims should be effected 
w ith as much expedition as possible, and they have no doubt that the Secretary ol 
State for War will make every effort in this direction. 

They do not, however, see their way to complying with the request now made by 
the Egyptian Government, which is, that the British Government should out of the 
amount which mav he due to the Egyptian Government pay over forthwith to the 
Bunk of England*a sum of 120,000/. required as tribute for loan services in London. 
Their Lordships feel hound to consider that any money payable by the War Depart¬ 
ment in satisfaction of the claims of the Egyptian Government is only applicable in 
the first instance, at any rate, to discharge the financial obligations of the Government 
of His Highness the Khedive towards this country, which now amount to about 

190,000/. , , . . 

My Lords will be obliged if you will move Lord Rosebery to telegraph in this 

souse to Her Majesty’s Agent and Consul-General at Cairo. 

I am, &c. 

(Signed) FRANK MOWATT. 
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No. 10. 


Sir H - Drummond Wolf to the Earl of Rosebery.—{Received July 10, 11*15 a.m.) 

(No. 172.) 

(lelegraphic.) Cairo, July 10,188G. 

. COLONEL PARR estimates cost of two black battalions at 53,000/., and wishes 
t'ns sum to be placed at disposal ol‘ Egyptian Government as soon as possible. 


No. 11. 

The Earl of Rosebery to Sir E. Barinq. 

(No. 81.) ‘ J 

(Telegraphic.) Foreign Office, July 10, 188G, 8 p.m. 

YOUR telegram No. 101 of 5th. 

Treasury arc in communication with War Office as to claims of Egyptian Govern¬ 
ment, and desire early settlement, but cannot comply with request to pav 120 , 000 /. 
towards tribute. They consider that any money payable should in first instance be set 
oil' against claims of Tier Majesty’s Government, which now amount to about 100,000/. 


No. 12. 

The Earl of Rosebery to Sir E. Barinq. 

(No. 82.) 

(Telegraphic.) Foreign Office, July 10, 1S8G, 8 p.m. 

AUSTRIAN Government propose as a compromise that the house lax should be 
payable from the commencement of the quarter in which the Law Avas actually 
promulgated. 

Do you see any objection to accepting this, in order to put the question at rest ? 

' » — " 1 — . . .. . . . . ... -»--- . - - 

No. 13. 

Sir E. Baring to the Earl of llosebery.—{Received July 11 , 6*15 p.m.) 

(No. 107.) 

(Telegraphic.) Cairo, July 11 , 1880, 3-20 p.m. 

YOUR Lordship’s telegram No. S 2 of the 10 th instant: House tax 
[ think Austrian proposal may be accepted. Tt is, from an administrative point 
of vieAA', much more convenient than the French proposal, Avhieh is to commence on 
the date of issue of the Decree. 


No. 14. • 

E. Baring to the Earl of Rosebery.—{Received by telegraph , July 1 ].) 

(No. 311. Ext. 107.) 

My Lord, Cairo, July 11, 188G. 

IN reply to your Lordship’s telegram of yesterday’s date, 1 have the honour to 
state that 1 think the proposal of the Austrian Government, that the house tax should 
be payable from the commencement of the quarter in which t lie Luav Avas actually 
promulgated, that is to say, from the 1 st April, may be accepted. 

It is, from an administrative point of vieAv, a much more convenient one than tho 
French proposal, which is that the tax should be payable from the date of the issue of 
the Decree, that is to say, tin 1 11th April. 

I have, &c, 

(Signed) E. BARING. 


o 


No. 15. 

Sir E. Barinq to the Earl of Rosebery.—{Received July 12.) 

(No. 301.) 

My Lord, Cairo , June 20,188G. 

WITH reference to Mr. Egertoil’s despatch to the .Marquis of Salisbury No. 1 of 
the 1st January hist, inclosing drafts of Iavo Decrees, to the public.,tim, of Avhicb the 
Egyptian Government Avcre desirous of obtaining the consent of tin' Powers. I haA'O 
the honour to transmit horcAvith to your Lordship extracts from the ‘•Journal 
Offieiel ” of yesterday, containing the Decrees in question, which have noAV receded 
the sanction of the Powers. 

Of these two Decrees, the first authorizes the Commissioners of the Debt to invest 
their balances ; Avhile the second declares inadmissible any oppodt ion to .the payment 
of interest or principal of bonds of the Egyptian Debt, with the reservation, lioAVCA'er, 
that in eases avIutc the loss of coupons or bonds is iully established, payment thereof 
may he provisionally suspended. 

I have, &c. 

(Signed) E. BARING. 


Inclosuro in No. 15. 

Extracts from the “Journal Offieiel” of June 28, 1880. 

De'crets. 

NOUS, Khedive d’figypte, 

Yu l’adhesion des Puissances qui out pris part ii letablissement des lribunaux 
Mixtos cn l5 o 'V])tc 5 

Suv la proposition do not re Miuistre dos Finances, et 1 aA'is cou tonne de notro 
Conseil des Ministrcs; 

Decretons: 

Article l c ‘. Les sommes provenant de l’Emprunt Garanti, et cellos constiiuant lest 
exeedents prevus par 1’Article 21 de noire Decret du 27 Juillet,^ 1885, pourront, 
jusqu’au jour de lour omploi. otro placecs ii iuterets par la Comiuissiou de la Dette 

Publique. . . . . 

Le mode de placement sera determine d’un commun aeeoru par la Commission ilo 

la Dette, ct par not re Miuistre des Finances. 

Art. 2. Fn eas de placement on Fgyple, eontre depot de litres, les dispositions de 
hi Loi Ccnerale Fgyptienne on mature de gage, tant au point de vue de la date 
cert nine quo de IVxecution, ne seront pas opposahles a la Commission de la Dette eu 

i e (jiii ooncerne les titres deposes. . . 

Fn conscquenci. dans tons les eas prevus dans les contvats de gage, la Commission 
de la Dette pourra precedev a la vente de tout ou partio des litres engages, sans aucunc 
formal ite judieiaire ou evtra-judiciairc et lionohstant toutes saisies, defenses, ou oppo¬ 
sitions de la part, tant des proprietaircs des titres quo de tiers. 

Art. 3. Les benefices produits par le placement des sommes provenant de 
1 ’Fmpriint, Garanti s’ajouteront au rcliquat, etahli par 1’Article 1.) de notre Deeret du 
27 J nil let, 1S85. Ceux que produira le placement des exivdents pivvus par 1 Article 21 
du me me Decret seront alfeetes aux destinatious lixees par le dit Article. 

Art. 4. La Commission de la Dette est auiorisee, nonohstant I’Artiele 7 du 
Decret du 2 Mai, 187G, a placer dans les conditions edict cos par les Articles 1 et 2 oi- 
di'ssus, la pavtie disponihlo outre ses mains, des muds allectes au service de la Detto 
I'uhlique. Les benefices produits par cos placements s’ajouteront aux exeedents etablis 

par I’Artiele 17 de noire Decret du 27 Juillet, 1885. / 

Art. 5. Notre Miuistre des Finances est charge de l’execution du present Decret. 

Fait au Fate d'AUUu., lo » .lain, 1>, rEW]?IK . 
Far le Khedive: 

Le President du Conseil des Ministrcs, 

(Signe) N. Nuu.vit. 

Le Miuistre des Finances, 

(Signe) Moustaimia Fisiimy. 
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Nous, Khddive dTSgypte, 

Yu l’adhesion des Puissances qui out, pris part a l’ctablissemcnt dcs Tribunal) \ 
Mixtcs on lSgypte; 

Sur la proposition de notre Ministre des Finances ct l’avis conformc de notre 
Conseil des Ministres, 


Decrdtons: 


Article l cr . II n’cst pas admis d’opposition an paioment des coupons ou an 
remboursemcnt dcs litres de la Dettc Egypt icime (Bette Unilieo, Potto Frivilegiee, 
Emprunt Garanti 3 pour Cent, Emprunt Domanial, Daira). 

Toutefois, au cas oil la declaration do la pcrfe ou du vol do litres ou do coupons 
leurparattrait sulTisnmment etablie, les Administrations et banques chargees du service 
des emprunts auront la faculte de surseoir provisoirement au paioment des dits titres ou 
coupons. 

Art 2. Notre Ministre des Finances cst charge de Pcxeeution du present 
Ddcret. 

Fait au Palais d’Abdine, le 22 Juin, 18SG (20 Ramadan, 1303). 

(Signe) ME1IEMET TEWFIK. 

Par le Khedive: 

Lc President du Conseil dcs Ministres, 

(Signe) N. Nubar. 

Le Ministre des Finances, 

(Signe) Moustapua Feiimy. 


No. 16. 


Sir E. Baring to the Earl of Rosebery.—(Received July 12.) 

(No. 301,) 

My Lord, Cairo, July 4, 1886. 

"WITH reference to previous correspondence on the subject of the reduction of the 
corvde, I have the honour to inclose an English translation of a Memorandum which 
has been published by Colonel Scott MoncrielT, showing the extent of the reduction of 
the corvee elleeted by the distribution of the sum of 230,000/. devoted to that purpose 
out of the 450,000/. allowed by the Convention for the redemption of the land tax. 

The average extent and duration of the eorvees called out during the last four 
years, 18S2-S5, amounts, as is shown by Colonel MoncrielT, to the employment of 
155,068 men for 131 dais each year, which is equivalent to 231,153 men for 100 
days. 

In 1886 tlu' corvee will be equal to only 102,507 men for 100 days. In other 
words, the comic has been reduced by 56 per cent. 

In calling your Lordship’s attention to this most gratifying result, I would 

o %i i n v o • 

mention that from every source, both native and foreign, I learn that the greatest 
satisfaction is given in the country by the successful results obtained by the Irrigation 
Department under Colonel Scott MoncrielT. 

I have, &c. 


(Signed) 


E. BARING. 


Inclosure in No. 16. 


Memorandum by Colonel Scott Moncriejf. 

(Translation.) 

T1IE following tabular Statement represents the contingent of the corvee 
authorized by the Provincial Councils of Agriculture as well as the duration of the 
work during the past four years. 

The important decrease which is obsorvahle in the year 1885 occurred principally 
in the Gharbeeych aud Mcnooleeyeh Provinces, where the corvee was not called out, 
having been replaced for the execution of the necessary works by contracts entered 
into to the amount of C E. 53,1)62. 

It is also well to add that the technical and practical improvements introduced in 
the greater part of Lower Kgypt commence to bear fruit. 











7 


Year. 

Number ended out. 

Days at Work. 

1882 

173,998 

151 

1883 

109,783 

151 

1884 *. • • .. 

159,935 

158 

1885 • • ■• •• *» 

110,007 

113 

Average during llie four ) ears 

155,008 

151 


In 1S86, the Agricultural Councils fixed the corvee at 1011,050 men for 94 days; 
but these figures, based on the integral execution of the works at lisneh and Keneh by 
the corvee of 23,000 men belonging to those 1 provinces, ought to be reduced in 
proportion to the amount of work done by contract in those two Moodereeychs. 

Even setting aside any reduction under this head, if the 1^86 corvee is compared 
with the number of men called out in the four preceding years, the following result 
is arrived at :— 

Average of preceding years, 155,068 men for 151 days, equal to 231,153 men for 
100 days. 

Year 1886, 109,050 men for 91 days, equal to 102,507 men for 100 days. 

Which shows that the 250,000/. devoted to the reduction of the corvee have 
enabled us to reduce its ell’ective from 213,153 to 102,307 men, or by 56 per cent. 


No. 17. 

The Earl of Rosebery to Viscount Lyons.* 

(No. 80.) 

(Telegraphic.) Foreign Office, July 13, 1886, 930 P.M. ^ 

A QUESTION has arisen as to date from which Egyptian house tax on 
foreigners should commence. The Decree issued on 13th April makes it payable 
from 1st January last. French Government contend that it should not have retro¬ 
active effect. 

Austrian Government propose as compromise that tax should commence from 
first day of quarter in which Law ivas promulgated. We are ready to agree. 


No. 18. 


The Earl of Rosebery to Viscount Lyons .f 

(No. 489. Ext, 80.) 

My Lord, Foreign Office, July 13, 1886. 

YOU ivill have learnt, from the correspondence recently communicated to you, 
th it a question has arisen as to the date from which the Egyptian Government should 
levy the house tax on foreign residents sanctioned by the Financial Convention of 
Alarch 1885. The Khedivial Decree, signed on the llth April last, makes the tax 
payable from the 1st January of this year, while the French Government contend 
that it should not have a retroactive el feet, and that the tax should only be levied 
from the date of promulgation of the Decree. 

I inclose copy of a Memorandum from the Austro-llungarian Charge d’Affaires 
at this Court, proposing a compromise on behalf of his Government, according to 
which the tax would commence from the first day of the quarter in which the Law was 
promulgated. + 

I have informed M. de Ilcngelmiiller that Her Majesty’s Government are ready 


to agree to this arrangement. 


I am, Ac. 

(Signed) ROSEBERY. 


* Also to Sir A. P.iuof (No. 1*2-), Sir J. S Luinley (No. 192), Sir R. Moner (No. 145), ana \Ir. Scjit 
(Nl 189). 

t Also to Sir A. Paget (No. ISO), Sir J. S. Lumlev (No. 193), Sir K. Morier (No. 160), and Mr. Scott 
(No. 3vj). 

. 5. 
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No. 19. 

Sir J. S. Lumley to the Earl of Rosebery.—(Received July 14, 2*35 P.M.) 


(No. 73.) 

(Telegraphic.) Rome, July 14, 188G, 1 P.M. 

YOUR telegram No. 12*2: Egyptian house tax, 

Italian Government having already consented to its commencing on 1st January 
last, their Agent at Cairo is fully authorized to aceed- l-> its taking elfect from 1st April 
last, if his colleagues agree to that date. 


No. 20. 

Sir J. S. Lumley to the Earl of Rosebery.—(Received by telegraph, July 14.) 

(No. 198. Ext. 73.) 

My Lord, Rome, July 14, 1886. 

WITH reference to your Lordship’s telegram No. 122 of yesterday’s date on the 
subject of the Egyptian house tax, I have the honour to inform your Lordship that 
the Italian Government having already consented to the house tax commencing on 
the 1st January last, their Agent at Cairo is consequently fully authorized to accede 
to the tax taking elfect from the 1st April last, if his colleagues agree to that date. 

I have, &e. 

(Signed) J. SAYILE LUMLEY. 


No. 21. 


Sir R. Morier to the Earl of Rosebery.-—(Received July 14, 6*45 P.M.) 


(No. 102.) 

(Telegraphic.) St. Petersburgh, July 14,1886. 

YOUR telegram No. 145. 

llussian Government agree to Austrian proposal, if other Powers consent. 


No. 22. 

Sir R. Morier to the Earl of Rosebery.—(Received by telegraph, July 14.) 

CYo. 2 11. Ext. 102.) 

yiy Lord, St. Pelersbut git, July 14, 1880. 

WITH reference to your Lordship’s telegram No. 115, I ha\e the honour to state 
that the Russian Government are willing to agree to the Austrian proposal as to the 
date at which the new Egyptian house tax on foreigners shall come into force, if the 
other Powers give their consent. 

I have, Ac. 


(Signed) 


It. 15. D. MORIER,. 


No. 23 


The Earl of Rosebery to Sir E. Baring. 

(No. 84.) 

(Telegraphic.) Foreign Office, July 15, 1880, 5*7 P.M. 

TOUR telegram No. 107 of yesterday. 

We have accepted Austrian proposal as to date of house tax. Italy and Russia 
also agree. 


No. 24. 

The Earl of Rosebery to Mr. Portal. 

(No. 153.) 

Foreign Office, July 10, 1886. 

I HAVE received Sir E. Baring’s despatch No. 304 of the ttli instant, inclosing 
a Memorandum by Colonel Scott Moncrioff on the extent to which the corvee has 
been reduced by the application of a portion of the sum appropriated to relieving the 
burdens on land. It is satisfactory to learn that so considerable progress has been 
made towards the abolition of the system of forced labour. 

Her Majesty’s Government note with great pleasure the observations made by 
Sir E. Baring as to the .success!ul results obtained by the Irrigation Department under 
Colonel Scott MoncrielT’s direction, and the general recognition of this fact. 

I am, &c. 


. (Signed) 


ROSEBERY. 


No. 25. 


[Nil.] 


No. 26. 

Mr. Scott to the Earl of Rosebery.—(Received July 17, 4*40 P.M.) 

(No. 99.) 

^Telegraphic.) Berlin, July 17, 1886, 3'30 p.m. 

YOUll Lordship’s telegram No. 109 of 13th instant. 

German Government understand Austrian proposal to bo somewhat diiferent to 
.vour Lord'-hip’s description of it, viz., that tax should be levied for the quarter preced¬ 
es] D 
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ill" the date at which Law is put into force, not promulgated. They arc making 
inquiries to clear this up, but personally Under-Secretary of State for Foreign Affairs 
is in favour of Austrian compromise, lie will give me a decisive answer later on. 


No. 27. 

Mr. Scott to the Earl of Rosebery.—(Received by telegraph, July 17.) 

(No. 290. Ext. 99.) 

My Lord, ^ Berlin, July 17, 1886. 

WELTI reference to your Lordship’s telegram No. 189 of the 13th instant, I have 
the honour to state that Count Bcrchem, to whom I hastened to communicate its 
substance, told me to-day that on inquiry he finds a slight discrepancy between the 
description I had given him of the Austrian proposal, in regard to the date at which 
the Egyptian house tax should become payable by foreigners, and that which had 
been communicated to them direct. The Austrian proposal as made to them was that 
the tax should be made payable for the full quarter preceding the date at which the Law 
was put in force (“ miso en vigueur ’’), and not the date of its promulgation. The text of 
theproposal was rather obscure, and they wore making inquiries to clear it up. In the 
meantime, he said he could state to mo, as his personal opinion, that the German 
Government would be prepared to support the Austrian compromise, but he would 
give me later on a more decidedly official answer on this point. 

I have, &•". 

(Signed) CHARLES S. SCOTT. 


No. 28. 

Sir E. Baring to the Earl of Rosebery.—(Received July 19.) 

(No. 308.) 

My Lord, Cairo, July f>, 1886. 

I HAVE the honour to transmit herewith to your Lordship copy of a Memorandum 
by Mr. Vincent, the substance of which 1 have this day telegraphed to your Lordship, 
stating that, between ihe 1 tth and 30th of this month, the Egyptiau Government will 
require about 120,000/. in London for payment of tribute. 

In order to save the expense of transmitting this money, Mr. Vincent proposes 
that the English Government should place this sum to the credit of the Egyptian 
Government, at the Bank of England, deducting it from the amount due by England 
to Egypt. (8ee my despatches Nos. 211 and 292 of the 28th May and the 21th'dune 
respectively.) The Egyptian Government are prepared to pay y-^-ths per cent, for 
difference of exchange. 

In accordance with Mr. Vincent’s request, I had the honour to ask your Lordship 
for an early reply to this proposal, as, in the event of the exchange falling, the 
Egyptian Government could not make so favourable an offer. 

I have, &c. 

(Signed) E. BARING. 


Inclosurc in No. 28. 

Memorandum by Mr. Vincent. 

BETWEEN the 14th and 30th July the Egyptian Government will require about 
120,000/. in London for tribute. To save the expense of transmitting the money I 
propose that the English Government should place this sum to the credit of the 
Egyptian Government at the Bank of England, deducting it from the amount of 
300,000/. due by England to Egypt. (See Sir E. Baring’s despatch of tho 28th May.) 

The Egyptian Government arc prepared to pay yV.ths per cent, for difference of 
exchange. 

An early answer is requested as exchange may fall, in which case Egyptian 
Government could not offer such favourable terms. 

(Signed) EDGAR VINCENT. 

Cairo, July 5, 1886. 
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No. 29. 

Sir E. Baring to the Earl of Rosebery.—(Received July 19.) 

(No. 310.) 

My Lord, Cairo , July 8,1886. 

I HAVE the honour to inclose herewith, extracted from the “ Journal Officiel” 
of yesterday, the monthly Statement issued hy the Commissioners of the Public Debt, 
showing the operations connected with the 3 per Cent. G uaranteed Loan, tlnj Privileged 
Debt, and the Unified Debt for the month of June 1886. 

I have, &c. 

(Signed) E. BARING. 


Inclosurc in No. 29. 

Extract from the “ Journal OJJicieV 9 of July 7, 1886. 


Caisse de la Dette Publique. 


Mois de Juin 1886. 

Etat Mensuel des Sommes versees a la Caisse de la Dette Publique sur les Revenus affectes, 

EiipnuNT Garanti 3 pour Cent. 


£ch£ance du l or Septcmbre, 1886- 
Capital restaut a amortir 

Dotation cVinterfcts 
Dotation (Vamortisseracnt .. 


£ 

.. 9,319,700 0 

.. 139,795 10 

.. 17,704 10 


Total egal a la demi-annuite a prolover le 15 Aout eommo premiere 
charge Mir les revenus ali’ectes an service de la Dette Privilegiee 
et de la Dette Unifiee .. .. 


157,500 0 


Dette Privilkgike. 


Echeanco du 15 Oetobro, 1886— 
Capital restaut a amortir 


£ 6 '. 
., ‘22,296,800 0 


Dotation d’interets .. •• .. •• •• •• 557,420 0 

Ainortissement suspendu, Article 16 du Decrct du 27 Juillct, 1885. 

Xota .—Le complement des dotations de la Dette Privilegiee est prelcve sur les revenus de la Dette Unifiee. 


Designation des Administrations 
dont les Revenus sout aileetes au Service de la 
Dette Privilegiee. 


Chemio8 de Fer, Telegraphes, et Port d'Alexandria . 

Soit .. * • * * 


Sommes versees— 

Du l cr 
au 30 Juin, 
1886. 

Du 15 
au 31 Mai, 
1886. 

P. T. 
2,925,000 

• • 

P.T. 

9,750,000 

• • 


Totaux 
au 30 Juin, 
1886. 


P. T. 

12,675,000 

£130,000 
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Dette Unifiice, 


Echeance du l or Novembre, 1886— 
Capital restant a amortir 

Dotation d’interets .. 


£ s. 

.. 55,990,4*40 0 

1,119,808 16 


BcMpnation des Proimcos 

Sommer > 

■ orsets— 

Tot aux 

et Administration* dont los Heveim^ sont aifeetes 
uu Si nice do la Dette Umfito 

Du l cr 
au 30 Juin, 
1886. 

Du 26 
au 31 Mai, 
1886. 

au 30 Juin, 
1880. 


P. T. p. 

P. T. p. 

P. T. p. 

Province de Garbich .. .. .. 

1.803,005 20 

4,945,978 05 

6,710,013 25 

,, do Menouficli 

2,700,000 00 

1.439,581 38 

4,139,584 38 

„ de liohera 

500,000 00 

2,001,1 12 12 

2,504,1 42 12 

„ do Siout 

7,350,000 00 

8,998,826 21 

16,318.826 24 

Douanos 

3.806,372 30 

5.261,293 14 

8.507,0(56 01 

Droits sur les tabacs d’iniportation 

2,049,000 00 

2,734,500 00 

4,783.500 00 

Excedent au 25 Avril .. . • • • 

• • 

• • 

35,221,355 10 


17,708,438 10 

25,384,325 13 

78,317,118 33 

Soit • • • • ■ • 

• • 

• • 

£803,252 


Pour copic oonTorme: 

Lc Cuntruleur, 
(Signd) TV. Mog. 
Le Caire, le l ir Juillet, 1886. 


Les Commissaires-Direeteurs, 

(Signe) Prince A. MOUROUSI. 

G. LE CHEVALIER. 
G. B. MACHIAYELLI. 
A. MONEY. 
R1C11TIIOEEN. 


No. 30. 

Sir E. Baring to the Earl of Rosebery.—(Received July 19.) 

(No. 312.) 

My Lord, Cairo, July 11, 188(5. 

YOUll Lordship will remember that some weeks ago a Commission, of which 
Mr. Money and M. Bouteron were members, was appointed to draw up Rules for the 
commutation of pensions. 

After the rules were drawn up several meetings took place, at which Nubar 
Pasha, Mr. Vincent, Mr. Money, M. Bouteron, and myself were present. It was 
eventually decided to draw up two sets of Rules, viz., one for pensioners receiving 
more than .C E. 180 a-year, and another for those in receipt of pensions of loss than 
that amount. 

I have the honour to inclose a copy of the draft Rules for pensioners receiving 
more than C E. 180 a-year. The set of Rules for pensioners in receipt of less than 
C E. 180 a-year has been prepared, hut is not yet printed. 

Neither set of Rules has as yet been published. But a Statement, of which l 
have the honour to inclose a copy, has been inserted in the official journal, which 
will inform the pensioners of the main features of the scheme. 

M. Bouteron has left Egypt with a \iew to obtaining tin; assent of Messrs. 
Rothschild to the proposed Rules. It is not anticipated that there will he any diffi¬ 
cult \ in obtaining that assent. It is hoped that the Rules will he published before the 
1st August. 

Six necks will then be given to the pensioners to send in their claims. They will 
be classified at the Ministry of Finance, and all the preliminary measures will he 
taken in order to enable Mr. Money and M. Bouteron to deal with the question when 
they return to Egypt in October. 

The commutation must, of course, for the present, he limited to the sum of 
C E. 550,000, which is all that the Egyptian Government has at its disposal. 
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Should claims in excess of that amount he received, they will he registered, and 
it will then be possible to decide whether it will he desirable to move further in the 
direction of commutation and conversion on the general lines proposed some months 
ago by Mr. Vincent. 

As I shall shortly he in London, and shall he able to give full verbal explana¬ 
tions, I do not propose to dwell any further on this subject in the present despatch. 

I have, &c. 

(Signed) E. BARING. 


Inclosure 1 in No. 30. 

Extract from, the “Journal Officiel .” 

Ministeue des Finances. 

Avis aux Pensionnaires de I’Etat. 

LE IVIinistre dos Finances a prepare et le Conscil des Ministres a approuvo 
Rhglemcnt relatif a Techangc des pensions contre des terres. 

Certaines formalites ayant trait aux Domaines de l’Etat restant a, remplir, ce 
Rhglement lie sera probablemcnt promulgate quevers la fin de mois do Juillet; niais le 
Gouvcrncment croit devoir, dds ii present, en communiqucr aux pensionnaires les 
prineipales dispositions. 

Tout pensionnaire, jouissant liabitucllcmcnt d’un bon <5 tat de sante et ayant moms 
de 70 ans, sera admis it eehangcr sa pension contre des biens fibres appartenant 
a l’Etat, contre des terres des Domaines de l’Etat, ou contre des terres de la Daira 
Sanieli. 

La valour des biens fibres et cello des terres de la Daira Sanieli seront debattues 
de grd a grd. 

L’evaluation des terres Domaniales subira une diminution rpii pourra, suivant les 
circonstances, atteindre 20 pour cent. 

Le Tarif ei-apres donne, suivant l’agc des pensionnaires, le taux de rachat d’uno 
pension de £ E. 100. 


A 30 ans 

31 


Liuvs. 

1,168 

1,159 

1,151 

1,142 

1,133 

1,123 

1,115 

1,103 

1,092 

1.081 

1,070 




Livies. 



Livro. 



Livres. 

A 11 

ans 

= 1,058 

A 51 

ans 

= 927 

A 61 

ans 

= 763 

42 

11 

1,047 

52 

n 

912 

62 

n 

74 4 

43 

17 

1,035 

53 

11 

898 

63 

n 

725 

41 

% * 

1,023 

54 

'i 

882 

64 

ii 

705 

45 


1,011 

55 

11 

867 

65 

ii 

684 

40 


998 

56 

H 

850 

66 

ii 

662 

47 

% * 

984 

67 

H 

831 

67 

ii 

640 

48 


970 

58 

11 

817 

68 

!» 

617 

49 


056 

59 

It 

799 

69 

11 

594 

50 

11 

941 

60 

11 

782 

70 

)1 

671 


Ainsi le titulaire d’une pension de £ E. 3 par mois ou de £ E. 3G par an, recev 
£ E. 385-20 s’il cst Age de 40 ans, et £ E. 338-70 s’il est age de 50 ans. 

Les pensionnaires, s’ils lc demandent, pourront rccevoir uu dixieme du capital en 
argent et le surplus on terres. 

Us pourront demander une quant ite do terres d’unc valour superieure de moiti6 
au montant du capital de lour pension. Ainsi, si ce capital cst de £ E. 1,000, ils 
pourront demander des terres pour £ E. 1,500. La difference de £ E. 500 sera payee 
en annuites egales ne portant interets qu’a 5 pour cent, et dout lc nombre pourra 
atteindre dix annuites. 

Les pensionnaires qui echangeront lours pensions contre des terres des Domaines 
on de la Daira Sanieli auront egalcment la faculte d’acheter los bestiaux, les machines, 
les instruments aratoires, les semences, &c. Le prix sera payable en trois annuites 
egales sans interets. 

Tous les frais de liodget, d’arpentage, et de remise des terres sont a la charge du 
Gouvcrnement. 

Les pensionnaires qui ddsirent proliter des dispositions du Reglement peuvent, d&s. 
ii present, obtenir tous les renseignements dont ils out besoin en s’adressant: 

[708] E 
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Pour les Mens libres, aux Moiulirs ou a la Direction Generate du Cadastre, an 
Caire. 

Pour les terror Domaniales et pour les terror de la Da'ira Sanieh, aux Mouffeticlis et 
aux Administrations centrales, au Caire. 

Les demandcs d’echange etaldies dans la forme qui sera indiqude par le Reglomont 
devront etre adressecs dans les quarantc jours qui suivront. la promulgation du dit 
Rt'glement et olios no pourront provisoirement etre admises quo jusqu’a, concurrence de 
la somme de £ E. 550,000 lixee par le Deeret du 0 ALai, issG. 


Inclosure 2 in No. 30. 

Pensions Egales ou Sup£rieures a £ E. 180. 

Reglemcnt relatif a V Echange des Pensions autorise par Deeret du 9 Mai, 1886. 

LE Ministre des Einances, vu l’Article 3 du Deeret du 9 Mai, 1886, 

Arrete: 

Article l rr . Une Commission Speeialo, dont les memhres seront nommds par le 
Conseil des Ministros, est chargee d’eelianger eontro des terres les pensimis dont le 
montant annuel <*st cgal ou supdrieur a C E. 180. 

Cet echange sera eileetue dans les conditions suivantes:— 

Art. 2. Tout pensiojinairo porteur d'uit litre (“serki”) regulidrement ddlivre et 
dont la pension est egale ou superieure a C E. 180, pout, s’il a moins de 71 ans, 
demander a edianger sa pension contre des terres appartenant au Gouverncment. 

Art. 3. L’ecbangc n’est. obligatoire ni pour le Gouverncment ni pour les pension- 
naires. Lorsqu’il est effect lie, il eteint tous droits a la pension, taut vis-a-vis du 
pensionnaire quo vis-a-vis de ses lieritiers ou ayauts droit. 

Art. 4. Leclielle suivante sort de hose pour fixer, suivant la go du pensionnaire, la 
valeur on capital d’une pension de £ E. 100:— 
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Art. 5. Les terres susceptibles d’etre ediangees contre des pensions sont:— 

1. Les biens libres du Gouverncment non alfeetes a un service public; 

2. Li's Domaines de l’Ktat; 

3. Les terres de la Da'ira Sanieh. 

Les ponsionnaires peuvent elioisir dans les biens libres, dans les terres des 
Domaines el dans cclles de la Da’ira Sanieh, mats a la condition dependant quo les 
pnrcelles ehoisies par eux ne formimt pas enclaves. 

Art. (>. L’autorisation de visiter les terres et tons renscignemcnts relatifs a lour 
situation, ii leur eontenanee, et a lour valeur, sont donnes au ponsionnaires: 

J’our les biens libres, par les Moudirs, ou par la Direction Generate du Cadastre; 

Pour les terres Domaniales et pour cellos de la Da'ira Sanieh, par les Administra¬ 
tions Centrales au Caire. 

La valeur des biens libres est fixe ddfmitivement, stir la proposition du Direeteur- 
General du Cadastre et du Moudir, par la Commission Speeialo, et apres enquete, si 
die le juge si propos. 

La valeur des terres Domaniales est lixee conformement au Tableau annexe au 
eahier des clauses et conditions Arrete le 29 Avril, 1883, et apres reduction, qui nc 
pourra exedder 20 pour cent des evaluations consignees au dit Tableau, pour les lots et 
sous-lots qui y sont specifies; die est lixee par la Commission des Domaines, dans le 
eas on il v a lieu de divisor ees lots ou ees sous-lots. 




La valeur des terres de la Da'ira Sanieh est fixee, sur la proposition du Conseil 
d’Administration et du Conseil Super icur de la ditc Da'ira, par la Commission Speeialo 
institute ]tar 1’Article 1" du present Arrete. 

Art. 7. Les recoltes n’etant pas comprises dans le prix du sol, l’acquereur qui 
desirera en prendre livraison sera tenu d’en rembourser le montant. 

A cet diet, il lui sera remis, avee uu etat des soles de la pareelle eehangee, un 
decompte indiquant les avanees et I'rais tails jiar le vemb’iir relativemenl aux recoltes 
non fleuries ou epiees; la quantile et la valeur des recoltes Henries ou epiees exisiant 
sur pied; la part revenant au vendeur dans les fermages, metayages, Ac., Ac.; le tout 
conformement aux usages agricoles. 

Si faequereur ne desire ]>as prendre livraison des recoltes ou la suite du fermage; 
il n’entrera en possession qu’apres l’enlevemcnt des dites recoltes ou a l’expii’ation 
annuelle du bail. 

Art. 8. Le pensionnaire peut reeevoir en argent, s’il le desire, le dixieme de la 
valeur capitalistic de sa pension. 

Il lui est loisiblc de prelever sur ee dixidne ou de payer sur ees propres ressources, 
le montant du decompte vise a I’Article precedent. 

Art. 9. Tout pensionnaire qui echange sa pension contre des terres appartenant a 
l’Etat re 9 oit, sans I'rais, un hod get deiivre, a son choix, par le Mehkemch ou par les 
Tribunaux de la Eeforme, a charge ]>ar lui d’aequitter les impots qui devront etre fixes, 
au prealable, en ee qui eonceriu' les biens libres, suivant les regies etablies par le 
Regloment relatif a la vento des dits biens. 

Il est lib re de disposer par tous les moyens legaux des biens qu’il reeoit. 

Art. 10. 11 est loisiblc egalement aux pensionnaires de demander une quantile de 
terres d’une valeur superieure ii leur pension sans quo le surplus excede toutefois la 
moitie de cette valeur. 

L’exeedent est payable en annuites egales port ant interet ii 5 pour cent, et dont le 
nombre ne peut exeeder dix. 

Les ponsionnaires peuvent egalement demander, pour les terres Domaniales et 
cclles de la Da'ira Sanieh, quo les bestiaux, les machines, les instruments agricoles, les 
sentences qui leur sont neeessaires leur soient cedes, ii dire d’oxperts, si condition par 
eux d’en payor le prix en trois annuites egales nc portant pas interets, 

Dans le cas ou un pensionnaire fait usage des facilities quo lui donne le present 
Article, il est pris inscription hypothccaire par le Gouverncment, *es Domaines, ou la 
Da'ira Sanieh, sur la totalite des terres codecs, pour garantir le paiemeut du soldo. 

Art. 11. Tout pensionnaire qui desire echangersa pension contre des terres adresse 
ii la Commission Speeialo au Cain 1 :— 

1. Son tit re de pension (“serki”); 

2. Une declaration eon forme au module ei-joint (module No. 1), et qui fait 
connaitre son nom, son lieu de naissance, la date de sa naissance, le montant de 
sa pension, la quantile de terres qu’il desire en echange de sa pension, le village et le 
“ hod” dans lesquels cos terres sont situees. 

Toute fausse declaration est poursuivie et punie conformement ii la loi. 

Art. 12. La Commission transmet le titre et la declaration au Ministere des 
Einances, qui. apres les avoir rapproches de ses livres, les lui renvoic, certifies exacts 
ou rectifies, s’il y a lieu. 

Art. 13. La Commission s’adresse ensuite, suivant la nature des biens, soit ii la 
Direction Generate du Cadastre, soil TAdministration des Domaines, soit a la 
Da'ira Sanieh, pour qu’il soit proeede a la delimitation, ii l’arpentage, et a revaluation 
des parodies et ii lVtablisscment du decompte des frais prevu par l’Article 7 ci-dessus. 

Apres avoir fait verifier, si die le juge a propos, les indications qui lui sont 
donnees, elle invite lo pensionnaire a se presenter devant die, aeeompagne de deux 
personnes notables destinees a constater son identite, son age, et son etat de sante. 

La Commission est libre d’aecepter les temoins qui lui sont presentes ou de 
les refuser. 

Les temoins accept es, die procdle, cu leur presence, a la eonstatatiou de luge du 
pensionnaire, et, sous leur responsabilite, a la eonstatatiou de son identite. Cette 
eonstatatiou est consignee dans un proees-verbal signe par toutes les personnes 
presentes. La Commission fait ensuite visitor le pensionnaire par une Commission 
Medicate. 

Art. 11. Si l’examcn est favorable, la Commission, apres accord :r. : ■ 

pensionnaire, dresso l’aete d’echange. 

S’il s’agit do biens libres, le pensionnaire, muni d’un double de l’aete d’eehnnge, 
se presente au MinistCre des Einances, qui, au vu de l’Acte, paie, s’il y a lieu, au 
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pensionnairo la difference cntrc la valeur dos torros ot lo moniani do la pension, 
fait motive le pcnsionnaire on possession, lui fait ddlivver un liodget, et cnfin lui paie 
les amh-ages do sa pension jusqu’au jour oil Pechauge a 6te accompli. 

S’il s’agit do tcrres Domaniales ou do la Daira Sanioli, la Commission Speciale 
provoquo, do la part du Ministre dos Finances, la delivranoo, an nom do la Commission 
dos Domaines nu do la Daira Sanioli, d’un mandat egal an montant do la pension 
capitalistic. 

Co mandat ot lo double do Facto dVebango sont remis an pcnsionnaire qui les 
presonte, suivant lo oas, ii FAdministration dos Domaines ou a FAdministration de la 
Daira Sanioli. 

Cos Administrations accept out lo mandat eomme argent comptant, ot, apn N s avoir 
fait, s’il y a lieu, verser lo surplus an pcnsionnaire, procodent a la dclivrance des 
bodgots et a la remise dos tcrres. 

Elies remettent onfiu au pcnsionnaire un certifioat an vu duquol les arrdrages do 
la pension lui sont payds jusqu’au jour ou l’debangc a dtd accompli. 

Art. lo. Dans lo cas ou los memos tcrres seraient demanddes par plusieurs 
pensionnaires, il sera fait entre cux unc encbdre, et a prix dgal, la priority sera 
accordec a celui dont la demandc sera la promidrc on date. 

Art. 16. Les 1‘rais do budget et autres tit res do propridtd, ainsi quo les frais 
d’arpentage, sont a la charge du Gouvcrnemcnt. 

Art’ 17. La Commission Spdoialo rend oompto, a la tin do chaquo mois, au 
President du Conseil des Ministries, dos operations qu’ollo ii faitos olle-mdmo et do 
cellos qui out dtd faitos par los Moudirs. Elio lui transmet, on memo temps, aprds les 
avoirs annulds, tous les titros ayant donnd lieu a un debango dans lo oourant du mois. 
Elle fait dgalcmcnt insdrer au “Journal Oflieiel,” chaquo mois, uno listo dos operations 
eft’ectudes. 

Art 18. La pension est raydo du registre do la Pou/.nameh ( >t du Itogistrc des 
paiements tonu au Ministore dos Finances, ot lo Ministro, ou son Sous-Soordtairo d’Ktat, 
met de sa main, sa signature ii obaque inscription do pension raydo dos liegistres 
precitcs. 

Les arrdragi's cossont d’etre dus a eomptor de la remise dos tcrres. 

Art. 19. Los titulaires des pensions racliotdes qui eutreront do nouveau au service 
du Gouvornoment, ii titre provisoiro ou a titre ddtinitif, subiront, sur lour traitemimt, 
une retenue dgale au montant do la pension qu’ils toueliaient avant lo raoliat. 
Lorsqu’ils soront mis do nouveau a la retraito, on liquidera, sur l’onsomblo do lours 
services, la pension a laquollo ils auraient droit s’ils n’avaient pas bdndtieid du raoliat, 
et on inscrira ii lour profit une pension dgale ii l’oxcddout de la nouvelle pension sur la 
pension rachotec. 

Art. 20. Un Udglemont special statuera au siijct de l’dcliange ii elfectuer avec les 
pensionnaires dont la pension est dgale ou infdrioure ii £ E. 180. 

Fait au Cairo, lo Juillot, 1886. 

(Signd) MO U STAPH A FE1LMY. 

Approuvd : 

Le President du Conseil dos Ministrcs, 

(Signd) N. Nubar. 


Modele No. 1. 

Jo Soussignd denuuido a echanger ma pension contro dos tcrres appurtenant au 
Gouvernement:— 

Nom: 

Fils de: 

Lieu de liaissance* : 

Date de la naissance: 

Montant annuel do hi pension : 

Jo cortitio sinedros et veiitables. sous los poines do droit, les renscignements 
ei-dossus ot jo demande, on debango do ma pension, dont la valeur est do 

d’aprds le Tarif arretd par lo Gouvcrnemcut leddans K S, 

dont j’ostimo la valour totalo ii et, qui sont situdos t: 

Fait ii , le 

(Cachet ou signature.) 


* Imliquer U* Milage, le Merkaz, t‘t la Mouilirieh. 

f iudiquur u \ihug**, le Murkux, la Moudirieh, et lus u hodb,” bi c’e&t possible. 


A 
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2To. 31. 

Sir H. Drummond Wolff to the Earl of Rosebery.—(Received July 19.) 

(No. 218.) 

My Lord, Cairo, duly 11, 1886. 

SIR EVELYN BALING recently forwarded to your LonLbip a Ministerial Order, 
published in the Official Journal of the 23rd Juno, subjecting articles and objects of 
consumption arriving from Turkey on their entrance into towns and localities subjected 
to the octroi to the same duties as those imposed on articles and objects products of this 
country. 

This measure created considerable excitement amongst Turkish subjects, not 
Egyptians, who carry on the trade between Turkey and Egypt, as it was considered that 
the dutvthus imposed on goods coining from Turkov was in contravention of the Firmans 
regulating the relations between Egypt and the Ottoman Empire. Moukbtar Pasha, in 
consequence, made a representation to Nubar Pasha and to myself upon the subject, 
grounding bis representation to mo, in tlic lirst instance, on the Convention of October 
last. By that Comention the preamble declares “the Articles to be adopted upon the 
basis, and within the limits of, the Imperial Firmans now in force;’’ and Article IV of 
the same instrument lays down that “ the two High Commissioner*, in concert with 
flis Highness the Khedive, will examine all the branches of the Egyptian Administration, 
and may introduce into them the modifications which they may consider necessary, 
within the limits of the Imperial Firmans.” 

Moukbtar Pasha acknowledged that this Article referred merely to general reforms, 
and not to specific changes; hut he submitted that in a matter which pres-, d so severely 
on the interests of Ottoman subjects outside Egypt, he considered he should in some way 
have been consulted before the issue of this Order. In fact, the trade in the articles 
which would have been submitted to the octroi amounts in value to more than l,0U0,000L 
The duties involved in the octroi at present amount to 12 per cent., viz., 9 per cent, 
octroi and •“> per cent, weighing duty. It will therefore be seen that the increase 
pressed very heavily on the imports from Turkey. 

Having thus based his remonstrances generally upon the Firmans, he explained to 
me the special provision in the Firman which he considered had been violated. At 
present the trade between Turkey and Egypt is governed by the Turkish Customs 
Regulations. By these Regulations an export duty is charged in Turkish ports on goods 
coming by sea to Egypt, ami the same duty is charged on Egyptian goods proceeding 
from Egypt to 'fiukey. 'Phis duty reciprocally' frees goods on their arrival at the port of 
entry, and, although the proportion of exports from Turkish ports to Egyptian ports is 
largely in favour of Turkey, the amount does not touch the principle. Moukbtar Pasha 
further referred to the Finnan of 1879, appointing the present Khedive to his post. In 
this Finnan occur the following stipulations; the quotation as translated into French 
from the Turkish by Moukbtar Pasha dithers from the official translation of the Firman, 
as contained in the Foreign Office collection, which runs as follows:— 

•••Tous les impots de cette province soront porous on mon nom. Les habitants 
d’ Egypte etant de mes sujots et no devant eomme tcls subir la moindre oppression ni acte 
arhitraire, a cette condition le Khediviat d’ Egypte, auquel e-.t confiee l’administration 
civile, financiere, et judiciaire du pays, aura la fiiculle d’elaborer et d’etablir, d’une 
manihre eoulbrme a la justice, tons Iteglements et Lois iuterieurs necessaires a cel egard. 
Le Khedive sera autorise a contractor et h rcnouvcler, sans porter atteinte aux Traites 
politiques de mon Gouvernement Imperial, ni it ses droits souverains sur ee pays, les 
Conventions avec les Agents des Puissances Etrangercs pour les Homines et le commerce, 
et pour toutes les transactions avec les cl rangers coneernant les affiiires interieurcs, et 
cola dans le hut de ddvclopper le commerce, l’industrie, et l’agrieulture, et Ue rcglcr la 
police des ctrangcrs, et tons lours rapports avec le Gouvernement et la population. Ges 
Conventions soront communiquecs ii ma Sublime Porte avant lour promulgation par io 
Khedive.” 

Moukbtar Pasha goes on to say the Firman gives no rights to the Khedive over 
Imperial subjects who are not Egyptians, and that with this understanding 11 is Highness 
was invested with the necessary authorization over the financial, civil, and judicial 
administration of the country to he exercised in a just manner, and exclusively over the 
Imperial Egyptian subjects. Furthermore, Moukbtar Pasha ohscned that in Egypt there 
were two classes of inhabitants ; one consisting of subjects of the different foreign Powers j 
and the other, of those Ottoman subjects who arc not Egyptian.” 

B\ the Finnans the Khedive is authorized, under certain reserves, to conclude with. 
'i708] F 
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foreign agents certain Conventions concerning foreign subjects in Egypt, hat with the 
express condition of submitting them before execution to the Sublime Porte. 

Such is the contention of Mouklitar Pasha, but the submission of the Conventions 
to the Porte is modified by a subsequent letter addressed to the two Ambassadors by the 
Turkish Minister for Foreign Affairs. 

Mouklitar Paslui argued from the Firman that the Khedive is authorized to establish 
interior Keg illations for Imperial Egyptian subjects, as also to conclude certain Conven¬ 
tions with foreign agents, but the Imperial non-Egyptian subjects in their relations v.'tb 
Egypt are quite without the radius of this authoii,* ei m as confirmed by the Imperial 
Firman, and the Egyptian Gmernnunt po.-e--e-- absolutely no right and no competence 
to change the form established ah an iijiio over the commercial relation ; between Ottoman 
non-Egxptia’i -nbjects and Egypt. 

1 must aUi observe myself that in the Firman the following words occur: “1 shall 
watch over the strict maintenance of the preceding conditions, which, having been 
sanctioned by my Imperial 1 ratio, have been consigned in the present,” whence it 
would appear that the Sultan reserved to himself tin* right of enforcing the execution of 
the conditions of the Firman. 

Mouklitar Pasha contends that tin* imposition of the octroi duU is a violation of the 
ancient conditions to which he refers; in fact, in* ‘declares that the octroi as exercised 
in Egypt is no octroi at all, but is a Regulation of an internal customs du!\. The octroi, 
he says, F a date levied on articles of consumption by a municipal authority for municipal 
purpo'Cs ; b .* i : i'gyut no Municipalities exist, amt the oe':oi .lu<\ i • r *ognized as being- 
raised for the general purposes of the Ciovernme.it : r.n 1 . in 'bet. 11: *re can he no doubt 
that the imposition of this duty on goods coming from ’dark: h ports would have hroug’nt 
a considerable and very desirable augmentation to the general revemns of Egypt. 

In 1 and the preceding years a enrre -pondenee took place respecting octroi 
duties levied cm tobacco coming from Turkey. In that correspondence the following 
opinion is given by the Law Officers of the Crown in England :— 

“In obedience to your Lord-hipT commands w-* have the honour to report— 

“ 1. That we think the Khedive has power under the Firmans to regulate the impor¬ 
tation of tobacco into Egypt without reference to the Turkish Customs Regulations on 
the subject, and to decline to carryout the *'*' raftieh” system as regards tobacco. 

*•' \\ e agree generally with the opinion expres-cd 1 y M. Padoa on this point; hut we 
still entertain the doubt which we expressed in our Report of the Idtli December, 188b, 
whetlu r the Porte might not object to .my Agreement for the importation of tobacco in 
Egypt by a Power prohibited under a current Tiea ^ with the Porte from importing 
tobacco into the Turkish dominion -. 

2. We think that, speaking generally, the Khedive has power by his own Decrees, 
and by Conventions with the foreign States possessing Treaty rights on the subject, to 
free Egypt from the Turkish Cusloms Regulations as regards all imports and exports; 
hut we should not feel warranted in expressing a positive opinion that, in the case of any 
State having a current Treaty, the Porte might not take exception to such a Convention 
without carefully considering the terms of the particular Treaty,” 

This opinion, dated .November 1881. though general in its terms, had special 
reference to an octroi duty then levied o:i tobacco coming from Turkey. Mouklitar 
lkisha admits that this duty is levied, hut lie says the question of tobacco is still under 
di.-ui'-sion, and is neither decided nor recognized; moreover, tobacco is a narcotic which 
serves only for pleasure, and it cannot be compared with articles of first necessity. 
Tobacco, lie further said, is everywhere subjected to a separate treatment. 

Sir Evelyn Baring and my- elf had made no objection to the issue of the Ministerial 
Order, as we were informed by the Egyptian authorities that it came entirely within 
the ir competency; and after having examined the question, 1 still feel inclined to that 
opinion, and believe that there are strong arguments in favour of that view. 

At the same time, as the imposition of this octroi put a very heavy burden on 
imports from Turkey, and as it created a strong feeling amongst the class engaged in 
that trade, and as it was strongly resented by Mouklitar Pasha, Sir Evelyn Baring and 
lmself consulted with Nubar Pasha as to the best means of allaying the agitation that 
•was apparently set on foot. In fact, meetings have taken place, and deputations have 
waited on the Khedive since His Highness’ arrival at Alexandria to protest against the 

measure. ... . 

It had also begun to assume a certain political character, as some ot the foreign 

Consuls had observed that the measure was one which would entirely separate Egypt from 
Turkey. 

Subsequently, I received from Nubar Pasha a copy of a telegram, herewith inclosed, 
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/ llC rw/ ant ^ ^ <0 Khedive, and evoked by remonstrances addre-sed 

to the 1 orte by Ottoman subjects resident in Egypt 

Sir Kv, 'h' n Baring, Nubar Pasha, and myself thought in the first instance that by 
x nip mg lorn the Order certain articles which do not come within the category of 
domestic consumption, such as timber for building purposes, wc might satisfy the 

susceptibility of Mouklitar Pasha. ’ 1 ’ ° J 

tW l"i U< ! 10 " evei) ll i (1 n ” t a .I , ! K ' :,r to 1)e ^ K ’ <aise, and he complained to me personally 
t oQ in™* < r C J f 0ln , y ,n(,(m “»stent " it]l relations existing between Egypt and 
* sultan» that lie thought the enactment of s U cb a Regulation at the present moment 
was inopportune; that it would create great iliiliculties in all out relations with Turkey: 
«n ia i was not fan on him that so important a steji should have been taken durin 0 * 
Ins stay here without some previous consultation with himself. 

V l 11 |> 1< \ e ^ n myselt held more than one conversation on this point with 

\ 1 a r! l V hs !w ‘ ellon( \ v > although in the first instance lie considered the measure 
entirely within the competence of the Egyptian authorities according to the Firmans, 
was ot opinion that, seeing the very strong opposition it was likely to encounter, both 

ncie ami at ( onstantinople, the consequences of pressing it might create formidable 
complications. ° ° 

. ^^bh the concurrence of Sir Evelyn Baring and Nubar Pasha, 1 therefore proposed 
‘ nlu htar Iaslia that wc should not enter in any way into the discussion of the 
principle, but that the operation of the Order should be suspended l>v private instructions 
to the ( uv.-m-house, though there should he no public withdrawal of the Order itself. 

o Ins course Mouklitar Pasha consented, and expressed himself verv grateful for the 
(loicremv pa.d to Ins remonstrances. The matter therefore rests in this wav: The 
puneip o is neither admitted nor denied, hut the operation of the measure is adjourned 

-. ^ i i. .i i ^ ^ ^ 11 i ii one, as although the 

peremptory execution ol the Order might liau* brought large sums to the Treasury, still 

U might have exposed the Egyptian Government to law-suits, and have opened out large 
questions which it is desirable to avoid at the present moment. During the discussion 
ic e<;iap!lied to Sir Kdward Thornton to inquire as to whether any duties of a similar 
nature are levied m 'Turkish towns on goods imported from Egvpi. From the inclosed 
te egiam it would appear that some duties an levied on Egyptian goods. This, on the 
other hand, is denied by Mouklitar Paslm, and the point is not sufficiently established at 
t a* pre.-om moment to he made use of as an argument. It is quite clear that there is 
Mime colouring to the argument made use of, that the abrupt imposition of this octroi 
uiity on goods coming from Turkey would, to a certain extent, widen the di-tinction now 
existing between Egypt and the Ottoman Empire. 

,. ]>i'e*.seiit moment a uniiorm export duty of S per cent, exists throughout the 

t toman Empire, including Lgipf, lor experts by s, from one province to another, and 
tins duty, according to tin* 1 urki.-di intupret.ilion, exempts the goods that have paid it 
iiom any further import within iurkish territorv. '1'hu exportation from Turkey to 
Egypt <>f good, paying at the port of export the duty of 8 per cent., would raise the 
duties paul m Egypt to 20 per -cut., and it is further alleged that by the mode of 
valuation pursued by the octroi authorities in Egypt, 12 per cent, represents a very 
much higher charge in proportion to the value of the goods. It will thus lie seen that 
i utKish commerce with Egypt would he loaded with duties almost prohibitory in 
< hniuclet in their competition with imports from other countries having Conventions 
with Eg} pt, and paying an import duty of only 8 per cent. This would especially he the 

‘•ase m regard to timber for construction, which forms a large item of the trade between 
Turkey and Egypt. 

i propose to ask Mr. Vincent and the Customs authorities in Egypt to furnish me 
with Memoranda in support ot their views in layout* ol the imposition of this octroi duty 
on l urki-di goods. I shall scarcely be able to obtain this information in time for the 
pic.M’ut mail, but [ have thought it right to furnish your Lordship with as full a report 
on the subject as I can now give, in order to keep Her Majesty’s Government at once 
innunied of an incident which is occupying considerable attention in Egypt, and which 
may t< rm the subject of discussion with the Government of the Sultan. 

1 have, &e. 

(Signed) H. DRUMMOND WOLFF. 

P.S.—A copy of this despatch will he sent to Her Majesty’s Ambassador at 
Constantinople. 

11. I). W. 









Inclosurc 1 in No. 31. 

The Grand Vizier to His Highness the Khedive. 


(Traduction.) 

(Telegraphique.) 

LE8 negociants ont presente line Petition it la Sublime Porte, nous faisant savoir 
qu’on reclame un droit d’oetroi tie 0 pour cent sur les articles provenant dcs a litres 
parties de l’Empire. Nous avons verifie la verite du fait. Cette manierc d’agirn est 
pas en conformity des Finnans. En outre, elle touche et porte attemte aux lraitcs de 
Commerce. Vous ctes prie d’arreter cette mesure et de vouloir bien tournir des 
explications. 

Inclosurc 2 in No. 31. 

Sir E. Thornton to Sir H. Drummond Wolff. 

(Telegraphic.) Pherapia, July 9, 1886. 

THERE is a slight tax levied upon vendors in towns of Turkish agricultural pro¬ 
duce, to which Egyptian produce of same kind would also be subjected. 

Of course no import duties arc levied on it. 

No. 32. 

5/Y A. Puget to the Earl of Rosebery.—(Received July 19.) 

(No. 230.) 

Mv Lord Henna, July 1 t, 188(5. 

* I HAVE the honour to acknowledge the receipt of your Lordship’s telegram 
No. 128 of yesterday, and to state that 1 have addressed a note to Count Kalnoky, 
informing liis Excellency that Her .Majesty’s Government are ready to agree to the 
compromise proposed by" the Imperial Government relative to the date at which the 
Egyptian house tax on foreigners should commence, namely, from the first day of 
the quarter in which the Law was promulgated. 

I have, Ac. 

(Signed) A. PAGET. 


"V OO 

JSO. ou. 

Viscount Lyons to the Earl of Rosebery—(Received July 20.) 

(No. 391.) 

Mv Lord/ Pans, July 19, 1880. 

‘ IVITH reference to your telegram of the 13th instant (No. 8) respecting the 
Egyptian house tax on foreigners, 1 have the honour to inform your Lordship that I 
spoke to M. do Eroveinet this morning of the proposal of the Austrian Government, 
that the tax should begin from the first day of the quarter in which the Decree 
establishing it was promulgated. 

I mentioned to his Excellency that Her Majesty’s Government were ready to 
a^rce to this proposal, and that it appeared that the Italian Government, was ready to 
accept it, as was also the Russian Government, if it was accepted by the other 

Powers. . 

M. de Freyciuct said that he would examine the question without delay, and 

would communicate the views of the French Government to me as soon as possible. 

1 have, Ac. 

(Signed) LYONS. 



No. 34. 


Sir 11. Thompson to Sir .1. Pauncefote. — (Received July 22.) 

War Office, July 21, 1880. 

1 AM directed by the Secretary of State for War to acknowledge the receipt of 
your letter of the lfitli instant relative to the question as to the mode of providing for 

subsidies to the friendly tribes near Sunkin. 

In reply, I am to state that Mr. (’amphcll-Raimcrman ieels hardly in a position to 
deal with the’ subject, as it is not so much a military as a political and financial one, 
depending mainly on the ability of the Egyptian Government to provide lor such 
expenses'and on the engagements which have been entered into with that Government. 


In his opinion, it is rather a question for the Treasury, in communication with the 
Foreign Office, to deal with, in reference to the general liability for the expenditure in 
excess of the normal Budget. 

l am to add that the subject of the financial relations of the two Governments is one 
on which Mr. Campbell-Bannerman is very imperfectly' informed, your letter under reply 
being the first indication of the arrangements made in regard to the Convention which 
has been officially communicated to this Department. 

I am, &c. 

(Signed) RALPH THOMPSON. 
No. 35. 

Mr. Portal to the Earl of Rosebery. —( Received July 25, 5'10 v.m.) 

(No. 111.) 

(Telegraphic.) Cairo, July 25, 1880, 5 p.m. 

SIR E. BARING’S despatch No. 315 of the 13th instant. 

In reply to Nuhar Pasha’s note, French Government decline to take any action 
regards French Controller of Da'ira. 

No. 36. 

Sir E. Baring to the Earl of Rosebery.—■(Received Jidy 26.) 

(No. 316.) 

My Lord, _ _ _ Cairo, July 13, 1886. 

IN continuation ot my despatch No. 312 of the 11th instant, I have the honour to 
forward a copy ot a letter addressed by Nubar Pasha to M. Bouteron, in which he requests 
the latter gentleman to obtain the assent of Messrs. Rothschild to the arrangements 
proposed in connection with the commutation of pensions. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 30. 

Nubar Pasha to M. Bouteron. 

M. le President, Le Cake, le 2 7 Juln, 1886. 

LE Conseil des Ministres a pris connaissancc de la depGchc que vous avez bien voulu 
m’adresser le 24 Juin eourant, pour demandcr, afin de lacilitcr I’echange dcs pensions 
contrc dcs terres, prevu par le Decret du 9 Mai, 1880, les automations suivantes, qui 
s’appliqueraient exelusivement a cet echango :— 

L De subdivKer on parcelles plus ou moins grandes les lots et les sous-lots constitues 
en execution des Articles 2 et 3 du Caliicr des Charges arrete le 29 Avril, 1883, et 
a fixer la valour venule dc ces parcelles. Cette subdivision, toutefois, devra etre telle que 
la buperficie totale et la valour totalc dcs parcelles obtenues soient cxactement les memes 
que cedes du lot ou du bous-lot qu’elles composent. 

2. De faire passer sans autorisation un lot d’une categoric dans une autre. 

3. Dc trader dircctement avec les acquereurs en prenant pour minimum, quand 
il s’agira d’un lot ou d’un sous-lol, les prix indiques par les Tableaux arretes en vertu des 
Articles 2 et 3 du meme Caliicr dcs Charges du 29 Avril. 1883, quand il s’agira de 
tractions de lots ou de sous-lots, les prix determines en execution du § 1 ci-dessus. 

4. Dc consentir a dcs venlcs a termc cn stipulant:— 

(1.) Que les deux tiers du prix de vente seront acquittes au conqitant. 

(2.) Que le surplus sera acquitte en annuites portant intercts it 5 pour cent, dont le 
nombre ue pomra depasser uix. 

(3.) En prenant uric hvpotlicque pourgarantie du paiement du solde sur la totalitedes 
hiens vendus. 

5. Faculte pour MM. les Administrateurs des Domaines de l’Etat de deleguer leurs 
pouvoirs, cliacun d’eux demeurant responsahlc du imiudatairu qu’il aura choisi. 

Le Conseil a approuve, en ce qui le concerne, votre proposition, et vous accorde les 
autorisations que \ous sollicitcz en taut qu'elles s’appliquent exelusivement it rechange vise 
par le Decret du 9 Mai, 1886. 

Je vous prie, en consequence, de faire les demarches neccssaires aupr&s de MM. de 
Rothschild pour obtenir leur autorisation, et je saisis, &c. 

(Signd) N. NUBAR. 


r wia a i 
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No. 37. 


Mr. Porta! to the Earl of Rosebery.— (Received July 26.) 

il'v°Lord.' ) Cairo, July 18, 18*'L 

WITH reference to Sir Evelyn Baring’s despatch No. 304 of the dth instant, and to 
previous correspondence respecting the decision taken by the Egyptian Go\einmcni to 
devote the sum of 250,000/. to the partial suppression of the corvee out of the 1 50,0( 
allowed bv the Convention for the reduction u the land tax. I have the honour to me! 
herewith copv of a Circular note which has been addressed by Xnh..r Pasha to the Repre¬ 
sentatives of the Gte.l Powers, ashing for the silent of their respective Government• to 
the issue of a Ik, - e to authorize t’ais application of the sum in quesdon. 

The drafi of this Decree is inclosed herewith. _ ) 

Copies arc also inclosed of correspondence between the Egyptian Government and Inc 
Commissioners of the Cabse, to whom Pm question was submitted in compliance with the 
reouest mudebv theDoven of the Diplomatic Corps here, in the name of the Rep.e-entat ives 
of‘all the Signatory Powers with the exception of England, as reported m Sir Evelyn 

BaringC despatch No. 93 ol the 10th .March last. 

In forwarding this draft Decree, the Egypt an Government ask that the a'-sent ol Eei 

MakstCs Government to its i-suc mav be notified to tliem. 

J ‘ • ‘ I have, &c. 


(Sigind) 


G. II. PORTA1. 


Inclosure 1 in No. 37. 

Kubar Pasha to Eir E. Pturiny. 

&KL, . z-omr,/,.!? iRSG. 

PAR Circulaire en date du 13 Decembro, I'-'SJ, j’ai eu rccours a vos bolts offices a 
l’ctict d'obtenir du Gouvcrncment do Sa Majeste, son •■’••sentiment relafivemenl a la 
decision prise par le Gouvcrncment Keyptien, d’. ti'ecter mr la somme de C i’» A ! (! - • 
dont il dispose pour le deunwement de I'imput lbncier, une somme ue L E. 2..0,000, pour 

la siij'pr.'.-'i m perlielle d !■■- corve'o. . . 

1 faire reportir futilite reel! * de c'-tto me.tire et eu vue dotlur aux I uissunee- 

Si'ntafdres dc la Convention de Emulres. b irarantr quo la somme de C E. 2;>0,000 mm nit 
emnlm.ee a ee but ct qu’aucun piejuciieo non rfsujicrait pour Jo service de l emprunt 
(jaranti on des autres emprunts de 1’Etat, j’ai pris, eonlormement a la lettre <)ue 
AT., le Dover, du Corps CuiiMiluire m’a adre-se le 10 Mars, an nom Ue ses collogues, lavis 

de AIM. les C'ommi'saires de la Caisse a cet egatd. 

I e Gouvurnement avnnt elabore un projet de Decrct, dont les dispositions out etc 
•anuvouvees par la Commission de la Caisse. j’ai 1’honneur de vous le trammettie ci-mclus 
eu memo temps quo copie d’une note ad re-see a MM. les (oiuinmuure^ de la Caisse en 
date du 17 Julit, une note sur la con 6c (extrait du “Journal Oluciel du 30 Jam) et topic 

efune lettre de la Caisse en date du 2 Juillet. D , T . , , 

Je me plais a esperer, M. le Ministie, quo le Gouvc-rnement de Sa Majeste, dans s U 

sollieitude pour I'Kgvptc, voudia bleu, en lveonnai.-sant 1’utilito incontestable dcs mesures 
propbsecs, notaimuent eelle qui tend a la suppro-sion partielle de la corvee, cn approuvor 

1’application. . . , , . . , • 

Comptant sur votre oblige.mt intermeniaire pour avoir une reponse a ect egaul, je 

saisis, &c. ] t; Ministre des Affaires Etraugercs, 

(Signe) N. NUBAR. 


Inclosure 2 in No. 37. 


Decree. 


NOUS, Khedive d’Egvptc, . . , . r . ... . 

Considerant quo dans les evaluations financiers qui out servi de base aux dispositions 

tie notre Decret du 27 Juillet, 188.5, une somme de £ E. 450,000 etait portee en deduction 
du montant des roles dc l’impot foncier (karadji et ouchouri) constituant une marge pour 

les non-valeurs et d6gr6vements; 


v«- MOfc i niw i r ww mi i l i iiwutouii 


Considerant quo les recettcs effectives provenant de I’irnpbt foncicr etaient fi.xecs, en 
prevision de ees evaluations, a une somme de £ E. 4,668,000, l excedent des rcntrecs 
reel les sur cetle somme restant ainsi libre pour un degrevemeut; 

t onsiueraut quo 1 application dc cet excedcnt s’elcvant en moyenue, pour les dernieres 
annecf, e. environ 2 lo. 250,000 a la suppression partielle de la corvee, a etc* rcconnue par 
notre Gouvcnemont conune necessaire, urgente, profitable aux aurbmlteurs, et cornin'- 
con-., it limit un veritable deenevcinonf foncier; 

Considerant dc- lors quh! y au*a lieu dc f-iro figurer <n aiurnu-.itation dans ir- ore- 
visions binlaf'laires des reeetu s, h dite somme de t‘ !'. 2-50.000. ef uM.imiicntcv d’amant 
le montant des df-prnm ; etabli par EArticlc IS <M notre Decrct du "7 Juillet, 1SS5; 

t Gonsideran rm il y lieu, en menu- temps, de lie pb; ■ ! 'i-,c‘ an one rcccttc ct aiicunc 
(lepense bor.s budact ■ i qu’e i con , quence, notre Gouvenu men' '■i■ ■ u notamment faire 
hgurer dr.i-, i(-s r. niuks bud .vtaiivs, a partir de P-86, les produit- du rachat des pre-ta- 
tions (-t (hi sen i'-e militaiie uin-i (pie toutc 1 - Es ''ecett.s de nature liouvellc (jui ’lourraeid 
fire cu'i'is a lavenir, er devra poiaer leur emploi cm (Icpciisc- : 

Sin- la proposition de notre Const-il des Ministres; 

Avous decrete et dccreton-, avcv i’as-entiment des Puissances : 

Article 1 '. A partir de 1880, la somme do C E. 5.237,000 a liupielle out etc arrbtee- 
lc‘. dopeum- admini-trntives amuiolle- du Gouvenument aux terme- de l’Art'clc IS de 
notre Decret du 27 Juillet, 188.5, sera augincnlee; 

! Jum mVl concurrence dc C E. 2'0,000 au maximum, cn outre du produit du rachat 
(ies ; re turn - effectuc conformemcnt a notre Decret du 25 Jamier, 1881, du montant de 
la somin.. tmployi'e aux travaux specific par 1"AiLido 2; 

2. Jmqua coucurtcnce du produit du rachat du service militaire, du montant des 
depenscs f'aites dans un but remunerateur; 

3. Jusqu’n concurrence du produit de chaquc recette nouvcllemcnt crece, du montant 
dcs depen-c- I *it-*s pour mi icalisation. 

Art. 2. A partir de 1880, seront executes, soit avee les sommes a la disposition de 
notic (.ouver ; meiR e ’ _ vertu de l’Article precedent, sub So. 1, soit par voio*(le corvee, 
les travaux indiques par '.'Article ! de notic Deeiet du 25 Janvier, 1881. 

Les somme-. ei-dcssus iiKidiomie.., pourrout ctrc cmplou-es au\ curages operas an 
n.oyen de draguc- en nmplaeeim m dim eur; ■ -> 'aim jusipi’iei a la main. 

Art. L emploi et la repartition time les divers, s Aioudirielis dc la somme ci-dcssus 
(u.niece de U 1 .. 2,0, 00, seront detemiuus eliaque annfe j>ar Decret. La repartition en 
- ra fiiite Gpiitablemeiit entie toutes les jiroviuces . lie.tees on non-affeetueo, la ,'ummission 
de la Detie prealablem. nt eonsullee. 

Si an corns de ratine.-, ia ueecssue de travaux impivvtH venait a so prod iire, il pourra 
v et.e fait luce au moyaii des economies reaii ••. sur i :> .udr - travail et ee eu vertu d’une 
decision de noire Con il des „\:ii.i-*:o’, eu uiuiiiqiue il la t'ommissi.m da la Det'.e 
Ihiblnp.e. 

No,’.' a. mist re i.a :ia.\iii.v i ublies ik.us adressera a la I'm de chaquc aimee nil 
Rapport (pu sera public dans le ‘•Journal Ottieiel/’ et dans leijuel il nous rendra compte du 
nmiibre des journecs de corvee (jui auront etc leelleinent deinandees a la population, et dcs 
inductions dmil il aur.t pu lui procurer le benefice, sur la moyenue qui lui avait etc imposee 
u iv les ouativ dernieres aimecs d’apres l’Elat public par le ‘‘Journal Officiel ” du 30 Juin, 

1 -S •. 

Ait. -1. D'ajncs le.s ivsultats obtenus en 1886 et 1887, un nouveau Decret, rendu sur 
Lavis conioi me de la Commission de la Dette Publiquc, fixera, jiourles annees ultericurcs, 
l’emplwi des sommes mises a la disposition de notre Gouvernenient par 1’Article l u , No. 1, 
dans le but d’arriver autant que possible a 1’abolitiun totulo de la corvee. 

Art. 5. Nos Ministres des Finances ct des Travaux Publics sont charges, cliacun en cc 
qui le concerne, dc l’execution du present Decrct. 

Fait au Palais d le 188 . 

Par le Khedive: 

Le President du Conscil dcs Ministres, 

(Signe) 

Le Ministre des Finances, 

(Signe) 

Le Ministre des Travaux Publics, 
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Inclosure 3 in No. 37. 

Note pour MM. les Commissaires de la Caisse de la Dette Publique. 

Le Caire, le 17 Juin, 1886. 

LE Gouvernement a toujours eu la fcrme conviction qu’unc sommc de 150,000/. 
lui avait etc laissee pour dcgrever d’autant I’impot foncier. Cost dans cette conviction 
que sur cette somme il avait uffecte 250,000/. |)our [’abolition particlle de la corvee. II 
etait persuade que cette affectation etait confonne en tout a l’esprit qui a preside a la 
decision relative au degrevcment. 

En effet, la corvee est un impot qui p£se sur l’agriculturc plus lourdement encore que 
l’impot foncier lui-memc. En affectant 250,000/. a {’abolition particlle de la corvee, le 
Gouvernement soulagcait le pays et rendait la rentrce des impots plus facile. En outre, il 
faisait en cela acte partiel de justice a l’egard de la population. 

L’impot foncier actuel est composd dc deux categories distinctcs: I’impOt foncier, 
proprement dit, et les frais d’irrigation qu’avant la Loi de la Moukabalah on prelevait pour 
le comptc des Travaux Publics. Ces frais d’irrigation, ajoutes unc premiere fois a l’impot 
foncier, puis retablis avec augmentation sous un autre titre, ct ajoutes une secondc fois 
a l’impot, font actuellement partie integrantc de l’impot foncier, et au lieu d’etre 
employes a l’irrigation (travaux faits en corvee ou autres) ils sont utilises a des services 
differents. 

En effectunt done une partie de la sommc qu’il croyait lui avoir ete accordee pour le 
degrevcment, en effectunt, dis-je, cette partie a l'abolition de la corvee, le Gouvernement 
etait convaincu qu’il faisait acte legal, acte de justice et dc bonne administration. 
D’ailleurs, s’il n’eut pas pris cette determination, il courait le risque de laisser le pays sans 
eau, pendant l’etiage du Nil, et expose aux inondations, dans la saison des hautes eaux. 

En effet, je n’ai pas besoin d’entrer dans le detail des travaux qui se repetent clrnque 
annee en Egypte et qui s’executent par la population travaillant en corvees. Or, pour des 
causes que tout le tnonde est a meme d’apprecicr, depuis un certain nombre d’annees les 
liens qui rattachaient le fellah a ses Cheiks et ceux-ci aux agents du Gouvernement, out 
toujours tendu a se rclacher. Aussi, des avant 1883, le MinistSre des Travaux Publics 
se plaignait-il de n’avoir, qu’avec peine, les hommes de corvee necessaires aux eurages des 
canaux. 

L’organisation de Injustice a enleve aux Cheiks, pivot de l’ancienne Administration, 
le pouvoir discretionnaire dont ils usaient largemcnt d’une fa?on arbitraire a l’egard des 
paysans et qui rendait possible ces levees en masse. La levee des corvees dans les 
conditions nouvelles devenait presque impossible. Pour la campagne de 1885, les 
Conseils des Travaux Publics qui avaient bien le (sentiment de la situation, avaient diminue 
les travaux a cause de la dilliculte d’obtcnir le travail voulu eu corvee, et, malgre cela, sur 
un chiffre de 110,607 demanded on n’a pu faire sortir avec d’immenses dillicultes que 
83,340, ainsi qu’on le vena dans le Tableau ci-joint. 

Il est a renmrqucr, en outre, que le Gouvernement, obeissant au meme sentiment 
que les Conseils des Travaux Publics, avait pris eertaines ine-ure.-, pour f.iiie executor a 
l’entreprise, en 1885, les travaux des deux provinces les plus importantes de la Basse- 
Egypte : Gharbieh et Menoutieh. 

JSTeanmoins, l’eau tit defaut: ragriculture souffrit. 

Pour ne pas se trouver, en 1880, en presence d’unc situation encore plus difficile et 
afiu de ne pas laisser [’agriculture sans eau, lc Gouvernement se decida a prendre sur lui 
I’emploi anticipe des 250,000/. La plupart des travaux out etc faits a i’entreprise: ce 
svsteme a reusd ; les provinces ne se sont jamais trouvecs avoir de l’eau en si grande 
abundance. Ce succes a justitic I’initiative prise par le Gouvernement et j’ai I’honueur 
dc joindre a cette note la publication du Bulletin de la Societc Cotonniere, qui rend comptc 
de la situation des provinces au point de vue de l’irrigation et de l’abonduncc de l’eau, 
malgre l’etiage du Nil qui s’est trouve, cette annee, au-dessous de la moyenne. 

(Signe) N. NUBAR. 


Inclosure 4 in No. 37. 

Extract from the 11 Journal Official ” of June 30, 1880. 

Le Tableau ei-de&sous represente le contingent dc la corvee autorisee par les Conseils 
d’Agricultuie des provinces, ainsi que la duree du travail pendant les quatre dcrniercs 
annees. 

La diminution importaute qui se remarque dans l’annce ISS5 porte principuleineut sur 
les provinces de Gharbieh ct Menoulieh oil la corvee n a pas etc requiso; elle a ete 
remplacee, pour [’execution des travaux necessaires, par des entrepriscs concedces au prix 
dc £ E. 53,902. 


Il convicnt d’ajoutcr aussi que les ameliorations techniques et pratiques introduites en 
majeure partie dans la Basse-Egypte commencent a porter lours fruits. 


Annees. 

Xombre , 

(V Homines 
i nppeles. 

Jours dc Travail. 

. 

17d,90S 

151 

.. 

1 GO Ada 

151 

1881 . 

159,935 

158 

1885 

11G,GG7 

143 

Moyenne des quatre annees 

155,008 

151 


En 1880, les Conseils d’Agriculture lixerent la corvee ii 109,050 homines pour 94 
jours; inais ce chiffre, base sur 1’execution integrate des travaux d’i'Nna et, de Kena par la 
corvee de 23,000 homines appartenant a ces province-,, devout subir unc reduction 
correspondante ii la portion de travail qui a etc l'aile par entreprisc dans ces deux 
Moudiriehs. 

En negligeant meme toute reduction de ec chef, si l’on compare hi corvee de 1886 
avec la moyenne du nombre d hommes requis dans ies quatre preefdenies annees, on arrive 
au resultat suivaut:— 


Mo\( mu * (levs aniUH'N 
I Aji.i\alt n( A 
A i >> i N.SG 
1 i »iti* .1 • nt 


. . 155.00X hoinmos pour 151 juurs. 

.. 23 1,15 ; im>* „ 

.. 109.050 'M „ 

.. 102,507 100 „ 


<1 ? 0U il rc&soi't ejuc le* £ E. 250,000 attributes au soulagomcnt de ia corvee nous out permis 
de reduire l’cffectif de ectte dernierc de 234,153 a j 02,^507 hommes, soil de 50 pour cent. 

(Signe) C. C. SCOTT MONCRIEFF. 

Lc Caiie, lc 24 Juin, 1880. 


Inclosurc 5 in No. 37. 

The Commissioners of the Public Debt fo Nubar Pasha. 

M. le President, ('dire, le 2 Juillet, 1880. 

LI'. 13 Mars dernier, vous nous avez fait l’lionueur dc nous coimnuniquer la corres- 
pondanee echangee outre votre Excellence ct M. de .Martino, eu sa qualite de Doyen 
du Corps Diplomatique ct Consulaire, au sujet de la somme de 0 E. 150,000 quo le 
Gouvcrncmoni ue Son Aitesse etait desireux dc cousacrer, taut au degrevcment dc 1 impot 
loneier qu’a la Mipprc'siou particlle de la eorve'e. Vous dedariez vous tenir a notre 
dNpoMlion pour ions renseigneinents et informations (levant nous mettre a meme dc 
donner, contermomeut a hi demaude ties Ilepixscntants des Puissances, notre avis sue hi 
Miustion. 

De l’ixamen auquel nous nous somrnes livres avec votre Excellence dans les divcrscs 
conferences que nous avons cues avec elle, il est ressorti tout d’abord que le rendement 
moveu de I’impot foncier dans les six dernieres annees n’a pas depasse 0 E. 4,918,000; ce 
lendemcnt devant el re au minimum dc C E. 4,008,000, d’apres les evaluations tinaucieres 
avant servi de base aux Conventions do Mars 1885, nous d nines reconnaitrc quo la marge 
necessairo pour perine M ve -'oil une reduction des roles, soit les idles maintenus, une aug¬ 
mentation des deputises budgiitnires, n’el.dl pas superieurc a .L E. 250,000. Retail done 
materiellement impossible d’operer it la fois, eomme vous i’auriez desire, une reduction de 
2 E. 200.000 dans le muutant des recettes, et une augmentation de C E. 250,000 dans les 
depenses. Votre Excellence nous a oit alors que le Gouvernement renoneerait a oncrer 
dans le moutaul des roles aucune reduction pouvaut aboutira une diminution du rendement 
effectif de Pi input fancier et qu'a eet egard on so bornerait, eonformetnent au projet de 
decision Ministericile, sur le texte de laquelle nous nous somrnes eutendiis, a regulariscr 
les arrieres uxistuuts; eeux justifies par des causes pertnanentes devant souls donner lit u a 
un degrevcment, le rendement reel de l’impot ne sciait done pas touche. Muisen reunueant 
a aceorder aux coiitriiiuablcs, eu dehors de ee eas special, aucune reduction des rOle.-, urns 
avez insiste sur la neeessite s’imposant d’autaut plus imperieusement au Gouvernemeni de 
lour veuir eu aide par la siqipressiou particlle dc ia corvee eu faisant, jusqu’a concurrence 
de tj E. 250,000, excenter en entre[>rise on moyennant -edaire une partie des travaux a la 
charge des eoi'viallies. 

Dans une note que vous nous avez remise le li Juin, vous nous donnez les raisons 
militant en favour de cette me,sure, raisons qui vous out memo induit a la mettre en pratique 
[708J IL 
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des le commencement dc cettc annee. En laissant an Gouvernement la responsabiliU' de 
cctte execution anticipcc dc la proposition soumise a 1 assent inunt c es ui^aafi^, '! l 
avons examine cctte proposition en ellc-mcmc an point devue dcs mteiets partieulie:^ dent 
nous avons la garde et ties sacriticcs que pent leur ini poser l’mteret general. 

Le fait que la corvee, taut par sa nature qu a raison du mode suivant lequel die e.-t 
repartie. est un des giand* nvaux et une des grandcs injustices pesant sur 1 Egvpte, ne pen 
6tre contests et son abolition totale, <*auf en ce qui concerne les travaux d un caractere 
special necessity par le gardiennage on par la rupture des digues, serait une des rcjoinies 
les plus desirables, mais elle impo-er:it an Budget un -'in-raK t.e e.urge* qu actuellemcu 
au meins il ne pourrait pas supporter. 

Le Gouvernement sc contente done d’uim suppuvuon partiellc constituant, dans m> 
opinion, un pas important vers le but delinitif a poursuivre et, des a present, une 

amelioration sensible pour la population. . A „ ^ orA ,, nn 

D’apres un Flat public dans le «• Journal Ofliciel du o0 Jum, giace aux£ E. ■ -A ( .<)0 
demandecs, on lfuurait plus besoiu ammelleuient, en eluffres ronds. que de ,0,000,000 dc 
inurnees de corvee au lieu des 23,000,000, moienne des quatre (lermeres annees. Dapies 
'le memo Flat, la repartition du nombre do joiirndes an me m n eu lai-e pas moms pour 
chaque liomnie appcle, une quoP’-pail de 04 jnuruce', taioeau tncoi,. mn ouh.. 

Ace point de vuc, nous avons dm.mde -i pour i'alhger il no sc, a,t pas possible 
d’augmenter le nombre des appelc- et de Jimmur d im, le (p'anlum rxigible de cliacun, en 
mutant en uifme temps la prestation U uj urn vmhef'bir. mis M. le 8ous-beuUanc 
d’Ftat aux Travaux Publics nous a decla.e que pM’V men! 1 e-eiois-r.-nt des masses 
d’hoinincs a mettre cn mouvement avail pour m n , qn. s e ' une uepeidt.ion dans Us 
resultats obteuus; ct, quant a la 1 ran-,formation de la eome en probations toujouis 
rachctables, cl!e aboutirait, suivant votre Excellence, a la necessite d augiucnter les taxes 

fonciercs et sc heurterait a dc graudes resistances. _ , , 

Vous avez consenti, ccpcndant, a ee <pie ces deux points fusscnt ehichc- cn ayrmt cn 
vue comme desideratum, non pas sculemcnt la reduction qui lai,sc sulM-ber lorcement dc 
grandcs injustices, mais bicn la suppression absolue dc la corvee. C est cet ordre d u.ecs 
qui a inspile 1’Article du projet de Dceret prepare par le Gouvernemcnt a la suite de nos 
negociations, en vertu duquel, une somme de ,C F, 230,000 etant pour le moment in.se a 
sa disposition, un nouveau Dceret, rendu awe ^approbation de la C ommi"ioit de la Uette, 

devrait intervenir apres une experience do deux annees. _ 

Cost a lore (pi’on iiourra so prononeer cn veritable eonnaissance de cause, ct sur 
l’importanee do avantages quo le pays aura jusque-lii retires de la suppression partiellc to 

la coivee. et sur le sv'beme detinitit a adopter. , • ,, 

Ouant a present, en lace do la difficult e de 1'aiiv prnduiro a la corvee ce queue 

produisait autrefois, cn face surtout du fait cleja accompli, nous crovons qu il est impossible 
dc ne pas substitucr, pour p.'.riic, dcs travaux salaries aux travaux eNeeutesjusciu le.pat 
les eorveablcs. L’emploi il cettc substitution d’nne somme dc £ L. 2o0,000 non deva t 
pas moins laisser subsbter, comme nous rindiqmons tout a 1 heuie, 1 obligation de 
(lemandcr il la corvee un contingent consid 'rnblc, nous avons etc amcnc* a reeoimnitie 
qu’une augmentation c!e ,C E. 230,000 sur le montant (tea deprives administrative* 
s’imposait comme une necessite dc fait. Cctte augmentation no pent pas se lane sous U 
lorme adoptee dans la preparation du Budget de 188b dans lequel, quoiqu d suit eta 
la provision de l’emploi dcs 0 E. 250,000 en question, cctte somme ne figmc pas au 
Budget des Depenses mais sculcmcnt au Ludgcr des Rccettes on deduction ilu l'i'j)diu 
do l’impot foncicr. Ce produit devra etre retabli dans le Budget des Recettes a son du ll re 
viai sans deduction et le n ontant des depenses budgetaiies devra otic par contre augmen e 

A cettc occasion, nous Vous avons demand© de mettre fin a une lrregulante (pu s i st 
produitc jusqu’ici consistant en ce (pie certaines rccettes affcctecs A des depenses specia es 
fe-baient, comme ces d6pcme, clles-memes, en dehors du budget Ln vous laisaut cettc 
demundo, nous avons eu cxpressdment cn vue le produit du rachat des coivees autousc 

dans certains eas par un LVcret du Janvier, 1 SSI. . r .. 

D’aprcs les explications que nous a fournies M. ie Colonel Scott Moneiaelt, d a trouvo 

A sa disposition, quand il a pris possession dc son poste cn 18S3, une somme de L h. 
provenant des rochats effectuds jusqe-la; depu.s lore leur montant si ‘ ta, t ^ 

£ L. 24,874 pour 1884, ct ii C L. 20,708 pour IhSo cost une soimia to J; u ^. (k ; 
£ E. 127,507 qui a pu etre ainb cncaissee ct dfipensde parle Mmistcrc des liavaux u ks 
sans laisser aucune trace dans les Budgets ni dans les comptes minuc s. a l ,H) .l c ^ 
Dceret declare nettement dans scs considerants que parcille chose ne devia plus s 
produire, et vous demandez < n consequence (Article L r ) quen outre des L h. w.b), 0 , qui 
Cn soul Vobjet principal, le ehihVe do C E. 5,237,000, maximum annuel des /Icpen-cs 
adininistratives suivant les dcrnicrcs Conventions hinancieres, soit augmentt aussi. (.1) d.s 


somtnes depensces avee lc produit du rachat dcs prestations, ju'-qu’a concurrence de son 
montant, en travaux de la categoric de ceux pour lesquels la corvee e.-,t exigible; (2) des 
depenses failcs jusqu’A concurrence du produit de chaquo recette nouvellcment crdec, jiour 
larcaliser; (3) des depenses reinuneiafiiees au\(pielles sera employ e le produit, e\aluc 
pour 18S(5 it £ F. 45,000 environ, du rachat du service militaire reglomcnte par le Dceret 
du 9 Juin dernier. 

Ces diverses recettes renticront desormais dans l’ensemblc du Budget; inai- un 
accroisscmcnt dans les revenus on la creation de nouveaux re\ enus n’entrninant pas, dbpris 
les Conventions Internationales regissant les linances Fg\ptieniics, la laculte pour le 
Gouvernement d’elever d’autant ses depenses, il est stipule (pie les dites recettes devront 
etre ailectees, non pas aux depenses adininistratives generalcs, mais a certaines depenses 
speciales, productives ct rcmuneratrices. 

Au point de vuc dcs interets dcs creancicrs, la somme de £ F. 230,000, a consacrer k 
la suppression partiellc de la corvee etait sonic de nature ii nous prcoecuper. 

Fvidemment, en ajoutant une aussi grosso somme au montant dcs depenses epic lc 
Gouvernemcnt est aulorisc ii fairc, on aecroit la probability ct [’importance du pielevement 
que les revenus affectes lui doivent pour couvrir la difference entre s,es encaisseinents et ses 
debours (Article 20 du Dceret du 27 Juillct, 1885). Mais cc pielevement, n’etant du que 
sur l’cxcedcnt nous restant apres paiernent des coupons, ne pent jamais compnmiettre le 
service des interets des (lettes auxquelles nos revenus servent de gage, il ne pent avoir 
d’infhi ’iioe (pie sur ramortisxeinent. Nous avons pense qu’il valait mieux eourir le risque 
d’en dimiuuer momenlaiieuiont le montant que de nous opposer it une mesure qui, si elle 
est bicn dirigee, pourra heurcusement influer sur la prosperite generale et, par suite, sur 
I’ensemble de la situation fiiianciire. 

Nous etions toutefois en dioit de demander que les £ F. 250,000, mises ii la disposition 
du Ministere des Travaux Publics, fussent reparties eiuitablement entre toutes les pro¬ 
vinces atlectees el non-alfectees. Tel est lc but du § l ,r de l’Article ■*,, cn vertu duquel 
nous devrons etre eliaque anee prealablement consultes quant ii cctte repartition. 

Dans ecs conditions, nous crayons devoir rinalenient emettre un avis favorable A 
Vadoption [jar le-> Puissances du Dceret que vous avez ljntention de lour sum nett re. 

Veuillcz, Ne. 

Les Conunissaires-Dirccteurs de la Cais-o dc la Dotte Publicjuc, 

(Signe) G. B. MAUU1AVFLLI. 

G. LF C’HFVAFIFR. 

A. MONTA. 
RlCin'iiul 1 .N. 

Prince A. MOUROUST. 


No. 38. 

The Earl of Itosebery lo Mr. Portal. 

(NO. 8(5 .) 

(Telegraphic.) ForeUjn Office, July 2S, 188(5, T 10 i>.m. 

8111 F. BARING’S despatch No. 133 of lDtli April. 

The subsidies to friendly tribes near Suakin should he paid by Egyptian Treasury, 
it is only in ease of inability of Egypt to provide funds that \\e could entertain 
the question of assibing. 


No. 39. 


Mr. Scott la the Karl of Rosebery.—(Received July 28, 5'30 p.M.) 

(No. lOt.) 

pl'eiegruphic.) Berlin, July 28, 18S0, P50 p.m. 

MV r telegram No. 99 of 17th instant : Fgyptian house tax. 

German Government are now prepared to support Austrian compromise, which 
thev have ascertained is practically (as your Lordship understood it) to make the 
tax payable from 1st April last. 

Instructions have been sent by German Government to Cairo in this sense. 









Mr. Scot! to the Earl of Rosebery.—{Received by telegraph, July '28.) 

(No. 300. Ext. 10L) 

My Lord, Berlin, July 28, 188(5. 

WITH reference to m\ telegram No. 00 o!' the 17th instant on tho subject ol the 
house tax on f'oiviu'uevs in Egypt, 1 have tin 4 honour to state that Count Bevel tom 
informs me that the German (Jovennnenl lmu i\mv, on iiujuirv, ascertained that the 
compromise pro])osed by the Austrian (iourmnent was, as your Lordship understood 
it, one which would practically makes the tax payable Horn the 1st April last. They 
are, accordingly, quite' prepared to sup]sort it, and have sent instructions in lliis sense 
to Cairo. 

J have, Ac. 

(Signed) CHARLES S. SCOTT. 


No. 11. 

The Earl of Rosebery to Sir E. Thornton. 

(No. 195.) 

(Telegraphic.) Foreign Of ice, July 2's, ]S8b, /‘Jo v.M. 

CALL attention of Porte again to great inconvenience 4 c wised by its delay in 
ratifying Egyptian Einaneial Convention. Unless Turkish ratification may be expected 
shortly, we ’must proceed to e'xchangt 4 of other ratifications, leaving Boric -o accede 
later. But, in a matter alVecting Egypt, we had rat hew avoal this. 

Tho Porte is now the sole obstacle to the completion of this arrangement. Speak 
stvotedv in this sense. We are loth to believe in unfriendliness of r ! iirki-u <iovern- 

inent. 


No. 42. 

Viscount Lynns to the Earl of Rosebery.—{Received .Inly 29.) 

(No. 10(5.) 

My Lord, Villi'.. Jn:y 28, l8M>. 

IN nty despatch No. 391 of the 19th instant, i had the honour to report to your 
Lordship that 1 had spoken to M. de Kreycinet of the Austrian proposal, that the 
].]<ryptiau house tax on foreigners should begin from the first day of the quarter on which 
the Decree establishing it v.as promulgated. 

Your Lordship will remember that M. de Frexcinel promised um to communicate to 
me the Dews of the French (Government on th.e subject as soon as possible. Accordingly, 
his Excellency sent to me yesterday flic nou u route ol whim 1 inclose a copy 
herewith. 

It states that the French (lovermnent holds that the tax rnnol 1>c leiiable before 
the promulgation of the Decree, that is, before the 11th April, 188(5. 

I have, Ac. 

Fmjicd) IA < >NS. 


Inclosure in No, t2. 

Mole Verlutle. 

BOX Excellence Lord Lyons a exprime a M. de Freycinet le dcsir de eonnuitre son 
opinion sur la date a partir do* laqucllc le Deeret Kln'divial, assujetissant les Europeens a 
l'impot sur la proprictc batie, pouvnit leur ctre applicable. 

Ainsi que le Cabinet de Loud res eu a deja etc inlnrme, le (Join eminent de la 
Renublique, s’appuyant sur les priueipcs administrates qui interdisent la retroactivity eu 
parotlle tnatiere, ostime que la luxe don. il s’agit ne petit ctre exigible avant la promitl- 
gatiou du Decret qui 1’institue, e’osf-a-dire avant le 11 Avril, 1880. 

Une communication dans ce sens a etc adressee, par 1’Agent el Consul-General de 
France en Kgvpte, an liouiernement de Son .Vitesse le Khedive. 

Paris. fc 27 Jitillel, 1SS(5. 
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No. 43. 

The Earl of Rosebery to Sir H. Drummond IVoIffi. 

(No. 1(V. Confidential.) 

Sir ’ Tinirr • i , Foreign Office, July 29, 188G. 

1 HAV E received your despatch No. 218 of the 11th instant relative to the objec- 

hons raised by the Porte to the imposition of octroi duties on articles imported from 
1 urhey into Egypt. Your action in the matter is entirely approved, and the arrange¬ 
ment which has been made with Moukhtar Pasha, that the measure should be suspended 

by private instructions seems, tinder the circumstances, to have been the most judicious 
course. 

It is to he regretted, in the interests of the Egyptian Government, that the opposi¬ 
tion to which their decisions in this and other matters arc likely to give rise should not 
he more carefully considered by them beforehand, so as to avoid the necessity, which too 
often arises, for subsequent modification or retractation. 

I am, &c. 

(Signed) ROSEBERY. 

No. 44. 

Sir J. Pamcefote to Sir R. Thompson. 

t Foreign Office, July 29, 1886. 

I AM directed by the Earl ot Rosebery to acknowledge the receipt of your letter of 
the 21st instant on the question whether tne funds for subsidizing the friendly 
tribes near Suakin shall he provided irom the British or the Egyptian Exchequer. 

I am, in reply, to forward to you, for the information of the Secretary of State for 
War, the inclosed copy ot a telegram which Lord Rosebery has addressed to Her 
Majesty’s Acting Agent and Consul General at Cairo on this subject." 

With reference to the statement made at the end of your letter as to the absence of 
information with regard to the financial relations between the two countries, 1 am to 
inclose copies of a Statement which was drawn up in February last on this point, together 
with copies of the Declaration and Convention of the 17th and 18th March, 1885.+ 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


Inclosure in No. 44. 

Memorandum on Question of the Liability of Her Majesty’s Government for Expenses of the 
Egyptian Army in assisting Her Majesty’s Forces in the defence of Egypt. 

A QUESTION has arisen as to how far Her Majesty’s Government have incurred 
or are prepared to undertake the liability to defray the whole or any portion of the 
expenses connected with the employment of the Egyptian army in co-operating with Her 
Majesty’s forces for the defence of the Egyptian frontier. 

Firstly, as regards our engagements towards Egypt. 

At the close of the year 1882, after the suppression of the Arabi rebellion, a com¬ 
munication was addressed to the Egyptian Government, to the effect that *j Her 
Majesty’s Government had undertaken to defray all expenditure incurred in the sup¬ 
pression of that rebellion, the date of the conclusion of which they had fixed, with liberal 
intention, at the 30th September (1882).” From that date they asked the Egyptian 
Government to repay all extraordinary expenses which the retention for police purposes 
of the Queen’s troops in Egypt would entail on the Exchequer of (lie United Kingdom. 
It was explained that provision had been made in the Army Estimates for the 
ordinary pay and charges of these troops, and no demand would he made upon Egyptian 
finances on this account; but the additional expenditure incurred by I he War Office 
and Admiralty in respect of extra charges for maintaining the troops in Egypt, and the 
cost of any reserves kept under the colours to replace men retained in that country, con¬ 
stituted the extraordinary charge which the Egyptian Government were asked to repay. 


[708] 


* No. 38. 


j u Eyji’t N 1 C (IS' 5 *) 
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Air. Eirerton, 

No 7r>3. November 5, 
is*:,. • 


To Sir C. Baring, 


Ibid., .Vo. 201 , 
June l^s i. 


To Sii K, Earing, 
December 13, 1S83 
41 Egypt No 1 
(1SS4\ ’ p 131 


“ Ilai^aid ” \o!. CM, 

p. 102" 


This charge was estimated, in round figures, at -17. per man per month. It was 
proposed that the payment should be made quarterly, and it was intimated tha ( the 
claim had been framed with every desire to show consideration to Egypt, and that the 
Jamiuy l p u USS3* capitation rate constituted an irreducible charge, and was presented as such, and not 
“ Eg\pt >3 r, ’ as a basis for negotiation. 

(lSs^), p. i . vt the time of the conclusion of the Financial Convention of the ISth March, 

1885, for the issue of the new Guaranteed Egyptian Loan, an informal agreement was 
made that the sum payable by the Egyptian Government on account of the Army of 
Mr. Enorton, _ Occupation should not exceed 200,000/., and this arrangement has since been placed 
\o Nmemhci o, Qn f orma } r ccord by an exchange of notes between Mr. Egerton and Nubar Pasha. 

A question arose in the course of 1880 as to whether the Egyptian Government 
were liable for extra expenditure on account of fitting up barrack accommodation tor *he 
•British troops, or whether these charges should be considered as included in the c quia- 
tion rate. 

There was also a question whether the British military authorities in Egypt were 
called upon to pay customs dues on articles imported for the use ot the troops, and 
charges for railway transport, and telegraphic mc-^ages on the public service. 

To Sir l. Baring, It was found that the Egyptian Government had themselves to pay these duties and 

No.^55; January 28, charges for then - own troops, inasmuch as the Customs, Padway, and Telegraph 
ibid.'. Xu. 201, receipts are all pledged to the bondholders, and it was agreed that from a certain date 

June r>, is«i, (17th January, 1884) all these charges on account of the British troops should he borne 

by Tier Majesty's Gover uncut, and considered as covered by the capitation rate 
so fares the Egyptian Government were coneernc k 

Tosii i:>caring, On the 13th December, 1883, a, lien the news of the destruction of Hicks Pasha’s 

®S-; t &;V 88a army had been received, Her Majesty's Government recommended the Ministers ol 

(is°4\> rn the Khedive to abandon all territory south of Assouan, or, at least, of Wady Haifa. 

They added the assurance that “ thnj (Thr Majesty's Government) will be prepared 
to assist "'r:t (tilling , ' ' E_ ■ ,,'op‘r, and in defending it, its well as the ports in 
the Red Era.” ^ 

•• n.uj».iid,” \oi. It was stated in the House of Commons by Mr. Gladstone on the 15th February, 

r- 102,1 1884, that the whole of the charges of the Expedition to the Soudan (tor the rescue ol 

General Gordon), so far as it attached to Britidi officer- and British troops, would he 
borne by this country. 

The above constitute the engagements of Her Majesty’s Government towards that 
of Egypt in regard to the question. 

The position of that Government, on the other hand, is as follows. 

• i:g\))i Xu. o They are hound to the Powers by the Declaration and Convention of the 1Ttli and 

(18H5). ’ 18th March, 1885, and the Khedive’s Decree of the 27th July, of which the draft was 

, .., rn annexed to the Declaration, to keep the charge on the yearly revenue tor adininis- 
Artii I.- “2i of rocree. trutivo expenditure within •>, 23/,000/. Any surplus on the year s receipts is to he paid 

over to the Commissioners of the Public Debt, for the purpose of making good the 
deduction of 5 per cent, from the interest on the several Egyptian loans sanctioned 
by the Convention. 

If at the end of 1886 the Egyptian Government find it expedient still to continue this 
Aiiiuic is of Decree, deduction of 5 per cent, from the interest on the several loans, they are to submit 

to a fresh inquiry into their finances by an International Commission. 

'Phis inquiry it is a matter of great importance to avoid. 

The sum of 5,237,000/. assigned for administrative expenses is based upon Budget 
Estimates prepared by Lord Northbrook, in which a sum ot 360,001)/. is set down tor 
(isssv’^'ss. the Ministry of War and Police, and a further sum of 120,060/. for the Soudan. 

Article 25 of Dcortx. The borrowing power of the Egyptian Government on current account is limited to 

1 , 000 , 000 /. 

Ar'iric 9 of Decree. Out of the new Guaranteed Loan a sum of 1,200,000/. is assigned to making 

good the deficit on the past year 1880. and 500,000/. for the use of the Treasury in the 
present year. 

Jlcniuriiulum Of the 1,200,000/.. allowed to make good the deficit of 18S5, a sum of 100,000/. 

ineiose.i HI Mr was intended for new Custom-home and Law Courts, 100,000/. for general expenses, 
Nu. ti41, Cimfiticutiai, and 1 , 006 , 060 /. tor extraordinary expenses connected with the Soudan. 
hi supiemici iM’5 'jq 1 j s ] JC i n g the stale of the case, when, in November last, a sum of 42,066/. in excess 

woiiw Sr' of the Budget expenditure was required in order to send up to the Nile frontier the 
Xovcmini n», ifess. Egyptian troops which were to co-operate with the British force there. Sir H, Wolll 
ilovfinUrao.’issi. requested Mr. Vincent to provide thL -uni from the 1.000,000/. assigned for expenses in 

the Soudan. 

Mr. Vincent did so, but lie at the same time addressed a letter to Sir H. Drummond 


4 Eg\pl No. ^ 
(1885). ' 

Article 12 oF Decree 
Artii le 21 of Decree. 


“ Egypt No. 4 
p. S3. 

Article 25 of Decree. 
Ar’iric 9 of Decree. 


•Memorandum 
inclosed m Mr. 

Egertoii's despatch 


Sir U. Drummond 
AVolH. No. 82 ■ 
Novemliet 10, 1885. 
iind., No 01). 
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Wolff, explaining that the whole of the 1,000,000/., or nearly all of it, had already 
been spent or engaged, and that the 42,000/. must eventually he repaid by Her Majesty’s 
Government. 

Mr. Vincent s letter is annexed in extenso, as it is material for a full consideration 
of the question. It may be matter for further discussion whether some of the items 
mentioned by him must necessarily be included in the deficit of 1885, or ought to take 
precedence of the above charge of 42,000/. 

The War Office objected to such a claim, stating that the money could only be Wai ouice, n. v m» 
provided by a special vote, and that it involved the admission that Her Majesty’s Govern- 
ment were liable tor expenses incurred by the Egyptian Government in the defence 
ot their own frontier beyond the sum provided in their Budget. 

It is, however, to be remembered that the Egyptian Government have practi- su- a. imimmomi 
cally no voice in this expenditure. The British military authorities have taken the 103 ■ 

defence of the frontier into their hands, they call for the support of what Egyptian ei ,4 ’ 

troops they require, and the Egyptian Ministry have practically no power of objecting 
to those orders, nor of controlling the expense which they entail. 

Butting this point on one side, the fact remain', that if we press the Egyptian 
Government beyond what their resources will bear, we shall bring on a financial break 
down and an international inquiry, which we are most desirous of avoiding. 

It results from the above :— 

1. 1 hat Her Majesty’s Government have not entered into any formal or definite 
engagement to hear the heavy charges resulting from the employment of the Egyptian 
army in co-operating with the British forces for the defence of the frontier. 

That any liability to do so results rather front the fact that the British Generals 
have taken the operations into their hands, and that the movements of Egyptian 
troops are made according to their directions; and also, perhaps, from the consideration 
that Great Britain, having undertaken to assist in the defence of the frontier, cannot 
with credit allow such assistance, whether military or financial, to be insufficient. 

That the resources of the Egyptian Government for meeting these charges are very 
limited, but that their exact extent can only he ascertained from careful examination 
and discussion b> competent financial officers on either side. 

That an attempt to press the Egyptian Government beyond the limits of those 
resources will infallibly bring on a condition of insolvency and an international inquiry, 
which it is one of our principal objects to avoid. 

(Signed) T. H. SANDERSON. 

Foreign OJ/icc. Fch.tiar 16. 18 . 


A R r ! •: N D I X 


Ah. I tint it/ /pA f If. lit out ,t<' i / 1 tijj 


Ctiuv, j\ut t min i 20, 188m 

IX presence ol the demand im huthci milk .03 a^i-o ■, , ii.»m 1v;\]>t which Sir l\ Stephenson 
lia> mule, 1 think it ri^lil to place before you the present 'Haiti." .>1 the account which the Egyptian 
(iuveiument has opened Im the evacuation of tin hu» — 


\ou will »«*iu> mb v lli.it tin Conwutun ol th 17th Mar. h illmud a -urn ot 
t E. l,0U0,0<)0 lor tlu* c\at uatn.n i.t tl.t* Soudan ; up to tin* 30th Sep¬ 
tember then had Ik. *1 sp. nl oi« thi* anuunt .. .. 

It i' autiripatod that C E. 80,000 moiv will h •'pent betm< tlu* md ot 188a 

Making a total of 

Against this then* are iveeipts amount ing to .. 

Lt aviug an * \« f \pimlHui. d .. ,, 


208,000 

80.000 

288,00l» 
12,0H0 

210.000 


The liabilities ni the Jy^ypthm (hivemment mi unmiiit ul tlu evaluation ot the Soiulan are 
estimated a^ follow ^ — 


RiiUtiUs drawn by Gun ral Gordon .. 

Matloobit 
Paptr. money 

Ind nmitie?, arrears of paj lor Kassala, Sumaar, and otlnr tovuu, that 
Total. 


*E. 
180,000 
330."00 
lOo.oo.i 
200,0"0 

81",00" 
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Adding the liabilities to the expenditure already incurred, we obtain a total of £ E. 1,056,000. 

In the above amount 1 have included nothing for military expenditure in Upper Egypt after the? 
close of the financial year 1885 ; the military expenditure of the Egyptian Government is limited to 
£ E. 130,000, which provides only for ordinary requirements in time of peace; all military expen¬ 
diture incurred above this sum in 1886 cannot be met from Egyptian resources. If the frontier 
force, which at present exists, is not disbanded, it must be paid for from the English Exchequer. 

It appears, then, that the £ E. 1,000,000 provided for in the Convention for the evacuation 
of the Soudan has already either been spent or engaged. A certain economy may, however, be 
counted upon from the destruction of a portion of Genera] Gordon's paper-money and Eagaas at 
the fall of Khartoum; a fair estimate of this economy would be £ E. 80,000; this would leave a 
balance of £ E. 24,000 for further expenditure on account of the evacuation of the Soudan. 

The Egyptian Government cannot therefore comply with the demand for a supplementary vote 
of £ E. 42,000 on account of further military operations, but are willing, to save delay under such 
critical circumstances, to advance the necessary cash to the Military Department, and claim that this 
sum be reimbursed by the English Government. 

I llflVP Ssc* 

(Signed) ’ EDGAR VINCENT. 


No. 45. 


{No. 88.) 
(Telegraphic. 


The Earl of Rosebery to Mr. Portal. 


(Telegraphic.) Foreign Office, July 30, 1886, 7*10 p.m. 

FRENCH Government still maintain that house tax should commence from date 
of issue of Decree. They ignore the Austrian proposal. 


No. 46. 

The Earl of Rosebery to Mr. Portal. 

(No. 163.) 

Sir, Foreign Office, July 30, 1886. 

I HAVE received your despatch No. 3:20 of the 18tli instant, inclosing copy of a 
note from Nuhar Pasha relative to the application to the suppression of the corvee of a 
sum of 250,000/. out of the amount of 450,000/. which it Avas agreed to apply to the 
reduction of the burdens on land. 

I authorize you to inform the Egyptian Government that this measure has the 
entire approval of Her Majesty’s Government, and that they concur in the terms of 
the draft Decree, of which a copy accompanied Nuhar Pasha’s note. 

I am, &e. 

(Signed) ROSEBERY. 


No. 47. 

The Earl of Rosebery to Sir H. Drummond Wolff. 

(No 95.) 

(Telegraphic.) Foreign Office, July 31, 1886, 4'40 p.m. 

ASK Egyptian Government to suspend action as to issue of rules for coramu. 
tation of pensions until we can communicate further. 


No. 18. 

The Earl of Rosebery to Sir H. Drummond Wolff. 

(No. 109. Ext. 95.) 

Sir, Foreign Office, July 31, 1886. 

I HAVE to-day instructed you, by telegraph, to request the Egyptian Govern¬ 
ment to suspend action as regards the issue of the contemplated Regulations for the 
commutation of pensions until the receipt of a further communication from Her 
Majesty’s Government. 

I am, &c. 

(Signed) ROSEBERY. 


No. 49. 

Sir H. Drummond Wolf to the Earl of Rosebery.-(Received July 31, 10 30 p.m.) 

(No. 184.) 

(Id YOURteiegram No. 95 . Alexandria, July 31, 1886, 10-45 p.m. 

Decree has been published, but I will communicate your tele-ram to E-vntian 
Government, so as to suspend any further action for the present. ° g7P 


No. 50. 




No. 51. 

(No. 326 ) ^' P ° rfal t0 tke EaH ° f Roseben J '-( Rece «>«* August 1 .) 

My Lord 

T n^A vt? i 44 CaivOf July 25, 1886. 

i ho f 1 oul n to transmit to your Lordship herewith the half-yearly 
Report addiessed hy the Commissioners of the Public Debt to His Highness the 
Khedive, on the subject of the Guaranteed 3 Per Cent. Loan, in conformity with the 
lequiroments of Article 11 oi the Decree of the 27th July, 1885. ^ 

I have, &c. 

(Signed) G. H. PORTAL. 


£ 
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Inclosurc in No. 51. 

Supplement to the “Journal Officiel ” of July 24, 1886. 
Partie Officielle.—Emprunt Garanti 3 pour Cent. 


Rapport adresse' a Son Altesse le Khddive par MM. les Conwiissaires de la Caisse de la 

Bette Puhlique. 

Monseigncur, 

L’ARTICLE 11 du Decret promulgue par votvc Altesse, lc 27 Juillet, 1885, e.liete 
que nous dovons 1 uL presenter, a la fin do cliaquc semestre un Rapport etablissaut, 
d’apre's les justifications qui nous scront produites, l’emploi des fonds provenant do 
l’Emprunt Garanti. 

Les communications que nous a faites jusqu’ici lc Ministbrc des Finances, quant 
a l’emploi des sommes versees a lui ou pour sou compte jusqu’au 31 Decembre, 1885, 
ne nous ayant pas semble completes, ont donnd lieu entre ec Depart cm out et nous a 
une correspondance ct a des pourparlers toujours en cours. 

Cependant, sous reserve des modifications pouvant resulter de nos examens et 
verifications ulterieurs, nous ne croyons pas devoir tardcr plus long temps a fa ire 
connaitre a votre Altesse comment nous avons impute, quant a present, la partie de 

l’cmprunt employee jusqu’a la fin de 1885. 

Des deux Etats ci-annexes, le premier donne la situation des r('cettes ct ddpenses 
cfi’ectuecs sur l’Emprunt Garanti jusqu’au 31 Deccmbrc, 1885; le second indique, 
sous reserve de redressements que l’acbevemcnt de nos verifications pourrait entraiucr 
l’imputation aux cbai’ges, auties que 1('S indemnites, taut des sommes payees par nous 
sur Temprunt au Gouvcrnement, ou ii qui pour lui, que des autres rcssources miscs a 
sa disposition par les dernieres Conventions Einanci6res. 

£ E. p. 

II en ressort quo, deduction faitc des fra is et le reglcmcnt de^ indemnity's tout 
d’abord assure, la somme a affecter sur femprunt aux autre* charge's enumerecs par 
PArticle 9 du Decret du 27 Juillet, 1885, etait de ■ • • • •• •• 4,554,448 16 


Sur cette somme nous avons verse jusquau 31 D 6 cembre, 1885 .. 

En y ajoutant • • -. . • • • • • • • 


2,913,939 58 
.. 532,505 00 


Montant procure au Gouvernement ju^quVi cctlc date par la realisation des 
i cssouices provenant de l’uctit de la Liquidation, cost une somme 
totale de .. • • . • • • • • • • • • 3,446,4 44 58 

Qui a Ste employee en 1885 a Pacquit dos charges su^-specifices— ^ 

Le deficit de 1881 et des anueos antmeure* 6value a £ K. 2,657,000 par 
la Convention de Lon (Ires ne ressort vraiment comrne justifie au 
total que pour un montant de .. • • •• •• 2,568,518 54 

entierement regie. 


Quant au deficit de 1885 evnlue a £ E. 1 , 200 , 000 , le montant des 
sommes imputios sur cc chapitre jusqu’au 31 DGceinbre, 1885, 

est de • • •. • • • • • • • • 


524,122 00 


£ E. 353,804 01 p. ont etc iinputees sur la somme de £ E. 500,000 
reservee pour le service de la Tresorene. 

Les charges auxquellos au 31 Decembre il rcstait a faire face sont 

Depenses imputables au deficit de 1885 .. .. • • •• 

Tra\aux d’irrigation .. .. . • • - * • • • 

Indemnites pour ruchat de pensions •. • • • • 

Service de la Tresorerie .. • • 


.. 675,878 00 

1,000,000 00 

.. 550,000 00 

146,195 96 


Total 


.. 2,372,073 96 


L’actif affecte a Pacquit de ce passif etait a la memo date constituc comrne 
suit * 

Heste disponible Mir l’emprunt .. .. •• •• 1,040,508 08 

(Ce chiffie sera augment^ des interets produits et diminue des 
frais restant a faire ]>oui la confection des titre.s definitifs). 

Immcubles fibres, biens confisiju^s aux rebelles et recouvrements 

sur les airitres de 1879 .. .. •• Memoire 

Nous avons, &c. 

(Signe) G. LE CHEVALIER. 

A. MONEY. 

Prince A. MOUROUSI. 


Le Cuire, le 13 Juillet , 1S8G. 
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(Etat A.) —Situation dc ]’Emprunt Garanti au 3f Deccmbrc, 1885. 


Reclttks. 


IT * • lu. IJ. 

Vcrscments des souscripteurs, en tenant compte 
do la difference de change pour les versements 
etfectues a Paris et de Pescompte pour libera¬ 
tions anticipees (au 31 Decembre il lestait 
£ E. 1,144 05 p. de \ersements en ret.ird) .. 8,754,820 Gi 

Interets produit9 par les fonds gardes par 
MM. de Rothschild a la disposition de la 
Commission de la Dctte (1 pour cent au- 
dcssous du faux d’escompte de la B.mque 
d'Angleterre 1,122/. 36. 3rf.) .. 1,094 11 


Total .. 


8,755,911 72 


Depenses. 


Fraii de MM. de Rothschild (courtage, com- 
mission, annonres, Ac.).. 

Pcrti s dc change et frais dYxpuiition pour 
faire \cmr la paitii* dt»s fonds dc lVmprunt, 
ncecssatre en Egj ptc 

Frais du service du paiement des indemnites 

Frais divers 

Indemnites reglees par la Caisse de la Detto 

Mise en reserve pour p dement des indemnites 
non encore presente, s ou reglees an 31 De 
combiv, 1885 .. 

Remboursement au Ministcre des Finances des 
indemnites inf^rieures a 5/200 fr. anterieure- 
ment reglees par lui 

Remboursement au meme Depaiti nient dcs 
indemnites allouet s directcment au\ memhrt s 
du Corps Diplomatique et Consulaire et 
autres 


Verse au Gouvernement ou pour son compte 
pour ctre impute a 1'acquit des chmges, autres 
que h s indemnites, specifiers par FArtide 9 
du Decret du 27 Juillet, 1H85 (voir Etat B). 

Solde disponible au 31 Decembre, 1885 

Total.. 


£ E. 

P- 

44,307 

20 

13,055 

31 

3,678 

36 

147 

64 

3,540,429 

67 

48,558 

12 

526,079 

29 

25,210 

58 

4,201,460 

56 

2,913,939 

58 

1,040,508 

58 

8,755,91 1 

72 


(Etat B.) Imputation aux Charges, autres que les Indemnites, speeifiecs par 
1 Article 9 du Decret du 27 Juillet, 1835, des sommes versees sur l’Emprunt 
Garanti jusqu’au 31 Decembre, 18S5, au Gouvernement Egyptien ou pour son 
compte, ainsi que des autres ressources raises a sa disposition suivant 1’Article 24 
du memo Ddcret. 

ACTIF. 

£ E r) 

1. Sommes vers 6 cs sur l’emprunt au Gouvernement ou pour son compte (voir £tat A) .. 2,913 939 5 *' 

2 . Ressources provenant de Pactif de la Liquidation— 

Solde en especes representant la different e outre les recouvrements mobiliers 

et les depenses faites sur les ressources de la Liquidation au 31 De- £ E. 

cembre, 1884 .. .. . 127,764 

Recettes realises en 1885 .. .. .. .. .. 10,087 


A deduire— 

Depenses en 1SS5 

Reserve pour depcLse^ courantes 


£ E. 
41,317 
1,534 


137,851 


42,851 


Soldo disponible.. 

(Sauf nos verifications en cours). 

Produit net de hi realisation des immcubles libres vendus jusqu’a fin 1885 
Produit net dc la legalisation de 3 biens confisques aux rebelles et adjoint* a faetif de 
la Liquidation par un Decret du 14 Decembre, 1882 ,. ,, 

Total dc PActif .. 

PASSIF. 

Deficit de 1884 i:t dfb Annles antekteukes constitde comme suit: 

Recettes de 1882, 1883, et 1884. £ F 


95,000 00 
415,083 00 
22,422 00 
3,446,444 58 


1882. Recettes ordinaire* .. .. .. .. ., 

„ extraordinaires (provenant des excedents budgetaires) ,. 

1883. Recettes ordmaires 

1884. .. .. .. _ a .. „„ 


£ E. 

.. 4,421,996 

385,816 
.. 4,420,266 

.. 4,760,295 


£ E p. 


Depenses Administratives de 1882, 1883, et 1884. 


13,988,373 


1882. Depenses administratives ordinaires .. 

„ du Budget Extraordinaire .. 

1883. ,, administratives ordinaires .. 

1884. „ ,, .. 


£ E. 

4,718,340 

280,959 

5,026,151 

4,778,839 


Excedent des depenses administratives sur les recettes .. 


11,S04,2S9 
815,916 
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A deduire le montant tie la ressource quo b' Gouvernement s’est^ procuree cu £ E. 
distray ant des revenus atfectes de 1884, les lands qui auraient du etrc employes 
a l’amortissement •. .. • • • • • • • • ' ’_ ’ 

Reste a imputer au Chapitre 44 Deficit de 1884 . • • • • 

Defenses Extraordinaires de 1882, 1883, et 1884, pour lesquelles les Budgets 
des Recettes ne fournissaient aucune Ressource. 

Armee d 9 Occupation, 

Paj {■ pour les taxes de capitation des annees 1882, 1883, et 1884 (payments justifies) . 

Domaines et Daxra Satueh. 

Domaines .—Total des deficits de 1882, 1883, et 1884, rembourses pat le Gouvernemeut, soit par 
compensation avec les irnpots, soit par des remises effectives (pavements justifies) . 

Da'ira. _Verse a la Daira par le Gouvernement, taut par compensation sur irnpots quo par 

remises effectives pour compte des deficits de 1882, 1883, et 1884 (paiements justifies) 

Soudan . 

Denense en 1884 pour le Soudan, en dehors des somraes port6es au Budget Ordinaire. (Sauf 
P verification, l’imputation de cette somme au Chapitre “ Deficit de 1884, et annees anteneures 

est adruise) .. • • • • • * • ■ * * 

Construction du Palais de Justice et de la Nouvelle Douane. 

Sur £ E. 128,203 deponsees jusqu’a fin Decembre 1885 (sauf verification) £ h* 96,096 sont 
imputees au deficit fin 1884 

P$rtes sur Lingots et Piastres* 

Le Gouvernement impute dans les comptes qu’il a produits a la Commission de la Dette, au deficit 
de 1884, une somme de £ E. 39,416, pour perte sur lingots Sargent et piastres en cause 
au 31 Decembre, 1884. Sur cette somme nous acceptors celle de £ L. 13,5/H p. 

representant la perte resultant de la rente de lingots, etfcctuee en Decembre 1885. Quant a 
la depreciation sur les phstres £ E. 24,037 46 p., die ne constitue point une perte reelte, le 
Gouvernement pouvant les ecouler pour ieur valour nominale et la perte resultant de lour 
refonte devaut se rattacher a V operation de la frappe de nouvelles monuaies actuellement en 
cours d’execution .. . • I 

Pensions. 

Le Gouvernement. dans les communications qu’il nous a faites, a impute au deficit de 1884, une 
somme de £ E. 25,746, montaut p.»\e en 1885 pour pensions dues a fin 1884. # , 

Quoique cette imputation soit conte.-table, les oxercices financiers so cloturant en tm d annee, 
nous admettons cette imputation puree quelle correspond a une depensc recllemcut. laite .. 

Commission des Indemmtis. 

Erais de la Commission Internationale chargee d’evaluev les indemnites dues aux victimes des 
evenements insurrectionnels .. .. • • • * 

Total imputable au Chapitre “ Deficit de 1884 et Annees anterieures” 

Deficit de 1885. 

Sous cette rubrique, les Conventions de Mars 1885 out affecte, sur l’Emprunt Garanti, une 
somme de £ E. 1,200,000, consacree, d’aprds les explications complemcntaires iourmes, 

R 0 Jusqu’a concurrence de £E. 100,000 a lWclcnt des depenses ndministratives du 
Gouvernement en 1885, sur 1c ehiffre normal de £ E. 5,237,000. (Article 18 du 

Decret du 27 Juillet, 1885). _ t xr 

En realite, cet excellent de depenses se scrait clove a £ E. 102,387. Nous 

admettons done sui VEmprunt Garanti, I’imputation de la somme de £ K. 100,000, 
le Gouvernement se reservant de faire face au surplus de £ E. 62,387 (Lettre 
du Ministrc d«*s Finances du 20 Mars, 1886), avee les ressourees qui 
pourront lui provenir de la repartition dos excedents de recettes donnes par 
Vensemble des revenus atfectes et non affects, en reserve a la Caisse de la 
Dette Publique, jusqu’au 15 Avril, 1887 (Article 21 du D6cret du 27 Juillet, 

1885) .. .. • • •• •• 

2. Jusqu’a concurrence de £ E. 100,000, aux frais de construction de la nouvelle 

Douane et du Palais de Justice. Les debours de ce chef s’eleveraient, eomme il 
est (lit plus hunt, jusqu’a fin 1885 (sauf verification) a £ Is. 128,203 
£ E. 96,096 out ete imputees sur le deficit de 1884 ; £ E. 32,107 sout imputees, 

quant a present, sur le deficit de 1885 .. • • • • * • . * * 

3. Jusquu concurrence de £K. 1,600,000. aux depenses tant faites quo recant a faire 

n^cessitees ]iar les eveiioments du Soudan Le Ministere des finances nous a 
produit connne imputable sur ce £ E. 1,000,000 jusqu’au 31 Dfceembre, 1885, 
un Etut s’el tu ant a £E. 392,015, et be subdivisant couune suit 


u Dtp eases ordinal res. 

“ Appointments des Agents qui se trouvaient au Soudan; soldo 
des t loupes en garuison dans le Soudan ; re inbourse me nt 
des assignations, &c. . * • • * 


£ E. 


61,920 


£E. p- 


301,099 00 


922,336 00 


348,579 00 
351,520 00 


485,241 00 


96,096 00 


15,378 54 


25,746 00 


22,523 00 
2,568,518 54 


100,000 00 


32,107 00 
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“ Soudan Orient l 


u Budget des cotes de la Mer Rouge a I’exception de Snukim, 
dont les depenses ont et6 imputees sur le Budget O dinaire, 
e’est-a-dire, Berberah, Zeilab, Massawa, &c. • • 

“ Defense de la Frontiere. 

“ Tiers et cinquieme de soldo accordes a titre de supplement aux 
troupes en service au Soudan, depenses de transport, sub¬ 
ventions aux tribus Bedouincs, depenses de la Province de 
Taka (£ E. 33,000), subvention au Eoi Jean d’Abyssinie 
(£ E. 10,000), kc . 

44 Exccdent des Depenses do la Guerre et de la Police . 

44 Les Evenements du Soudan ayant contrnint lc Gouvernement 
a garder sous les armes des forces plus considdrablcs quo les 
troupes dont les dEjienses etaiont pvevues a son Budget 
normal, l’exeedent d( s depensos qui s en est suivi a ete 
impute sur les depenses du Soudan ## 

44 Total 


£ E. 


62,456 


£ E. p. 


100,752 


166,887 
392,015 ” 


Cet fttat comporte des verifications aux quell es nous n’avons pu encore jiroceder et il 
a ete en outre, de notre part, l’objet quant a 1'imputation au Soudan de depenses 
de guerre et police, d’obscr vat ions auxquelles il n’a pas ere encore repondu. 

Cc n’est que sous toutes reserves que nous imputons au chapitre, 44 Deficit de 1885,” 
la somme ci-de^su^ de . .. .. 

Total imputable,jusqu’au 31 Decembre, 1885, au chapitre “Deficit 
de 188o •• •• .. *• •• .« 

Fonds Reseuvks four le Service i>e l v Tresoueuie. 


392,015 00 


524,122 00 


Nous imputons a ce chapitre tous les versements sur l’emprunt f.iits par la Caisse de la Dette 
au Gouvernement ou pour son compte, jusquatt 31 Decembre, 1885, en dehors de eeux 
imputes sur les deux chapitres, 44 Deficit de 1884 et annees anterieures’’ et k4 Deficit de 
1885,” soit .. .. .. .. .. .. .. .. .. 353,804 04 

Total imputable, jusquau 31 Decembre, 1885, au chapitre 41 Fonds 

reserves pour le Service de la Tresorerie . ,, .. 353,804 04 

Rien idest imputable, pour 1885, aux cha pitres, 44 Travau x dTirigation ” et “Indemnites pour rachat de 
Pensions.*’ 


HeCAT’TTULATION. 




Tartu* do l’emprunt ver«ee au Gnu- 
lernement en outie des remboursc- 
ments pour indemnites .. .. 

Ressourees provenant de l’actif de la 
Liquidation .. .. .* 


Total 


£ E. p. £ E. p. 

Deficit do 1881 et annees anterieures. 2,568,518 54 

Deficit de 1885 .. ## 524,122 00 

2,913,939 58 Travuux d’irrigation .. .. Neant. 

Indemnites pour rachat dc pensions.. Neant. 
532,505 00 Fonds reserves pour le service de la 

Tresorerie .. .. 353,804 04 


3,446,444 58 


Total 


.. 3,446,444 58 


No. 52. 


Mr. Portal to the Earl of Rosebery,—(Received Auqust 1.) 

(No. 330.) 

My Lord, Cairo, July 25, 1886. 

AT the beginning; of the current month the Egyptian Minister of Finance, in 
compliance with the provisions of the Decree of the 27th July, 1885, sent to the Com¬ 
missioners of the Caisse the details of the expenditure incurred by the Government 
out of flic new loan of 9,000,000/, 

These details were published this morning- in the “ Journal Official,” and are 
included in the statement of the Commissioners of the Caisse inclosed in my despatch 
No. 32(1 of to-day. 

The Commissioners of the Caisse ou the ith instant addressed a letter to the 
Egyptian Minister of Finance, demanding tint for the expenditure incurred out of the 
Soudan million the actual vouchers should he produced; ami for the oxnonditure on 
[708] 1 !. 
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the new Law Courts and the Custom-house they demand both the vouchers and 
contracts, which they would include under the term *' justification ” in Article 11 of 
the Decree of the 27th July, 1885. 

If the Egyptian Government decline to comply with this demand, the Commis¬ 
sioners of the Caisse now threaten, in a letter dated the 21th instant, copy herewith 
inclosed, to refuse to give any more money out of the new loan, for any expenditure 
unless they l'.a\ e received vouchers for similar expenditure already incurred. 

The Egyptian Government contend that they comply with all the provisions of 
the Decree, hy furnishing the Car- » >ih detailed statements showing the nature of 
the expenditure alread) incurred, and that the demand of the Caisse for the production 
of vouchers and contracts goes hevond what they are entitled to receive, and is a mis- 

C* tz V 

construction of the word “ justification.” 

It is hardly necessary to point out to your Lordship that, by this action, the Com¬ 
missioners of the Caisse constitute themselves auditors of every item and of the new 
loan. 

With reference to the powers conferred on the Caisse de la Dettc hy the Decree, 1 
would refer your Lordship to the arguments put forward in the two concluding 
paragraphs of the letter from the Minister of Finance to the Caisse of the 1st November, 
1885, inclosed in Mr. Egerton’s despatch No. 7SG of the 9th November last. 

The only Commissioners of the Caisse now here are those of France and Russia, 
though the place of the former is about to lie taken by M. Vetsera, the Austrian 
Commissioner. 

I venture to request that your Lordship will lx* good enough to instruct me as to 
the view taken by Her Majesty’s Government, and as to the answer which they think 
should be returned to the Commissioners of the Caisse by the Egyptian Minister of 
Finance. 

In the meantime, the Egyptian Government propose to obtain a legal opinion as 
to whether the demand of the Commissioners is justified by the wording of Article 11 
of the Decree. 

I have, &c. 

(Signed) G. II. FOETAL. 

P.S.—Since writing the above I have ascertained that the correspondence alluded 
to between the Caisse and the Minister of Finance was communicated “ odicieusement ” 
by the Commissioners to the Ecpresentatives of all the Signatory Powers except 
myself. 

g. n. p. 


No. 53. 

Sir H. Drummond l Vo If}' to the Earl of liosebci y.—(I deceived August 1.) 

(No. 232. Confidential.) 

Mv Lord, Alexandria, July 2(5, 188(5. 

M. VEN ANZ1, the Acting Italian Consul-General, gave me yesterday a corre¬ 
spondence which had recent 1) taken place between the Egvplian Government and the 
Caisse, and which had ended'by an intimation from the latter body that unless certain 
accounts were rendered no further advances would be made from the funds in the 
hands of the Commissioners. 

As I knew that Mr. Portal had some knowledge of these circumstances, I 
telegraphed to inquire whether he was forwarding the correspondence to your 
Lordship. 

To this inquiry I have received the reply, copy of which is inclosed, and 1 now 
forward to your Lordship copies of the papers pointed out by Mr. Portal. 

Your Lordship will pen cue from Mr. Poital's telegram that, in the absence of 
Mr. Monev, the English Commissioner of the Public Debt, the Caisse, which is now 
under the* direction of the French and Uussiau Commissioners, has communicated 
this correspondence to the Cuusulates-General of all the Great Powers with the 
exception ot that of Her Majesty. 

I have, &c. 

(Signed) II. DEEMMOND WOLFF. 


3) 


Inclosing in No. 53. 

Mr. Portal to Sir H. Drummond Wolff. 

(Confidential.) 

(Telegraphic.) _ Cairo, July 25, 1880. 

I HAVE written about the Caisse letters after consultation with Mr. Vincent 
and Mr. Palmer, but have only been able to send a copy of the letter of the 21-th 
instant, because the Ministry of Finance clo-.es early, and Air. Palmer could not give 
them. 1 should, therefore, be grr I'M if you could send copies home of the letters of 
the 7th and 15th instant. 

The Egyptian Government will take legal advice about the terms of Article II of 
the Decree of the 27th July. Meanwhile, Mr. Vincent says lie thinks there is no 
great hurry, as Egyptian Government will not want any money for the present. 
Egyptian Government do not propose answering the Caisse at once. 

I have just ascertained that the letters in question have been communicated by 
the Commissioners of the Caisse to every Consulate-General of ihe Great Powers except 
this one. 


No. 51. 

Sir II. Drummond Wolff to the Earl of Rosebery,—(Received August 1, 5‘30 p.m.) 


Alexandria, August 1, 1880. 


(No. ISO.) 

(Telegraphic.) 

MY telegram No. 184. 

No action is being taken, except that applications are received at Ministry, 
any suspension of which would have a very bad ell'ect. Eules for pensions under 180k 
not yet issued. 


No. 55. 

Sir E. Thornton to the Earl of Rosebery.—(Received August 4, 8 A.M.) 

(No. 136.) 

(Telegraphic.) Constantinople , August 3. 18SG, 11T5 p.m. 

NOTE from Porte acquiesces in arrangement for Commissioners of the Egyptian 
Debt, as proposed in your despatch No. 119 of 30th April. 


No. 5G. 

The Ear! of Iddesleigh to Mr. Portal. 

(No. 89.) 

(Telegraphic.) Foreign Office, August 5, 188(5, 12’20 p.m. 

POETE agrees to arrangement respecting salaries of Commissioners of Caisso. 


No. 57. 

Mr. Portal to the Earl of Rosebery.—-(Received August 9.) 

(No. 331.) 

.My Lord, Cairo, July 29, 188(5. 

IN his despatch No. 208 of the 12th May last, Sir E. Paring had the honour to 
forward to your Lordship copy of a Decree wdiieli had been issued on the 9th of that 
month authorizing the commutation of Egyptian pensions, or their exchange for 
certain lands, in accordance with the provisions of the Financial Convention, by which 
a sum of 550,000/. was set aside for that purpose. 

The 3rd Article of that Decree provided that a Ministerial Order should be drawn 
up by the Minister of Finance and approved by the Council to determine the forms 
and conditions under which tin* demands for exchange and commutation should be 
dealt with. 

I have now the honour to inclos > a copy of this Ministerial Order, which was 
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issued in the “ Journal Officiel” of the 20th instant, giving full instructions as to the 
manner in which the Decree shall he put in force. 

The 1st Article of this Order provides that a Special Commission is to he 
appointed to carry out the provisions of the Decree, and to effect the exchanges of 
lands for pensions. 

Only those whose annual pensions exceed £ E. 180 are to he allowed to exchange 
their pensions for land, the lands given in return being, as your Lordship is aware, 
those of the Government which are not affected to the service of the Debt, the State 
Domains, and the Da'ira Sanich. Pensioners will he allowed to choose the lands, hut 
not to take isolated parcels in the midst of the State lands. Every effort will, of 
course, be made by the Commission to effect the exchanges of lands lying contiguous 
to each other, in order to he able in the future to economize the administration of 
whole “ tefticbes,” or farms. 

A further special Order will be issued to deal with the exchange or commutation 
of pensions of less than £ E. 180 a-ycar. 

The value of the free State lauds is to he fixed by the Special Commission on the 
proposition of the Mudir of the province and the Director of the Cadastre. 

For the value of the Domains lands the estimate of the “ Cahier des Charges” of 
April 1883 is taken as a basis, a reduction being then allowed from this estimate, 
which is acknowledged on all sides to have been too high. (Sec Sir E. Daring’s 
despatch No. 22S of the 21st May.) Such reduction is not to exceed 20 per cent. 

The value of 1 he Da'ira lands is to he fixed by the Special Commission at the 
instance of the Daira Council of Administration and Superior Council. 

The pensioners are to be allowed to purchase the stock, instruments, seeds, &c., 
already on the lands which they may acquire from the Domains or Da'ira Saniek. 
Payment for these may he made in equal instalments extending over three years, 
without interest. 

Full explanations are given in the Ministerial Order as to the manner in which 
applications are to be made by pensioners for exchange, and as to the procedure to be 
adopted by the Government. 

The charges of transfer, title-deeds, and surveying, will be borne by the 
Government. 

The Special Commission charged with the work of carrying out this measure will 
probably be composed, as was suggested by Sir E. Daring in his despatch No. 232 of 
the 23rd May Iasi, of one native and two European members, the first being Mouslapha 
Pasha Felnny, the Minister of Finance, the other places being filled by M. Bouteron, 
the French Commissioner of State Domains, and bv Mr. Money, English Commissioner 
of tin* Public Debt. As, however, these two latter gentlemen art* both at the present 
moment absent on leave in Europe, it is probable that the work of the Special 
Commission will not begin before September. 

Iu the meanwhile, a preliminary examination of demands is being made by a Sub- 
Committee composed of three members: an Englishman, a Frenchman, and a native, 
who will prepare the demands for submission to the Special Commission. 

I am informed that there are already indications of a large number of applications 
for exchange being sent in to the [Ministry of Finance. 

I have, &e. 

; (Signed) G. H. PORTAL. 


Inclosure in No. 57. 
Ministi.uk des Finances. 


Arrete Ministeriel. 

LE Minist.ro des Finances, 

Yu 1’Article 3 du Decret du 0 Mai, 1880, 

Arrete: 

Article T r . Uno Commission Speeiale, dont les membres scront nommds par le 
Conseil des Ministrcs, est chargee d’cehanger eontre des terros les pensions dont le 
moutant annuel est egal ou superieur a £ E. 180. 

Cot 6ehnnge sera effect no dans les conditions suivanlcs:— 

Art. 2. Tout pen ’o ,M -v : .d’un t i t v ‘ C* -.erki ”) regiilieivnionf dclivre ot 
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dont la pension est egal ou superieure h. £ E. 180, pent, s il a nioins die 71 ans, 
demander a echanger sa pension eontre des terros appartcuant au Gom eniemenf. 

Art. 3. L’ecliangc n’est obligatoirc ni pour lc Gouvcmcment ni pour les pension- 
naires. Lorsqu’il est effectin'-, il elcint tons droits a la pension, tanf vis-a-vis du 


Art. 3. Lecliangc nest obligatoirc ni pour lc Gouvememenf, m pour les pcnsion- 
naii-es. Lorsqu’il est. effeetuc, il eteint tons droits a la pension, tanf vis-a-vis du 
pensionnaire ipu- vis-a-\ is do ses heritiers ou ayants droit. 

Art. 4. L’cchellc suivante sort dc base pour fixer, suivant Page du pensionnaire, 
la valour on capital d’une pension :— 


Valeuu d’une Pension do 100 livres, scion l’age d’un titulaire 


Ans. 

30 

31 

32 

33 
31 

35 

36 

37 

38 

39 

40 
11 


t* V 
1,16S 
1,159 
1,1 il 
1,142 
1,133 
1,123 
1,113 
1,103 
1,092 
1,081 
1.070 
1,05 S 

1,047 

1,035 

1,023 

1,011 

998 

984 

970 

956 

911 


Ans. 

51 


t E. 
927 
912 
898 
882 
867 
850 
834 
817 
799 
782 
763 
744 
725 
705 
684 
662 
640 
617 
594 
571 


Art. 5. Les terros susceptibles d’etre ecliangccs eontre des pensions sont:— 

T r . Les biens lihres du Gouveruement non afleetes a un service public; 

2. Les Domaines de 1’ Ml at; 

3. Les ten-ox de la Daira Sanich. 

Les pousionnairos peuvent choisir dans les biens fibres, dans les terros des 
Domaines, ot dans eel les de la Daira Sanich, mnis a la condition ci-pendant quo les 
parcelh-s choisies par eux u<- formenf pas enclaves. 

Art. <5. ’/autorisafiou di-visiter les terres i-l ions reiueignemeufs relafiia lour 
situation, a leur contonunco of a leu:- Aaleur, sont donnes aux pensi miiaires :— 

Pour les biens fibre--, par les Moudirs ou par la Direction Gener.de du Cadastre; 

Pour h-s terres Domauialcs et pour eelles de la Da'ira Sanich, par les Administra¬ 
tions Centrales au Cairo. 

La valour des biens fibres est lixeo dciluith emenf, sur la proposition du Directeur- 
General du Cadastre et du Moudir, par la Commission Speeiale, et apres enquete, si 
idle le juge a propos. 

La valour des terres Domaniales est. fixec eonformement au Tableau annexe au 
eahier des clauses et conditions arrete le 21) Avril, 1883, ot apres reduction, qui no 
pourra cxceder 20 pour cent di-s evaluations consignees au dit Tableau, pour les lots ct 
sous-lols qui void specifies; die est, lixeo par la Commission des Domaines, dans le 
eas oil il y a lieu do divisor ees lots ou cos sous-lots. 

La valour des terres de la Da'ira Sanich est lixeo, sur la proposition du Conseil 
d’Administration ot du Conseil Superieur de la (life Daira, par Commission Speeiale 
iustituee par l’Article P r du present Arrete. 

Art. 7. Ecs reeoltes nV-tant pas comprises dans le pm du sol, l’acquereur qui 
desirera on prendri- livraison si-i-a tenu d’l-n remhourser le moutant. 

A eet elfi-t, il lui sera ri-mis, avoc un of at ties soles de la parcelle eehangee, un 
dccompte indiquaut li-s aiuncos i-t fra is fails par le vendeur relativemeut aux reeoltes 
mm tleuries on epiees; la quantite et la valour des reeoltes tleuries ou epii$os existant 
sur pied; la part revenant au vendeur dans les fermagex, metayages, &e.; le tout 
eonformement aux usages ugricolex. 

Si I’acquen-ur no desire pas prendre livraison des reeoltes ou la suite du fermage, 
il n’entrera on possession qu’aprhs l’enlevement des dites reeoltes oil a I’expiration. 
annuelle du hail. 

Art. 8. Le pensionnaire p.-ul reccvoir on argent, s'il le desire, le dixii-mc de la 
valour eapitalisoe de sa pension. 

11 lui est loisihh- de prelever sur ee dixiihnc oude pa} or sur so. propre-. ivssourees, 
le moutant du decouipto use a l’Article precedent. 

'70S] i 
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Art. 9. Tout pcnsionnaire qui ecliange sa pension eontrc des terres appartenant a 
TEtat rccoit, sans frais, un liodgot delivre, a son clioix, par lc Melikcmeh ou par les 
Tribunaux do la Fu'forme, a charge par lui d’acquitter les impdts qui devront etrc fixes, 
au prealable, en ce qui concerne les biens fibres, suivant les regies etablies pai le 

r&glement relatif a la ventc des dits biens. . f 

II est libre de disposer par tous les moycns legaux des biens qu ii regoit. 

Art. 10. II est loisible egalcmcnt aux pensionnaires de demander une quantite do 
terres d’une valour superieurc a lour pension sans que le surplus exciklc toutefois la 

moitie de cette valour. , , r . 

L’excedent ost payable en annuites egales portant mteret a o pour cent et clont 

le nombre en pout exeedcr dix. . . , 

Les pensionnaires pcuvent egalcmcnt demander, pour les terres Domamales et 

celles de la Damn Sanieli, quo les bestiaux, les macliines, les instruments agricoles, les 
semenees qui h"iv sent m-ccssaires leur soient cedes, a dire d’experts, a condition par 
enx d’ci* paver le prix en trois annuites egales ne portant pas interets. 

Dans le on-, on un pcnsionnaire fait usage des facilites que lui donne le present 
Article, il est pris inscription hypothecate par lc Gouverncment, les Domames ou la 
Daira San it'll, sur la lotalite des rerres codecs, pour garantir le paiemcnt du soldo. 

Art. 11. Tout ponsionnaiiv qui desire dcliun^cr sa pension contrecU's terres adiosso 

It la Commission r’peciale au Cairo:*— 

1. Son litre dt' pension (“ serki ”). _ T P ., 

2 Une declaration confonne au module ci-jnmt (modele ISo. 1), et qiu tait 

connattre son nom, son lieu do naissance, la date de sa naissanee. It' montant de sa 
pension, la quantite de tern's qu’il desire en ecliange dc sa pension, le village et le 

“ hod ” dans lesquelles ces terres sont situees. _ / , 

Toute lausse declaration est poursuivie et punie conformement a la loi. 

Art. 12. l.a Commission trnnsmet le titre et la declaration au Mi ms tore ties 
Finances, qui, apres les avoir rapproches de ses livres, les lui renvoie, certifies exacts 

ou rectifies, s’il y a lieu. . . .. . . lo 

Art. 13. La Commission s’adresse ensuite, suivant la nature des biens, soit a la 

Direction Generate du Cadastre, soit a 1’Administration des Domames, soit a la Dana 
Sanieli, pour qu’il soit proeede a la delimitation, a larpentage, et a 1 evaluation 
des parcelles, eta l’etablissement du decompto des frais prev us par 1 Article 7 ci-dcssus 
Apres avoir fait verifier, si elle le jug.' a propos, les indications qui lui sont 
donnees, elle invite le pcnsionnaire a se presenter (levant elle, accompagne de deux 
■personnes notables destinees a constater son identite, son age, et sou etat dc sante. 

La Commission ost libre d’accepter les temoius qui lui sont presentes ou de 

Les temoins accept es, (file proeede, en leur presence, a la constatation dc1 age du 
nensionnaire, et, sous leur responsabilite, a la constatation de son identite. Cette 
constatation est consignee dans un prootVvorbal r-igne par toutes les personnes 
prdsentes. La Commission fait ensuite visiter le pcnsionnaire par une Commission 

Art 11. Si revamcn est favorable, la Commission, aprds accord avec le 
nensionnaire, clresse l’aetc d’ecliange. 

S’il s’amt de biens fibres, le pensionnaire, muni d’un doubb* de laetc d ecliange, se 
presente an Minister.' des finances, qui, au vu de l’aete, paie, sM y a 
pensionnaire la difference entre la valour (fi's terres et le montant de la pension, iait 
mettre le pensionnaire en possession, lui fait delivrer un liodgot, et enfm lui paic les 

arrera"'es de sa pension jusqu’au jour oil l’ecbange a etc accompli. . . . . 

Sfil s’agit de terres Domaniales ou de la Daira Sanieli, la Commission bpecialc 
provoque, de la part du Ministrc des Finances, la delivranee, au nom de la Commission 
des Domaines ou de la Daira Sanieli, d’un mandat dgal au montant de la pension 

Capi Ce S mandat et lc double de l’aete d’echangc sont remis au pensionnaire qui les 
prdsente, suivant le eas, a l’Administration des Domames ou a 1 Administration de la 

D aU Ces Administrations acceptent lc mandat eomme argent eomptant, ot, aprte avoir 
fait, s’il y a lieu, verser le surplus au pcnsionnaire, precedent a la deliviunit (1(S 

brwbn'ts et a la remise des terror. , , , , , 

'■’Kilos remet tent enlin au pensionnnire un eertifieat au vu duquel les arrerages de 

la pension lui sont payes jusqu’au jour ou l’ecluuige a 6t6 accompli. 

* Les deinanift's doiu-ut elro ailressees au Mmistire de-, Finances, pour la ComniLsion Specialo, avant U 
10 Septeiubrc proclmin 
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Art. 15. Dans lc cas oil les monies terres seraient demandees par plusieurs 
pensionnaires, il sera fail entre enx line enchdre, ('t ii prix egal, la priority sera 
accordee a celui ilonf la demande sera la premiere en date. 

Art. 16. Les frais dc liodgot et autres titres de propriety, ainsi que les frais 
d’arpentage, sont a la charge du Gouvernement. 

Art. 17. La Commission Special.' rend eompte, ii la fin de cliaquo mois, au 
President du Conscil des Ministres, d('s operations qu’elle a laites elle-mcmo, et de 
cellos qui ont cte faites par les Moudirs. Elle lui transmet, en memo temps, apres les 
avoir annules, tons les titres ayant donne lieu ii un ecliange dans le eourant du mois. 
Elle fait egalcmcnt insercr au “Journal Officiel ” cliaquemois une liste des operations 
offcctuees. 

Art. 18. La pension est rayee du registre dc la llouznamch et du registre des 
paiements tenu au Ministrc des Finances, et le Ministrc, ouson Sous-Secretaire d’illtat, 
met de sa main sa signature a cliaquo inscription do pension rayee des registre* 
precites. 

Les arrerages ecssent d’etre dus a compter de la remise des terres. 

Art. 19. Les titulaircs des pensions rachetees qui entreront de nouveau au service 
du Gouvernement, a titre provisoire ou a titre definitif, subiront, sur leur traitomcni, 
une retenue egale au montant dc la pension qu’ils toucliaient avant lc racliat. 
Lorsqu’ils seront mis de nouveau h la retraite, on liquidera, sur l’ensemble de lours 
services, la pension a laquelle ils auraient droit s’ils n’avaient pas benefieie du racliat, 
et on inserira a leur profit une pension egale a l’oxcedcnt de la nouvelle pension sur la 
pension raelictee. 

Art. 20. Un Edglement special statuera an sujet dc l’ecliange a eft’ectucr avec les 
pensionnaires (lont la pension est inferieurc a £E. 180. 

Fait au Cairo, le 25 Juillet, 1886. 

(Signd) MOUSTAPHA FEHMY. 

Approuve: 

Le President du Conseil des Ministres, 

(Signe) Nitbar. 


No. 58. 

Mr. Portal to the Earl of Rosehen/.—(Received August 9.) 

(No. 335.) 

My Lord, Cairo , July 30, 1886. 

IVITU reference to my despatch No. 330 of the 25th instant, I have the honour 
to forward herewith printed copies of all the correspondence which lias passed between 
the Ministry of Finance and the Commissioners of the Public Debt on the subject of 
the demand of the latter for the production of the contracts and vouchers for expen¬ 
diture incurred under the new Three per Cent. Guaranteed Loan. 

The Ministry of Finance in their letter of the loth July (Inclosure 6) declined to 
admit the right of the Caisse to insist on the production of these contracts and 
vouchers. Avhereupon the Commissioners of the Debt have refused (Inelosurc 7), as I 
had the honour to report last week, to make any more payments on account of expen¬ 
diture, for the details of which the vouchers, &c., had been refused. 

I have, &c. 

(Signed) G. H. PORTAL. 


Inelosurc 1 in No. 58. 


Moustapha Fehmy Pasha to the Commissioners of the Caisse. 


Messieurs, 


Le Caire, le 20 Mars, 1886. 


et qui, aux tenues de 1’Article 9 du Decret du 27 Juillet, 1885, doivcnt etres alfectees, 
en memo temps que les fonds du nouvel emprunt, a pourvoir aux charges mentioundes 
dans cet Article. 




44 


Los fonds dont lc Ministerc dcs Finances a cu la disposition se composont do 

f E. 

1. Somme vente au Ministerc ties Finances ou payee par la t’aisse dc la Dette 

pour son comptc • • . • • • • • • • , * * ’ 5 

2. Rcssourccs extraordinaire* :— ^ 

Produit ties ventes ties biens libves a Rn 18Bo • • • • 41o,( 

Soldo du comptc counint tie la liquidation (recouvremcnts sui ^ 

les arrieics a tin 1S79) •• •* • •* 

Produit de la litjuul.ition ties biens ties rebelles (Decvet du 

10 Dtcembve, 18b2) .. .* - • -• •• . in . A . 

-o«32,505 


Total .. 


. 3,997,734 


Par contre, sur cos rcssourccs, il a etc pourvu, j usqu’au 31 Decembre, 1885, aux 


charges oxtraordinaires suivantes:— 

1. Indemnity payees par le Gouvernement et depenses de la Commission ties 


indemnites .. • • • • • • • • 

2. Deficits a fin 1884— , # 

Deficit de I'Kxeicice 1884 et des annees anteneuves .. 

3. Deficit de 1885 (£ K. 1,200,000)— 

(a.) Deficit tie PKxerciec 1885 ». ^ •• •• 

(5.) Kouvelle Douane <1 Palais de Justice •. • • 

(c.) Soudan . • *. • • • • • • 

4. Irrigation (,£ 15. 1,000,000)— 

Tiavaux e\ti\n>rdiaaircs d irrigation •• •• 

5. Depenses d'emission du Nouvel Eiupnmt •• •• 


£ E. 
573,649 


Total .. 


Le rcste soit 


.. 2,057.000 

£ E. 

.. 100.000 
.. 32,107 

.. 392,015 

-- 524,122 

8.188 

•H7 

.. . • 3, / 63,2 1 0 

234,158 

3,997,734 


representc les sommes dont le Ministerc deraande l'imputation sur le credit dcstin a 

assurer le serviee de la Tresoreric. , , 

Toutcfois voiis voudrez bien prendre note. Messieurs, en premier lieu, que la 

sominc de C k. 5,237,000 prevue par la Convention pour les depenses dcs services 
administratifs a etc depassee en 1885 par une somme supeneure a la pension de 
£ 12. 100.000 comprise dans le credit de C E. 1.200.000 pour le Oelieis uc 188,), et quo, 
d’un autvc coK*, il vesto oncore mu* sommo <lc £ K. stir lr uvuit de - h. J(h),U0O 

(ircvu pour la nouvelle Douane et le Palais de JiMiec. somme qiii .era employee on 
1880 a l’achftvcment de ces constructions, 

V cuillcz, Ac. 

Lc Ministre des Finances, 

(Signe) MOUSTAPliA FE11MY. 


Inelosure 2 in No. 


rn » / • 

In * i ' 


<>''!!/ f.'/Z.w' tu }i(,t t‘i > ‘ ,r "<’i' 


M. lc Mmi.tr,, . ,, 

APRILS ex. mien dcs pieces qui accompagnmenl !;i letiic ue voire l-vrllcnu <n 
... • ■ i * .. . i 4 ir./tnt i/.tt /Id i /11\11v 1 (vi <*m 1 S 8 ,i (h*s» iiiiids (lCi 


I v r t ‘ 

Veuillez, &e. 

Le Conunissuire dc Serviee, 

(Signe) LE CHEVALIER. 


Observations. 


Annexe No. 1.— Pas ^observations. . . 

Annex. 1 No. 2.— Le total des indemnites icmboursccs par la Caisse dc la Uct.te 

•iu Gouvernement s’eLAe, d’apivs nos lomptcs, h C E. 551 , 2 l . ’ 0 i a u beu de 
£ E. 551,120. 


JD’aprcs les indications doimecs an Livrc Bleu Anglais “ Egypt No. 28 (1884),” 
|>p. 50 a 53, les depenses de la Commission des Indemnites sont iniputables au chapitre 
des deficits et non au cliapitre des indemnites. 

( -L 0 ebiffre de cos depenses pour 1883 s’eldverait, d’aprds les memos indications et 

d apres lc comptc general public par le Gouvernement pour la memo annee (p. 7 ), 
ii £ E. 12,802 et non ii £ E. 12,822. 

Annexe No. 3.—La Commission voudrait avoir en communication l’Etat des biens 
libres existant en 1880 dans eliaque province ct l’Etat des biens rcstant invendus, a ce 
jour. 

Elle desirerait avoir cgalement quclques explications sur les causes du montant 
considerable dcs restes ii rccouvrer et sur la nature des “Dcpeuses diverses.” 

Annexe No. 4.—Le Ministerc dcs Finances cst prie d’expliquer les diseoi’dances 
de cbiffres relcves dans la fcuille ci-jointe, de donner des details quant ii la composition 
des autres cbilfres de 1*Annexe No. 4, ct d’indiquer le motif pour lequel aucuno somme 
no iigure ii l’actif dc la liquidation sous les rubriques 3 et 0 dc 1’Article 03 dc la Loi 
de Liquidation. 

Annexe No. 5.—Priere de eommuniquer la liste dcs biens confisques, l’etat des 
ventes operdes avee indications des restes dus sur ces ventes, et d’expliquer la pro¬ 
venance des “ Sommes payees.” ! 1 

Annexe No. 0.—La Commission desirerait avoir en communication les pieces 
constatant le paiement de la somme de £ E. 237,205, aux Romanics et a la Daira, et 
de la somme de £ E. 231,001 a 1’ armec Britannique. 

Elle desirerait avoir cgalement dcs explications relativement a la difference 
existant entre les previsions budgetaires pour les pensions en 1884 (£ E. 330,835) et le 
montant des paiements cffectues de cc chef pour la dite annee, savoir : C E. 400,328 
d’aprds le comptc gdndral (p. 110) et £ E. 25,740 d’aprds 1’Annexe No. 0. 

Quclques details sont aussi demandes au sujet de la somme de £ E. 39,410 pour 
pertes sur lingots, &c. 

Annexe No. 7.—Pridrc de eommuniquer les contrats passes avee les entrepreneurs 
et les quittances constatant le paiement dc la somme de £ E. 128,203. 

Annexe No. 8.—-La somme de £ E. 302,015 cst repartie en quatre chapitres. La 
Commission desire avoir la subdivision du ebiffre porte pour eliaque cliapitre entre les 
differents articles dc depenses qui y sont mentionnes. 

Elle desire avoir aussi le detail des depenses du Soudan supportees par le Budget 
Ordinaire de 1885. 


Quant ii la somme £ E. 100,000, imputee sur celle de £ E. 1,200,000, commo 
representant le montant du deficit proprement dit do 1885, la Commission se reserve 
d’examiner si elle se trouvera justifiee par le comptc general de cct exercice. 


Inelosure 3 in No. 58. 


The Commissioners of the Caisse to Moustapha Fehmy Pasha. 

M. le Ministre, Le Caire, le 20 Juin, 1886. 

LA Commission de la Dette ayantun urgent besoin de la speeillcation des sommes 
versdes sur le produit de l’Emprunt Garanti, a imputcr sur le delicit ii fm 1884 et sur 
eolui de 1885, nous avons I’hoiuieur de vous rappeler la promesse laite depuis long- 
temps de nous eommuniquer les details en question et nous vous prions de nous les 
fairc parvenir au plus t6t. 

Veuillez, &c. 

Le Commissaire de Service, 
(Signe) A. MONEY. 


[708] 
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Inclosure 4 in No. 58. 

Maastaplm Felm.j Pasta to the Commissioners of the Came. 

he Cairo, le 22 Juin, 1886 ;> _ 

Messieurs, , gJ * n dcvn ier, ct 21 Juiu courant, ;i’ai 

EN reponsc it vos lettres on (late, dcs dcman(l6cs p;u . la note 

l’honneur (le vous eomnnmiquev ci-]om lpt \ men tionnecs ci-dossus. 

^observations qui accompagnait la piemibie &c 

Le Ministrc dcs Finances, 

(Signe) MOUSTAPHA FEHMY. 


Inclosure 5 in No. 58. 

The Commissioners of the Caisse to Moustapha Fehmy Pasha. 

Le Cairo, h 7 Juillot , 1886. 

M. le Ministrc, . l’hnimcur cle nous transmettre par votro 

LES explications quo vous nous avo * f”^ 2 Jos contcnues dans la nAtac du 
lettre du 22 Juin, ne repondent pas a toutes ies uuuam 

24 Avril. , I - . ( i„ u Commission d(*s Indemnites, 

En ce qui concerne lTmputation des d j • j t ( , mnpv i sCS dans ces evalua- 

raffinnative pure ct simple nut* 1, '. (,omc ™ ou areeies raisons de decider exposecs 
tions (cliapitre: Indemnites) etant en con < ‘ maintenons nos observations 

dans la mote annexe a notre lettre du it Ami!, nous 

F6C ";^.-Nous prenons acte de votre pvomesso de nous co.mnuniqucr VEtat 
que la Direction du Cadastre °n tamnomen . t dans vot re lettre 

n’explique pas la discordance dcs claims .i n nn 1 

questions posees par notre. note. v vondrions avoir : (1) les sommes 

q Annexe No. 6 (Deficit de la (2)le montant 

sasscriS .. . 

de £ E. 31,47‘J figurant an compte geinualdt ‘ 1 /■ >1^ . s6pan ; mont le ebiffre de 

Memo Annexe (Pensions payees).— Nous desuons avoi 1 

C, ‘ a Tnn«eNo. 7 .Buis de la nonvulic 

ct k, quittances eonstatant le pa.vemcnt de 

£ E. 128,203. , ~ , reserve de plus am pies verifications quant 

Annexe No. 8 (Soudan). bo .. l ( . moment Implication des motiis de 

de 2S t&e toutes les inter- 

mations indiquecs plus liaut. Yeuillez, &c. 

Le Commissaire de Service, 

(Signe) EE CHEVALIER. 


Inclosure G in No. 58. 

Mr. E. Palmer to the Commissioners of the Came. 

Le Cairo, le la Juillet , 1880. 

Me Ta l'honneur de vous fournir les explications demandees par votre lettre du 
7 'ttS^Bien qu’il senrlde plus 

^^S^-irr^^b 3 - S oit imputee an edapitre des 
deficits et non a celui des indemnites. 
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Annexe No. 4.—Les notes envoydes it la Caisse avec ma lettre du 2. Juin, 
expliquent les differences des cbiffres de la dette flottante signalecpair la Caisse, j 
vous repondrai ultericurement aux autres questions.posees paijotic note™ 
la Moukabalali et des sommes qui auraient du figurcr a lactit de q 
conformemcnt a PArticle 63 de la Loi de Liquidation. 

les complex generaux du Gouvcrnemcnt 

sont:— £ e. 

Amice— t p 208,797 

1883 .. .. •• •• ** ’* *’ 229,027 

1884 .. •• •• “ *• ** _ 

437,824 

2. Deficit reel de 1883, £ E. 227,273; le deficit de 1884 n’est pas encore 

officieUcmmt conuu-o ^ ^ ^ valoir sur les deficits de 1883 et 1884: Paiement 

par compensation avec les impots dus it fin 1884 £ E. 197,o48. 

Verse en espOces. £ K 

1QO, .. 100,000 

Divers ver^ementa cn 18S4 .. •• •• •• r « < 70 

Lc 10 Avril, ... " I 


En tout .. 


153,072 
.. 351,520 


4. Lc deficit de 1884 n’est que provisoire. Dans tous les cas, il se compose de 
£ E. 

31,179 figurant au compte general du Gouvorncment (p. 120), ct de 
107,548 montant des impots impayes a fin 1884 (p. 120). 

_i • — 

229,027 

Le deficit reel de l’annee 1884 n’a pas encore ete porte a la connaissance du 
^ Um pom°sions.--- Le Tableau ci-dessous domic le detail des Pensions payees pour 1 anmio 



7 Pensions pa\ees 

de 1884 }>a\ees on 18 * 4 ; 

in 1 ^85. 


Total. 


C\nx\ itro 1. 1\unions pour Venice s remits a 1 htat 

2. Pensions concedes par orthos s\i) erieurs 

3. Potions des employes en disponibilito 

4. Allocations pour tenes cedoes a TEtat 

5. Subventions aux employes imhgent^ 

C>. Ji’ensions des ofiiciers en dispuiiibilite 

^ 7. Indemnites accord*os au\ employee lieencies 

Total •. 


£ E. 
20,Si)7 
1/20 
1,147 
1,491 
45 
567 


25,746 


£ K. 
291,813 
4 2.* *>36 
49,373 
35.593 
1,525 
9,218 
30,170 

460,328 


£ E. 

312,680 

44,265 

50,520 

37,084 

1,570 

9,785 

30,170 

486,074 


Annexe No 7 —Nouvelle Douane et Palais de Justico. J’estime que le Mimstere 
dc 5 Itees n’a a communiquer » la Caisse ui les contorts, m les quittances deliveries 

r» r ^Nrtmotifs .le 1-imputation au Soudan, do l’exeedent dcs ddpenses 
de la A polieo sur ses previsions lmdgetairos, sont donnes dans l’Annexc No. b, a 1 appui 

de ma lettre du 20 Maw, 18S0. V cuiUc Z , &e. 

(Pour lc Ministre des Pinanccs), 

(Sign6) ELWIN PALMElt. 





Inclosure 7 in No. 58. 


The Commissioners of the Caisse to Moustapha Fehmy Pasha. 

M. le Ministre, Le Cairo, le 24 Juillet, 1886. 

NOUS avons eu l’lionneur de reccvoir votre lcttre datee du 15 Juillet, en reponse 
a celle que nous vous avious adressee le 7 du mcme mois. Nous examiuerons les 
explications qu’elle contient lorsquc ccllcs relatives a differents points sur lesquels vous 
ne nous avez ] >as repondu nous parviendront. 

Toutes reserves out ete faites a cet egard dans le rapport que nous venons 
d'adresser a Son Altesse le Khedive. 

Pour le moment, nous ne relevons dans la lettre de votre Excellence que ce qui a 
trait a la communication que nous lui avions demandee des contrats et dcs quittances 
eoncernant les depenses de construction de la nouvelle Douanc ct du Palais du Justice 
d’Alcxandrie. 

Nous desirous savoir si le refus que vous nous opposez est definitif et si vous 
entendez nous refuser de mcme les communications que nous pourrions vous demander 
pour d’autres depenses, notamment pour ccllcs du Soudan dont l’un de nous, M. le 
Prince Mourousi, avait ete charge par nous d’allcr lui-memc examiner dans vos 
bureaux les pieces justificatives. 

S’il en etait ainsi, nous serions obliges de vous rappclcr, M. le Ministre, que lors 
de la corrcspondance echangee entre nous et le Gouvcrnemcnt en Octobrc et 
Novembre derniers, au sujet d’une somme de £ E. 20,000, dcstinee aux travaux 
d’irrigation, nous avions declare nous contcnter pour cliaque versement a nous 
demande de la specification du besoin auquel il est destine, mais que not re droit de 
reclamer des justifications ultericures, conformement a PArticle 11 du Decret du 
27 Juillet, avait ete expressement reservd et rcconnu. 

Si vous nous refusez aujourd’hui d’excrcer les droits qui nous ont etd conferes, 
tant par le Decret susvise que par la Convention Internationale du 17 Mars, 1885, les 
Puissances Garantes de l’Einprunt devront en etre avisecs. 

Quant a nous, nous vous prevenons que nous ne pourrons plus clTcctucr aucun 
versement sur aucun des chapitres pour lesquels nous avons ou aurions vaincmcnt 
demande les justifications qui nous sout dues. 

Y r euillez, &c. 

Le Commissaire de Service, 

(Signe) LE CHEVALIER. 


No. 59. 

Mr. Portal to the Bari of Rosebery. —( Received August 9.) 

(No. 339.) 

My Lord, Cairo, August 2, 1886. 

YOUR Lordship is aware that during the siege of Khartoum General Gordon 
issued a considerable quantity of paper money or promissory notes bearing his 
signature and drawn on the Egyptian Treasury at Cairo. A large number of these 
notes have been presented and have been paid during the last twelve months, and 
there are no means of knowing how many more are still in existence. There is, 
however, reason to suppose that the majority of those notes which have been presented 
lately, or which an* still in existence, are bought up for a few piastres by speculators 
and Greek traders from their original holders, and then presented at Cairo for the 
payment of their full value. The notes have no longer any value in circulation either 
in Egypt or the Soudan. 

'fhe Egyptian Government are desirous of putting an end to these payments, and 
propose that a Decree shall be issued declaring that no more of these notes will be 
paid by the Egyptian Treasury. 

Iu order, however, that the Decree may be recognized as binding by the Mixed 
Tribunals, in the case of actions being brought by foreign subjects against the 
Government to recover payment, it will be necessary that it receive the assent of the 
Powers, but before taking any steps in the matter the Egyptian Government are 
anxious to know the views of the Government of Her Majesty. 

I have the honour to inclose the draft of the Decree which it is proposed to 
submit to the Rowers, and copy of an explanatory note from the Ministry of Finance, 
giving the reasons for this measure. 
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Tigrane Pasha requests me to beg your Lordship to be good enough to let tlio 
Egyptian Government know by telegraph whether Her Majesty’s Government have 
any objection to the issue of the Decree, in order that no time may be lost in 


submitting the draft to the various Powers. 


I have, &c. 

(Signed) G. II. PORTAL. 


Inclosure 1 in No. 59. 

Note a it Conseil des Minis tres. 

Le Caire, le 11 Juillet. 1886. 

VU les observations presentees par la Direction Generate de la Comptabilite au 
sujet du payement des bons emis par le General Gordon Pacha, tant pour assurer le 
payement rdgulier de la soldo des troupes que les gratifications extraordinaires 
aeeordecs en vue de prolonger la resistance ; 

Vu l’avis du Comite du Contenticux, on date du 23 Juin, 1886, proposant de 
demander aux Puissances Pautorisation do rendre applicable a leurs nationaux un 
Decret degageant le Gouvcrnemcnt Egypticnde toute responsabilite au sujet du papier- 
monnaie emis pendant le siege do Khartoum ; 

Attendu qti’n, la chute de cctte ville le General Gordon avait echange la plus 
grande partie de ses bons de caisse soit contre des reeepisses du Tresor nominatif, 
payables sans interet a Khartoum, soit contre des assignations egalcment nominatives, 
avee ou sans interets, tiroes sur la caisse du Ministere des Einances au Caire ; 

Attendu que le sac de la ville de Khartoum a fait tomber au pouvoir dcs rebelles, 
outre les bons qui se trouvaient entre les mains des habitants, tons les bons au porteur 
deposes dans la caisse du Gouvcrnemcnt, apres leur eeliange contre des titles nomi¬ 
nal! fs, ainsi qu’un stock considerable de bons que le General Gordon tenait en 
reserve. 

Pour ccs motifs, ct attendu que le Miniature des Einances, devant payer reeepisses 
et assignations, les bons font double emploi avec ces titles. 

Le Comite a l’honneur de soumettre au Conseil des Ministres le projet de Decret 
ci-joint, autorisant le Gouvcrnemcnt ii ne pas rembourser le papier-monnaie emis par le 
General Gordon, ct pour lcquel il y aurait lieu d’obtenir, suivant l’a\is du Conten- 
tieux, l’agrdment des Puissances. 

Tip "Prpsiflout. 

(Signe) ' MOUSTAPHA EEIIMY. 


Inclosure 2 in No. 59. 

Projet de Decret. 

NOUS, Khedive d’Kgyptc, 

Considcrant que les besoins de la defense do Khartoum ont entraine le General 
Gordon a dmettre C E. 22,000 de papier-monnaie pour assurer a Khartoum prineipale- 
ment et a Sennaar jusqu’a concurrence de £ E. 16,000, le paienient regulier de la soldo 
des troupes et de gratifications extraordinaires accordees en vue de prolonger la 
resistance; 

Qu’h la date de la chute de Khartoum (26 Janvier, 1885), le General Gordon avait 
echange la plus grande partie de ses bons de Caisse, soit contre des reeepisses du Tresor 
nominatif, payables sans interets a Khartoum, sur les premiers fonds aprc N s l’amvde 
des troupes Anglaises, soit contre des assignations egalcment nominatives avee ou sans 
interet, tiroes sur la Caisse du Ministere des Einances au Caire, et qui' les bons 
divisionnaircs ou autres qui restaient en circulation a Khartoum appartenaient a 
ceux des habitants restes fiddles au Gouvernement qui ont peri victimcs de leur 
devouement; 

Que le sac de la ville de Khartoum a fait tomber au pouvoir des rebelles outre les 
bons des habitants precites, tons les bons au porteur, deposes dans la Caisse du 
Gouvernorat, aprbs leurs echangcs contre des titres nominatifs, ainsi qu’un stock 
considerable de bons que le General Gordon tenait en reserve; 

[708] O 


■> > v’ h' 






50 


Attendu quo les lions font double omploi avee les recepisses et les assignations quo 
paic la Caisse (lu Miuisthrc des Finances; 

Yu l’avis des Puissances, notrc Conseil des Ministres entcndu, 


Avons decretd et deeretons ce qui suit: 

Article l cr . Le papier-monnaie emis au Soudan par lc General Gordon ne sera pas 
rcmboursc par l’Ktat. 


No. 00. 

Sir E. Thornton to the Earl of Iddesleigh.—(Received August 11.) 

(No. 385.) 

My Lord, Thera pi a, August 3, 1880. 

ON the 11 tli May last I addressed a note to his Excellency Said Pasha, in which 
I transmitted a copy of the Earl of Rosebery's despatch No. Ill) of the 30th April 
last, inviting the Ottoman Government to agree to the arrangement proposed uith 
regard to the salaries of the Commissioners of the Caisse of the Public Debt of Egypt. 

After constant and most urgent applications 1 have at length received from his 
Excellency the answer, of which I have the honour to inclose a copy, in which he 
informs me of the adhesion of his Government to the proposed arrangement. 

I have, &c. 

(Signed) EDM!). TIIORNTON. 


Inclosure in No. GO. 

Said Pasha to Sir E. Thornton. 

M, l’Amhassadeur, Le 2 Aoiit, 1886. 

EN reponse a la note quc' votre Excellence a hien voulu m’adressor le 11 Mai 
dernier, j’ai l’honneur de l’informer quo le Gonvernement Imperial adhere a l’arra n"e- 
ment propose dans la depechc y annexee relativcment aux emoluments des Cornmis- 
saires de la Caisse de la Dette cn Egypte. 

Yeuillez, &c. 
(Signe) SAID. 


No. 01. 

Mr. Portal to the Earl of Rosebery. —( Received August 14.) 

(No. 310.) 

Mv Lord, Cairo, August 3, 1880. 

WITH reference to Sir Evelyn Baring’s despatch No. 310 of the 81 h ultimo, I 
have the honour to transmit to your Lordship herewith, extracted from the “Journal 
Otlieiel” of yesterday, the monthly Statement issued by the Commissioners of the Public 
Debt, showing the operations in connection with the 3 per Cent. Guaranteed Loan, the 
Privileged Debt, aiul the Lnitied Debt for the month ot .July last. 

1 have, &e. 

(Signed) G. H. PORTAL. 


Inclosure in No. 01. 
CAISSK UK LA Dl'.TTU Pi! CLIQUE. 


Annee 188(5.—Mois de Juillet. 

Etat Mensuel des Somm.es verse'es a la Caisse de la Detle Publigue sur les Revenus afjectes. 

Emprunt Gar anti 3 Pour Cunt. 


Iiehdancc tin l <r Srptcml iIHsti— 
Capital U‘8ttiiu it anmtir 

Dotation (.’inten ts 
Dotation damoitivoment .. 


• • 
• • 


• • 

• • 


• • 

• • 


£ s. 
9,319,700 0 

10‘»,795 10 
17,701 10 


Total egal a la (lomi'unnuiu* a pn lexer le Id Aout '•♦mime pumuerc 
clause stir les revenus atlectes au service ce !i l> tie Pnxi- 
lei*iee ct de 1 1 Dette Unifiee .. ,« ., •• 167,500 0 
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Dette PmVILKGlKE. 


Echeance <lu 15 Ootobre, 1886— 
Capital robtant a ainortir 


€ «. 
.. 22,2"G,800 0 


5)7,120 0 


Dotation d’iulcrets 

Amorti-semcnt ’l^pendu (Article 10 <lu Decret du 27 Juillet, 1885). 

No la .—Le complement des dotations de la Dette Privilegiee cst preleve sur les revenus de 1 1 Dette Unifiee. 


Designation ties Administrations 
dont les Rexenus ‘-out affecies au Service de la 
Dette Prixileinee. 

Sommes verstes— 

Ti tnnx 
au 31 Juillet, 
ISoO. 

Du l cr 

au 31 Juillet, 
1*86. 

Du 16 Avril 
au 30 Juin, 
1886. 

Chemins de Per, Telegrapher et Port d’Alexandrie . 

Soit * • • • • • 

V. T. 

3,900,000 

■ • 

P. T. 

12,676,000 

• • 

P. T. 

10,575,000 

£170,000 

Dette Unipike. 

fbclieance du l cr Noxeinbre, 1886- 

Capital restant a ainortir .. ,. .. 

Dotation d’inttrets .. .. 

£ 8. 

.. 56,990,110 0 

.. .. 1,119,808 16 

Designation des Administrations et Provinces 
dont les ilexemis 

sont affectes au Serxice de la Dette Unifiee. 

Sommes versecs— 

Totaux 
au 31 Juillet, 
1886. 

Du l or 

au 31 Juillet, 
1886. 

Du 26 Axril, 
au 30 Jam, 
1886. 

Province dc Garbioh .. 

„ Menoalieh .. .. 

,, Bell era «« • • • • .. 

Siuut •. •• . • •• 

Donanes • • . • •. •• •• 

Droits sur les tabacs d’impoitation .. 

Excellent au 25 Axril, 1886 .. ,, 

Soit • • • • • • 

I\ T. p. 
3,786,862 29 
2,808,100 07 

1 633,007 17 
12,899.669 00 
3,110,779 00 
2,620,600 00 

. • 

P. T. p 
0,740.01.5 2 5 
1,180,581 ;;s 
2,501,142 12 
10,3 18,820 21 
8,507,606 01 
1,788,500 00 

« • 

P. T. p. 
10,631,896 14 
6,917,985 05 
4.037,119 29 
29.218,386 24 
11,678.116 04 
7,110,01*0 00 
35,221,366 10 

26,701,098 13 

. • 

43,092,763 23 

• • 

105,081,217 06 

1,077,756 00 


Le Cake, le l cr Aout, 1886. 

Lcs Commissaircs-Directeurs, 

(Signe) Prince A. MOUROUSI. 

G. LE C11EYALLER. 

Pour copie eonformc : 

Pour le Controleur, 

(Signe) C us Ait Caprara. 


No. 62. 


Mr, Portal to the Earl of Ilosebety.—(Received August 14.) 

(No. 341.) 

My Lord, Cairo, August 3, 1886. 

WITH reference to Sir Evelyn Baring’s despatch No. 200 of the 0th May last, I 
have the honour to transmit herewith a Statement, published in the “ JournalOllieiel^ 
of yesterday by the Ministry of Pi nance, show ing the amounts collected during the half- 
year (the 1st .January to the 30tli dune) for the land tax, including the tax on data 
palms, and giving the amount of arrears stiil due. 

I have, &e. 

(Signed) G. 11. PORTAL. 
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E Afr. Portal to the Earl of Tddesleigh.—(Received August 14.) 

My Lord, ^ Cairo, Angus!, i , TS8f>. 

I 1LWE flic honour io acknowlortge tlio receipt of Lord !toseliery ? s telegrams of 
the 28th and 30th ultimo, informing me that the German Government Avere M illing to 
assent to the eomjjromisi* suggested hy the Government of Austria respecting the 
retroactive action of the new house lax on foreigners, hut that the French Govern¬ 
ment still maintain that the tax should commence from the date of the issue of the 
Decree. 

Tn speaking to Tigrane Pasha on this subject it appeared io me that there was 
some slight misunderstanding on the part of the Egyptian Government as to the 
precise nature of the Austrian proposal, which I understand to be that the house tax 
should he collected from the beginning of the quarter in which Ihe Decree was 
promulgated, that b, from the ’st April last. 1 therefore asked the Austrian Acting- 
Agent and Consul-General to tell me whether this interpretation was correct. 

M. Gso’or informed me, in reply, that the compromise his Government suggo-ded 
was not that the house fax should date from the 1st April, hut that it should he 
payable from three months before the date on which the Law should be actually put 
into force. 

Tigraue Pasha had also (old mi' previously that lie understood the Austrian 
proposal to he in this sense. 

M. Gsillev added that when this proposal was first mad' ' 1 1 not been 

anticipated that so long a delay would lake place before the Decree wa. .;■( into force. 
II, hi' said, this had been done before the end of dune, the Kgyptian Government 
would have gained hy the proposed compromise, but that now it was uh> late. 

Tlx* Kgyptian Government, as your Lordship is aware, mail turned that the tax 
should he payable from the 1st .January last, while the view of ihe French Government 
was that it should commence only from the date of the issue of Ihe IVcree, that is, 
from the 1.1th April. 

As, however, the IVcree has not yet been put into force, and es 1 am informed 
that owimj,' to the difficulties encountered in completing the com”’", of Europeans no 
steps can he taken in this direction for several weeks to come, your Lordship will 
perceive that Ihe time is now past in which the acceptance of the Austrian compromise 
will coulVr any advantage on the Kgyptian Treasury, assuming the interprelation of 
the Austrian Acting Consul-General and of Tigraue Kasha Io he correct. 

In view, therefore, of tiie fact that nearly four months have already passed sinco 
the issue of the Decree, and considering that several more weeks must elapse before 
ihe Government of the Khedive is ready to put it into execution, I venture to suggest 
to your Lordship that the best course would he to allow the Austrian proposal to fall 
through, and to accept the view that the tax he collected from the 11th April, the date 
of the issue of the Decree. For, although the 1st April would he financially a more 
convenient date for the commencement of the tax, besides being a gain of eleven days 
!•' the Egyptian Treasury, yet it must he remembered that the delay which has 
occurred in completing the census will already have made the tax retroactive to the 
extent of several months a"' *h::i anv extension in this direction will increase tho 

t 

amount of arrears, and consequently, the difficulties of collection. 

For these considerations, and in view of the opposition of the French Government 
to any compromise, the Kgyptian Government arc willing to agree that the action of 
I ho tax should only date from the issue of the Decree ; should, therefore, this proposal 
meet with the approval of Her Majesty's Government, no further correspondence with 
the Dowers w ill he necessary, hut, as soon as all the arrangements are completed, the 
Kgyptian Government will proceed to collect the tax from all Europeans from whom 
it may he due, estimating the amount to he paid by each from the 11th April last. 

I have, &c. 

(Signed) G. It. KOltTAL. 


[70S] 
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Xo. C1, 

Sir H. Drummon 1 I Volf to the Earl of Iddesleigh.—{Erreicrd August 1 1.) 

MvLord^ Alexandria, August 7, 188G. 

WITH reference to Lord Rosebery’s despatch No. 105 of the 23rd July, and to 
former correspondence, T liave the honour to inclose a copy of a Memorandum 
furnished me hy Mr. Vincent arguing hi favour ol the right oL Lgypt to impose an 

octroi duty on Turkish goods. . 1 . , 

I think that there is much in Mr. Vincent’s argument which may he made use 

!5 V the suspension of the Ministerial Order the principle has not been touched or 
affected The question is left open, hut, considering the relations between Turkey 
and E-vnt, mv only contention is that the imposition of octroi on i urkish goods m 
Egyptian towns, however desirable for the purposes of Egyptian finance, should he 
placed in operation in concert with the l‘-.rte f and not in such a manner as to induce 
the Turkish Government to believe in an attempt to commit an injustice against 

Tic' present system is in vigour under the Turkish Customs Regulations. By 
these an export duty of 8 per cent, is levied on goods sent hy sea from one i urkish 
province to another,* and these goods are exempted from all import duties at the port 
of arrival. Up to the present time Egypt has been triated m this respoet as a 
'Turkish province. Xo additional duty has been levied on Egyptian goods m 1 urkey, 
and reciprocally none has been raised on Turkish goods in Egypt except an octroi on 

It is ‘U'oaied 1 lint as no valid objection has boon raised to five octroi duties on 
these two articles, the right of extending the duty to other articles is established. . 

This argument, however, has its converse, and the exemption ol other articles 
from the burden placed on tobacco and cattle may he alleged as an admission of doubt 
on the part of the Egyptian authorities as to their right ot extending the impost 
bevond the two items in question. Ft cannot be denied that the system oi mutual 
exemption under the Turkish Customs IU-ula1;on is in other respects still m loiye 
No doubt owina: to the -real preponderance oi Turkish "’nods imported mtoE^xpt 
over the exports from Egypt to Turkey, the system is greatly m lavour of the 

att °Otherwise, the question would probably not have been raised on cither side; but, 
adinittiu- the right of Egypt of herself to put an end to the system, the principal 

consideration to he borne in mind is the opportuneness of doing so. # 

It is alloyed that the necessity of paying the tribute to 1 urkey is a reason m 
favour of establishing the octroi. Had this been the ease, the right would have been 
admitted by Turkey at the time of the increase of the tnlmb*. But the continuance 
of this payment to Turkey, which is the foundation ol the semi-autonomy o! Egypt, 
would scarcely of itself justify a measure which might have as its Gleet the transler 
of the trade of Turkey to Egypt to other Powers subject to less onerous iixed 

1 • i • 

Mr. Vincent goes on to argue the right of Egypt to put an end ol herself to tho 
“ raftieb ” system, and in this view he is supported by the legal opinion or M. Ilocca 

Serra, a copy of which is inclosed. ...... T r,« 

I do not propose to enter into these arguments, m many ol which I agree, the 

discussion turns not so much on the right, hut ou the exeretsT ol the right, and until 
it is determined to bring this point to a decisive test I will not trouble your Lordsnip 
with anv remarks on the arguments brought forward hy Mr. Vincent. 

L have also the honour to inclose a copy of a Memorandum hy Mr. Vmcont on-a 
collateral question, viz., the right of Turkey to withdraw the concessions accorded by 
the Firmans. The discussion is relevant inasmuch as it loaches the question ol tho 

° C * l< But I conceive that there can he no doubt of the technical right of the Sultan to 
Avitlulraw tlic whole or anv part of the concessions accordinl by the l'\ rmans. Lnc 
quotation ot a passage from a letter a.I.lresw.l in S.-pl.-mlier 1RM >.v laml Clarendon 
& Colonel Stanton atrengtla-ns tins view. In this paper Lord Clare,alun lays down 
that “ttie authority of the Viceroy rests on the pirmans issued b\ the loitc m 0II, 
IS O -met 1807 ” and he goes ou to say that the (irral Lowers who had been parties 
to tile' ouc, or wliose apfrol.ation had hceu solicited to the others, “are entitled to 
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expect that they (the privileges) shall not be abrogated or curtailed without previous 

By these words Lord Clarendon does not question the legal right of the Porte to 
abrogate or curtail those privileges; hut he puts forward the claim of other Powers to 
be consulted before that right is put in force. 

Again, Mr- Vincent dies the draft of the Firman of the 7th August, 1870, bv 

winch flic Khedive Tewflk was substituted for his father, and by which the privileges 
ol the Khediviate were also curtailed. . 1 

on t ^ 1- l )onps that this draft was officially communicated to the Repro- 

n a ivi.s o ia,1 < 1 an( i England at Constantinople before its issue, and lie quotes the 
words ol Lord Salisbury as follows :— 1 

ora, !< T1 i‘° tu :° . Powors ; Avi, l h^'ne to accept any Firman which lias not been so 
appioved, and il any attempt should be made to put it into execution or to promulgate 

possibh'^rRuo^^ 1 10 ^ ^ or ^he very serious consequences which may 

In tins quotation again, the legal right of the Sultan was not questioned. It was 
not attempted by Lord Salisbury any more than by Lord Clarendon to claim that the 
approbation o I any 1 ower or Powers necessary to constitute the legality of a new 
Firman. But on both occasions the claim was asserted that this legal right should 
not be exercised except alter consultation with other*. If such a state of things arose 
thin he otic r Powers were indifferent, or that Turkey was in such a position as to he 
ahlolo m'pen-* with their approval or set them at defiance, I would suhiuit that no 
one eoird 1 - 011,1 *s< the right of the Sultan to issue such Einnans as he thinks lit, 
proMonl t.iey did not eoiiihet with any written international engagement. 

I ha\e thought it right to Irouhh' your Lordship at length on this subject. T 
should consider it a great misfortune if any discussion should at this moment arise 
with respect to the Pirmans, unless the necessih is clearly shown, tor l believe that 
through the assistance ot Turkey mucli may he doin' to rcinedv the complications now 

B ible 1 am hi iiouNe anxious to add to the power of Turkey in Egypt, I should 
deprecate any act which, rightly or wrongly, could be interpreted into a design to 
(limmisli that power il exercised within legitimate limits. 

It it were suspected that we wore inclined to question the validity of the Firmans, 
Here are others who would promptly take advantage of them to cause embarrassment 

to us, and as there is no urgent question to produce such a discus,in-. it is as well to 
leave it alone. 

T liave, &c. 

(Signed) JL DRUMMOXD "WOLFF. 

P.s. .P/f/i/v s. 1 hive the honour to inclose copy of a Hemovimluni which 1 
have just received from Sir Edward Thornton on the subject of th- octroi imposed in 

Lurkrv. ‘ 1 

* 

Li. D. W. 


Inclosiuv 1 in No. Gl*. 

Memorandum. 

(LMnlidcni ial.) 

ON the -1 si June tin* Council oi -Ministers took the following division :— 
ri A |)arlir du 28 Juin, 188G, les Articles et objets do eonsommation arrivant do 
Turquiesont sounds, h leur entree dans les villcs ct localities soumis.'s a l’octroi, aux 
memos droits acquittcs par los Articles ct objets produits du pays.” 

IMv original proposal on this subject had been to issue a Decree subjectin'* all 
goods arriving from Turkey to an import duty of 8 per cent. The right of°the 
Khedive to issue such a Decree was laid down by tho English Government iiiNovcmber 
1-88k Their opinion then was:— 

“Speaking generally, the Khedive lias power, by his own Decrees, and bv 
Conventions with the foreign States possessing Treaty rights on tile subject, to free 
Lg\ pt I rom the I urkish Customs Regulations as regards all exports and imports. But 
avc should not feel warranted in expressing a positive opinion that, in the case of any 
State having a current Treaty, the Forte might not take exception to such a 
Convention without carefully considering the terms of the particular Treaty.” 

In the present ease there is no question of a State having a current Treaty with 
the Porte, and the right ol the Khedive appears therefore absolute. 







■When this proposal was discussed, Xuba Pasha although agreeing that Ejjypt had 
the right to act as I proposed, stated his opinion that it would ho preferable not to 
adopt so radical a measure', hut merely to assimilate 4 lurkish goods to Egyptian go°ds 
or their entrance 4 into towns subject to octroi. On this point he 4 said there could he 1 no 
Question of the' right of Egypt, and he urged that we should a\oid raising the gem lal 
question of the obligation of the Egyptian Govern mem t to carry emt the “ raltieh 

system. # 

The right of the Egyptian Government to impost' an octroi dmy on enteimg 

Egyptian towns is foundeel on the 4 Eirmans oi aiul 

Both contain tlu'following parage :— ^ 

XiC Khedive 4 a la disposition complete' ei out ion 4 (It's allaires fmaneu 4 res (ill 

pays.” # . . . . i 

Moukldar Pasha’s arguments against the right of i^;> ;d to mipos' t os eony 

1. That trail* between Turkey and Egypt is governed by ilit* Turkish Customs 

Regulations. _ 

I have already given authority Tor the opinion that Egypt has .power to tree 

herself from Turkish Customs Regulations as regards exports and imports. (See 
inclosures in Lord Granville’s despatch No. 01, Commercial, of the 3rd December, 
1884 j 

Moreover, Turkish Laws are not valid in Egypt, 'flic Eirman of IS Id stated 

that:— . . 

‘•Tons hs reglcments tails et a faire par la Suhlnne Porte seront ega lenient 

executes on Kgypte, en tenant eompte des eireonstnnees locales, th* la justice, et de 
l’equite.” 

Rut tin* Firman of 1807 modifies the above in tin* lollow mg term.*.. — 

“ Mon Firman Imperial qui eonfere a la \ iee-Royaule d’I'.gyple le privilege de 
I’lierddite direete, stipule, on outre, quo los Inis orgunique- * i: \ egutu:' mins les 
ditl'erentes parties de inon Empire seront inises en pratique et apjdiqnees en hgypto 
conformement a la justice, a l’equite, et en prenant on consideration les mamrs et le 
earaetere des habitants. Mais par lois organiqut>s il taut entendre les pmepes 
<»eneraux proclaim'* par ia ‘ Charte de Gulkhane’ (garantie suv la vie, sur les hiens, et 
sur rhonneur): Muileimml l’admini^ratiou interieure de I’Ksrypto, et par consequent les 
interets fmaneiers, mate'-iels. <-t autre• du pays avant etc conlte* an Gonvcrncmcnt du 
Yiee-lloi, il a parti uric- ‘ <-.•<:m Gmivei nemeiit 'vgypt'cu la permission de 
faire tous les regloments on ..i-titutions ipi’il erowait mVrssaiivs dans ce but, sous 
forme d’aetes special!x d’adminMration itttdrie.ue,” ai. 1 subsequent Firmans confirm 
the right of the Khedive to financial and admmi drative fiv alom. 

2. That the Firman of 1879 says:— , 

“Tous les imjiois de cette province seront permits en moil nom. Les habitants de 

l’£>vi>to ('taut nos siijets, et ne devant, eommi* tids, siihir en aueun temps la moindro 
oppression ni aete arhitraire, cette condition le Khedivat d’Egypte auquel est, 
eon lice I’ailiuinhtration ei\i!e el tinanciere du pays lacultc deluboiei et 

d’etahlir, d’une maniere eonforme a la justice, tons reglcments et lois interieurs 
ueeessaires a eel egard,” and that the recent decision is unfair on darkish subjects in 

r> ‘khis argument appear |r to sustain, as the HVeet of the decision oi the 
21st June is'rat her to redress the injustice which previously existed, and by which the 
produce of the soil of Egypt was placed on an inferior footing is compared wnn the 
produce of the other province's of the Empire. Can it he contended that the Khedive 
is hound in justice to exempt goods coming from the provinces of Turkey trom a duty 

which is paid bv articles produced in the provinces of Egypt ? 

The following Table will show the injustice of the previous regime:— 


Onions • • 
Butter .. 
(il rapes . • 
Uonev .. 
Potatoes.. 
Oranges.. 



.. Per 100 


Article* from 
Turkt y 

i^y— 

Artioh'b 
oulthateil in 
K-ypt pay— 

I\T. p. ' 

V T. p. 

Nothing. 

3 24 

f> 10 

0 00 

5 00 

35 00 

‘20 00 

40 00 

4 OO 

0 00 

0 20 

1 06 
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The result of this treatment is highly prejudicial to the Egyptian cultivators, and 
they have a right to demand that a remedy should be applied. 

3. I hat the Finnan ot 1879 gave no right to the Khedive over Ottoman subjects 

who were not Egyptians, and that he lias only the right to legislate for Imnerial 
Egyptian subjects. 1 

8o far as I understand the argument, Mouklitar Pasha contends that there arc 
three classes of inhabitants in Egypt:— 

1. Egyptain subjects. 

2. Ottoman subjects who arc not native Egyptians, and 

3. Foreign subjects. 

But the law only recognizes two classes, viz :— 

1. Foreign subjects, and 

2. Local Egyptian subjects. 

This is the first time, to my knowledge, that this distiction has been established 
between local Egyptian subjects and other Ottoman subjects residing in Egypt. I do 
not find any sanction for it in the Firmans, rvhicli speak only of the inhabitants of 
Egypt- lurkish inhabitants ot Egypt arc subject to the same jurisdiction and pay the 
same taxes as native-born Egyptians. 

His Excellency further contends that tin’s measure is illegal, because it is 
disadvantageous to Ottoman subjects in Smyrna, Constantinople, and other parts of 
Turkey. Over these he maintains that the Khedive has no authority. 

I would observe on this point:— 

(«.) That the decision of the Council of Ministers only tou'dies merchants in 
Smyrna and Constantinople indirectly; 

(b.) That the proposed tax falls on the Egyptian consumers, and not on the 
Turkish exporters; and 

(c.) That no authority over merchants in Smyrna and Constantinople is required 
in order to impose on their goods a duty on entering Egyptian towns. They are free, 
to send their goods to other ports, but arc undoubtedly bound to conform to Egyptian 
Regulations if they bring their goods to Egypt. It can hardly he contended that 
England requires authority out the same merchants at Smyrna and Constantinople in 
order to levy a heavy duty on the tobacco which they send to English ports. 

4. 'That the duty is not an octroi hut an internal customs duly. 

I doubt'whether this point alVeeis the legal aspect of the ease. As a matter of 
fact, great care was taken in the instructions to Revenue officers to make it clear that 
the duty should only he paid on articles entering towns subject to octroi, and that 
articles consumed in the villages or in towns not subject to octroi were free. 

5. That the contention of the Egyptian Government to the ell’eet that this octroi 
duty has already been levied for fourteen years on tobacco and on li\e stock docs not 
prove the right of the Egyptian Government to levy it, as this right had never boon 
explicitly agreed to by the Forte. 

It will appear, however, that the fact of this duty having been paid for so many 
years goes far to establish the right of Egypt by prescription, more particularly as the 
Firman of 1879 has been issued in the internal and makes no mention of the subject. 
Had Egypt been levying a duty which the Sultan considered illegal, it may fairly he 
contended that he would ha\o alluded to the subject in the Eirman. On the contrary, 
the Firman of 3879 affirms the administrative and financial rights given to the 
Khedive. 

Moreover, the Turkish Ambassador, at the Conference of London in 1884, made 
no protest or reserve when a Budget containing an octroi duty on tobacco and live 
stock was adopted as a basis of the financial arrangement. 

6. That tobacco is a narcotic, a luxury, and that arguments from usage in the case 
of tobacco do not apply to other subjects. 

There is nothing in the Eirmans to separate tobacco from other articles. The 
legal position is therefore precisely the same. Moreover, tobacco is not the only 
article on which the Egyptian Government lias hitherto levied an octroi duty. 

7. That the imposition of this duty would widen the distinction between Turkish 
and Egyptian goods. 

Can this argument he maintained when the precise object of the decision was to 
assimilate the treatment of Turkish goods to Egyptian ? 

8. That if 'Turkish goods are subjected to a duty of 8 per cent, on their export 
from Turkish ports, and to a further duty of 12 per cent, on their arrival in Egyptian 
towns, this duty will prove prohibitive, and w'ill place them on an unfair footing as 
regards goods imported from foreign countries. 

L'OS] 






Some misvpprohcnsion appears to exist with regard to Dm n.moun* of the duty 
levied on Turk -h goods in obedience to the decision of the Council ot‘ Minister-. of tin* 
21st June. Th - duty was 9 per cent.; the weighin',' duty of 3 per cent, was not 
taken on Turkish g >"u-, as they lnd been weighed on leaving the Turkish port. Toe 
9 per cent, octroi duty was taken on the price of the articles in Turkey, and did net. 
on the average, exceed 5 per cent, on them' price in Egypt. All assertions regarding 
excessive valuations of articles brought from Turkov are devoid of foundation. 

I would add, moreover, <hni the Terki-h Government is free to abolish or reduce 
the 8 per cent, duty which >t now levie; on goods leavin’;- Turkish ports for Egypt. It 
has already abolished it in '. 'a* , is“ o>‘ eo -tain mtieh 1 . 

Free “ rafticlis ” arc given for eotbm yarn-, m; tehes, leather, paper, onions, straw, 
and livestock. If it were held that Egypt is hound to accept Turkish “ raltiehs,” and to 
admit goods with ‘‘rafticlis” free of duty, the position of Egyptian trade and of the 
Egyptian Customs would he most precarious. The Turkish Government might 
increase the number of articles for which |, r<v “rnftiehs” are given, thus destroying the 
trade of forcigo countries with Egypi, an 1 dimini-hing indefinitely the customs 
revenues of the Egyptian Government. 

(Signed) Ell GAR VINCENT 

July 1G, 188G. 


Inclosuro 2 in No. Gl. 


Note ConjidcnlieUe par 'J. Roccu Rtrra 


Octroi sur Murcluntdi'ix Tunjues. 

LE 21 Jilin, 1880, le Consei! des Ministros a decide:— 

“ Qu’a partir du 25 Juin, 188G, les articles et ohjets de consommation, arrivani 
de Turquio, sont sounds, a lour entree dans les villes ujettes a octroi, aux menu's 
droits aerpiitfes ]>nr les avlieles et objeis, produits du pays.” 

Cette mesiire a souleve des protestations : on a \oulu contester an Gouvernement 
Egy]itien h' droit d’edieter <h sa sonic autr-rhe une pareille tax , sans avoir an 
pmilalde ohtenu le eonsentement de la Sublime Porto. 

Ei' d’nut'vs tenues, eW l’ui'tonomie < I 1 >-:ik m 1 -V l’Egvpb* qui *e trouve inise en 
discussion. 

Four combaltrc cotie doctrine nouveile qui tendiait ii iaire de 1’Kgypte, an moins 
dans le dome me fiscal, une simple dependance de la Turquio, il suflit de pareourir, en 
les analysa:., L bviovomenb le Firman de TEEL, auqiiel 1’Egypte doit son existence 
propre, ainsi que le- Firmans posteriems qui out modifib h‘ statut primitif. 

Le Firman du 13 Fbvrh r, T-Gl, aceordait a Mbhbmet Aly l’lioivdite du Pasclialik 
d’Egypte, mais il y est dit 

“Les dispositions salutaires i.e m e llatli-Chbrii' de Gulhane, toutes les Lois 
etablies cm a etahlir par mil Sublime Porte, ainsi que tous les Traites eonelus on a 
conelure mitre cllc et les Coin's amie-. sprout de memo executes cn enticr en 
Egvnte ” 

t. x 

lit pi us loin il est dit encore:— 

*'.los dimes, droits, et autres impels cpii seront preleves dans le dit 

Gouvernement, devront l’efte eonlbrmenienf aux pvineipes en vigueur dans les autivs 
provinces do mon Empire.” 

Sous le regime de ee Firman, 1’ Kgypte eonlinuait a etre une dependance direete 
do I’Empiro Ottoman. Melibmet All rccevait les Lois, Doe rets, et Reglements enianes 
de la Sublime Porto ct les appliquait en Kgypte. Aussi Mbhemet All s’cmpressa-t-il 
de negocior ])our obtenir plus de latitude et d’independanco administratives. Un 
premier pas dans eette voie est fait par le Firman du 1" Juin, ISM ; on y rappelle a 
nouveau 1’ohligation d’ohserver le Ilntti-Chcrif et les Traites passer, par la Sublime 
Porte ; puis il est dit:— 

“Tous los Reglements (aits et a faire par la Sublime Forte seront egalement 
executes en Egypte, en tenant, compte des eireonstanees locales, tie la justice, ot de 
l’bquite.” 

Il no s’agit plus ici d’une obeissanoo passive, absolue; faeulte est, lnissbe a 
Mbhbmet Aly de no pas appliquer les lleglemonts de la Sublime Porte s’il les jugo 
■napplioabies a l’Egypte. 


59 


K Firman du 27 Mai, 38G0, i! n’y a a relever que deux choses : l’ordre de 
. I s ! (st ni °dihe et reraplace par l’ordre de primogeniture; d’autre part, le tribut 
annuol est porfe de 80.000 bourse a ! 50,000 livres Ol tommies. 1 

( l 'st seulenient en 1807qu’Ismail P.xeha ohtenait, a la date du 8 Juin, un Firman 

J ‘ K y nn . ait ' :i } ^sypte une quas;-mdbpondanoe. Apres avoir rappole lobligation de 
rcspiVtir les Lois Orgamqurs, ]c Fmuupi ajr.u+o :_ 

h J™ i° ls ^ )r 8 ,;il, n. '(>- il frn.t /mten.ho les principes gbnbraux proelambs par 

a Cluiti do Guhianc (garrm.te mr hi vie, sur les biens, ct sur I’honneur).” 

* U H 1H:u l ,I . us . loill ,‘' ; • • f! ” l-"*’ ndcr'ssaire d’accorder au Gouvernement 
hg>]»tien la permission cm mire tous les lteglement-, on institutions qu’il croirait 
necessan-es dans ce hut, sous forme d’aetes speciaux ddadmiiiistration iutbrieuro.” 

On voit quel <’ d le chemin pareauru : en 3811, le Gouvernement Egyptien os i 
euu d exv'ciiter les Lois interieiiivs do l’Empir.. plus tard, il liti est permis il’y dch’O'u r 
en temint conipto des eimm-OiiKvs locales, de la justice, et de requite. En 18G7, il 
es autorisc u i;ure tout - li . di'ri-gations sous Puniquo reserve de no pa.s porter 
atieuue aux jinncpes gem-mux sur les garauties de vie, de him-., ot d’honneur ; mail, 

v^: ( i lt5 - ll ^k! 1,! r ll0mCHt J,iV ^ti ( lV‘ ( liotei* toutes mesiuvs ipfi! croit necessaircs, en 
via des mtorets imnneiers, mate riels, et autres de 1’ Kgypte. 

Ce nVitait pas encore assoz ct Ismail Pacha uc ccssait de negocior pour obtenir 
gKuluollomont Li complAlo indopt'iuljuico tl(' l 5 Ib^vpto. 

TiO Sontrmbro, 1S7^, ]iou\(*au Airmail:— 

“ L’aJmini^ratiMn materiollo ot financioro do Pfisryptc vous dtant on tout ct Dour 
lour (irvo.uo. M 

1'^ihn, le 8 Juin, 3873, un nouveau Firman, destine a remplaccr a l’avenir tons les 
autres h irniaus Imperiaux, dispose 

“L administration civile et, linariciere du pays et, tous les interets materiels et 
am res, sous tons les rapports, sent du ressort du Gouvernement Egyptian, ct lui son! 
eon tics, et comme l’administnition, le lion ordre de tout pays, le develoiipement de la 
ncliesso ct de la prmpmtc do la population proviennent do P'uarmonie a etalilir outre 
ies laits, les rr,at ions genera'es, la condition, et la nature du pa vs, ainsi quo le 
caracloro et les mccurs des habitants, !e Khedho d’Kgypie est autorise a faire des 
Reglements mteneurs ot des Lois unite- les Ibis qu’il sera neeessaire ” 

Et plus' loin 

,,Lc Khedive a la deposition complete et cutieiv ,lo, affaires ,‘iuaneieres du 

]ias-. 

A l’ayenement de Son Alfes.se Tr Ilk Pacha, le Firman du J’ Audi, 1379 fie 
dormer qm nil etc promulgub), dispose :— v 

" Les habitants de I’Egypte etaut no- sit I'd-, et ,ie ik , , . <• ,u ue tel , subir en 

aucim temps la moindre oppression ' ael y'roifrah , vendition le Lhediviat 

d ..gypte, a i( }uel e t emiliee 1’udmi Jmrio.i civile el imauciere du pavs, aura la 
lae.iuie cleiaborer et detail!; \ <1 une min,A',' eoahir ue a hi justice, tons iieglmnents et 
(j i-iuteri: ms neco-saii e, ecaul.” 

En ])re-enee do trxtos aussi precis, aussi l'ormels, tout eommentaire seroit 
smer.lu : 1 tlgypte, autrefois dependance direete de la Turquic, a eonquis peril a petit 
" j ‘ '‘iviH’Sidai't**-. Aujoiml’hui (moyennant le paiement du trilmt) elle jouit d’une 
auiouomic ahsoluo; qudques restrictions out ete.il est vrai, maiutonues quant au 
m-oit do conelure des Conventions- Donanieres et Commereiales. Mais en ce qui 
eoneei'iic I’udmimsiration civile et jinaneiere du pajs, le Gouvernement Egyptien est 
ah-olument jndcpeiuimit: le droit de lai.v tons lleglemonts et Lois interieurs necessaircs 
est reoonnu au Klu-dive, sans aucune restrielion ni reserve. Touto mesure administra¬ 
tive ou liscale, prise par lo Gouvernement Egvption, est done executoirc : la Sublime 
lorte no sauvait exercer ni uu droit de veto, ni un droit de controle. L’E-vptc no 
doit ;Mri f l unjuu 1 qui' lo tribal t i i !(' cosicours militairc cui tomps de guerre. 

Fn-tendi'e le eontraire, e est faire table rase de tous les Firmans et vouloir ramener 

\ J -yP. to :l uu doiui-siecle en arrierc, et en faire, comme a la ]>remihre periode de son 

emancipation, une simple province de PEmpire Ottoman, au lieu d’une Puissance 
aulonome. 

-llais, prelend-on, puisque l’Egypto no tient son independanee que de la Tuniuie, il 
seiait, loisihle a la Sublime Porte de retraeter les concessions precedomnient accordees 

«‘t de replacer 1’Kgypte, tout au moins au point de vue fiscal, sous la deneudauce 
(iirivt( k de l’mitorite suzinuine. 1 

On vouilrait, dans ce systbme, ne voir dans los Firmans qu’un acto unilateral, 
gracieux, qu’un caprice pourmit detruire, de memo qu’un caprice l’aurait fait iiaitii'e! 

G est la une erreur manifesto. La Porte a renonce formellemcnt, solennellement h 
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tels ou tcls dvoits et co, au profit do l’(\gy])te, qui a accepte cette renonciation. II y a 
la nn acto bilateral qu’il n’est plus pennis de ddohiror au gre d’unc seule des parties ; 
ces droits se trouvent (lefinitivement eteints par 1’abaudou qui on a etc fait et n 
ue saurait etre permis de les faire revivre que du consent ement formcl des deux 

Puissances 

Cette renonciation, d’ailleurs, il ne faut pas l’oublier, est ou a etc, consentie non a 
titre gracieux, mais bien a titre onereux ; ebaque privilege nouveau na etc obteiiu par 
l’Egyptc qu’au prix de sacrifices considerables, T1 est inutile de rappeler a quel pvix 
Ismail Pacha a obtenu les divers Firmans d emancipation; il est do notoriete publique 
que des sotnmes considerables ont etc payees a la Turquie, dans ces diverses occasions. 
11 suffira de faire remarquer que le tribut, qui avait etc primitivement fixe, a etc, 
augmente considerablement, et que cette augmentation n est autre chose quo le pnx 
du rachat par 1’Kgvpte des servitudes dont elle etait grevee au profit do la Turquie. 
Les Firmans constituent done des actes bilateraux et a titre onereux; rannulation 
n’en peut avoir lieu que du consentcineiit des deux Parties Contract autos et a la cbaige 
par chacune (Tellcs de renoncer aux benefices acquis, savoir: l’Pgypte a ses privileges, 

la Turquie au chiffre actuel primitivement etabli. , , . 

1 (Signe) ROCCA SERRA. 

Le Caire, le 26 Juillet, 1886. 


Inelosurc 3 in No. 01. 


Memorandum. 

IT lias been contended that the Sultan is at liberty to retract the concessions 

accorded by the Firmans. > , 

On examination of the circumstances under which the various Tirmaus have neen 

granted proves the incorrectness of this view. 

The Firman of 1811 ivas the result of a Conference oI the Powers, and was 

submitted to their Representatives for approbation before being issued. 

Earl Clarendon, in a letter to Colonel Stanton, dated the (fill September, L b. , 
states, “the authority of the Viceroy rests on the Firmans issued by the lorte m 
1811, 1806, and 18(57* and Her Majesty’s Government have not concealed froin the 
Porte that, so far as regards the privileges conferred by these Firmans, the Great 
European Powers, who were direetlv parties to the one, and whose approbation i\as 
solicited by the Porte to that of 1860, are entitled to expect that they will not lie 
abrogated or curtailed without previous communication with them.” 

The draft of the Firman of the 7th August, 1879, was officially communicated to 
the Representatives of France and England at Constantinople lor their appnnal 
before its issue. (See despatch, Sir Henry Layard to Lord Salisbury, ot the _nd 

August, 1870, “ Egypt No. 1 (1880),” p. 1<0.) . ,. ~ 

Its details were discussed and modifications introduced into it at a meeting ot 
Caratheodory Pasha and the English and French Ambassadors. (See despatch oi 
Sir Henry Layard of the 25th duly, 1879, “ Egypt No. 1 (1880),” p. 40.) 

During the negotiations which preceded the issue ot the Finnan ol 1879, Lord 
Salisbury, in a despatch of the 17th duly, 1879, addressed to Sir Henry Layard, 
states, “I have informed you, by telegraph, that you are authorized to call upon the 
Porte, in conjunction with your French colleague, to communicate to you officially 
within a specified period, in order 11 Kit it may be submitted to the Governments c)t 
England and France tor their approval, a translation of the draft ol the Firman which 
the Sultan proposes to send to Tewfik Pasha. You will state to ILis Majesty that the 

two Powers will decline to accept any Firman which has not been so approved, and 

that if any attempt should lx* made to put it into execution, or to promulgate it, they 
will hold the Porte responsible for the very serious consequences which may possibly 

ensue. 

Sir llenry Layard writes to Caratheodory on the 19th duly, 1879 (“ Egypt, No. 1 
(1880),” p. 33), demanding that the Firman about to he issued should be communi¬ 
cated to the French and English Ambassadors, adding that their Governments would 
not accept any Firman not approved by the Cabinets of London and Paris. 

In a communication to Lord Salisbury dated the 21st, duly, 1879, Sir Henry 
Layard states that the draft Eirman had been presented to him and the French 
Ambassador, and he mentions the alterations which they had accepted. 

In a communication with tho Marquis of Salisbury dated the 3rd August, 1879 


( Egypt ]So. 1 (1880),” p. .jO), Sir Henry Layard states that the official translation of 
the Firman has been communicated to the two Ambassadors, and adds that “the 

I orte ended by accepting all our suggestions, and wording the Firman according to our 
wishes. 

In I860 the amount of the tribute was increased from 80,000 purses to 150,000 
purses ; that is to say, Irom £ T. 100,000 to £ T. 750,000, while at the same time the 
Lau ol Descent ot the Egyptian Khcdiviate was altered, and a further extension of the 
administrative and imaneial autonomy ot the Jvhodive was conceded. 

In 1873 no increase ot the tribute was made, but it, is notorious that considerable 
sums were paid by the Egyptian Treasury to Constantinople at the time, in order to 
obtain the administrative and financial privileges desired. Sir Henry Elliot’s despatch 
ot the 16th June, 1873, confirms this view. In that despatcli he writes :— 

I informed your Lordship that there was a rumour of J1 is Highness having 
placed a large sum at the Sultan’s disposal, in addition to the C T. 60,000 given for 
distribution to llis Majesty s Ministers. I am now able to confirm this statement, 
and to add tlicit the sum thus laid at His Majesty’s feet amounted to £ T. 1,000,000, 

llie Firmans must, there fore be considered as bilateral agreements, the Khedive 
on the one hand undertaking In pay a heavy tribute to the Porte, the Sultan on 
the other granting to the Khedive the administrative and financial autonomy 
requisite to administer Egypt and to raise the revenue necessary for meeting all charges, 
including the stipulated tribute. Any restriction, therefore, of the administrative 
liberties accorded, would justify a reduction of the tribute. 

In 1881 the Egyptian Government consulted Professor Sheldon Alims on the legal 
character ol the F’irmans. Some of the following arguments are drawn from the 
opinions then given by him :— 

iho circumstances in which tho tribute to Turkey was imposed upon Egypt 
establish the claim to the 1 idlest commercial and administrative freedom contended 
for. By their note ol the 10th May, 18 tl, (see F’irmans, p. 29), the Powers—that is, 
Austria, Great Britain, Prussia, and Russia, proposed to Turkey that, on condition of 
the regular payment ol tribute, the Pasha of Egypt should collect, in the name of the 
Sultan, and as delegate ol llis Highness, the taxi's and dues legally established ; and 
that by means ol the collection of these taxes the Pasha should provide for the 
expenses of the civil and military administration of the Pashalik.* 

The Powers, in tact, refused to lix the amount of the tribute; hut they recom¬ 
mended as the preferable course that the tribute should he estimated at a fixed figure, 
so as to “ assure ti) the Sultan a positive receipt.” It was also distinctly recognized that 
tho taxes upon which the tribute should be calculated would vary from time to time, 
and that this might involve readjustment.f 

In the Firman issued on the 1st June, 1811, in pursuance of the recommendation 
ol the Powers as just cited, it is expressly declared that the annual tribute is chargeable 
upon the Customs "dimes” and other revenues, “sur les droits de douane, dimes, et 
autres revenus.”? This is repeated in the Firman (May 18 tl), which tixed the 
actual amount ol the tribute at SO.OOO purses, subsequently by the Firman of the 26th 
May, 1866, increased to 150,000 purses. 

It is thus clear that in the opinion of the European Powers, as recognized and 
acted upon by the Sultan, the tribute was a substitute for the taxes and customs and 
revenues otherwise payable to the Porte in its sovereign capacity, and that the 

tribute was payable out ol these sources of income, and as a primary charge upon 
them. 

* The words of the note are ;— 

a !° Iu ^ ,on l ^ u P 11 * 0111011 * Wulier du trihut, Ip Pacha d’Kgypto pircovrait, au nom de Sultan et ronmio 
dolegue de Sa llautesse, les taxes et impots legaloineut etablis ; enfin, que moyennant la perception de ce-» imputs, 
le 1 ucha d Egypto pourvoira a Unites los> depenses de r.idmim»tralion civile ot militaire du dit Paclialik.” 

f The words of the Finnan are :— 

’’Ncanmo»n>, pour s«iu>taire, autant qu’il est on lour pou' oir, au voeu exprime par mhi Excellence Cliekih 
htiendi au nom de la Sublime Porte, ils croient devoir emettro fulde, qu’au lieu d’atlecter au trihut a paver par U» 
Pacha, une partie proportiounelle du revenu brut de l’Egypto, il serait preferable, dans l’intcret bien entondu de la 
Porte, de determiner le chillre du tribut par une somme tixe, ce qui as&urerait au Tremor de 8a Uaute^e unu 
recette positive. loutetoia, vu que les bases d’apres lesquelles le luoutant de cette somme serait determine 
pounuient etre sujettes u varier par la suite du temps, il serait peut-etro utile que le montaut nominal de la elite 
sonune fut noumis d revision d 1‘expiratiou de certaines epoques.” 

+ The words of the Firman are:— 

** Fes Egyptians ctant les sujets de la 8ublirae Porte, pour les prote^er centre touie vexation ulterieure, lea 
dimes, droits,et autres taxes d lever seront loves eonforiuument au sWeme equitable siuvi phr uion Ciouvernement, 
G },s} U11 l iruI1 ^™ S0 ‘ 11 de payer, au terme fixe, sur les droits de douane*, dimes, et autres rev onus de la provinces 
Hyp** tribut annuel, dont le montant est consign*!* dans un Firman special.” 
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Tlie legal maxim then applies “ TJbi quid conceditur id ctiam ponccdi videtur si r 
quo id quod eoncessum est non valet.” It would he impossible for the Egyptian 
Government to enjoy the financial and political independence implied in the com¬ 
position proposed, without having the faculty of adjusting its own customs and 
taxation, and of regulating accordingly tlie expenses of its own coastguard and 
administrative machinery. The power to regulate the financial administration, to 
impose taxes, to mala' and renew Commercial and Customs Conventions seems to have 
been given expressly for this end. 

A contrary doctrine would prove too much, and imply a “reductio ad absurdum.” 
If Egypt is restricted in the exercise of one portion of its administrative rights, because 
of alleged indirect prejudice to Turkey, no reform or change can be effected without 
first taking into account the interests*of the whole Ottoman Empire. The ability on 
the part of Egypt to pay the Tribute, and her solvency for purposes of internal 
administration,* might thus at any time be seriously imperilled. 

I 11 a ease of disputed interpretation it is important to ascertain on which side the 
presumption lies. If Egypt had boon homogenous with the rest of the Empire, and only 
carved out as a distinct province for the purpose of special settlement in the family 
of Mohammed Ali, there would he some plausibility in presuming that the interpreta¬ 
tion to he given to all phrases conferring independence for purposes of administration 
must he that one which retained Egypt’s commercial policy in closest accord with 
that of the whole Empire, iiut the facts are the other way, and therefore the 
presumption should he the opposite one. The best authorities on international law 
are clear as to the wholly exceptional and anomalous position of Egypt previously to 
the accession of Mohammed Ali. Eor instance, Wheaton says (Danas, eighth edition, 
1806, p. 56), “ Egypt had been held by the Ottoman Porte during tlie dominion of the 
Mamelukes rather* as a vassal State than as a subject province,” and be includes 
Egypt in bis list of “ Ilini Sovereign or Dependent States.” Phillimore (Commen¬ 
taries, edition 1871,’vol. i, p. 12‘J) says, “The status of Egypt with respect to its 
international relations is very peculiar. Under the rule of the Mamelukes Egypt had 
assumed the shape of an independent State, though owing an allegiance of a feudal 
character to the Porte.” According to the definition of Heffter (“ Europaischer 
Volkcrrecht,” edition 1807, pp. 18-52) Egypt might be classed at the time alluded to 
as either a “ half Sovereign ” State, or as a Slate having a feudal relationship 
( <; Sehusserhaltni:-s”) with its Suzerain, Turkey. 

If the views of these writers are correct, it may safely he presumed that the 
expressions in the Firmans hv which tlie Sultan restricts the right of Egypt to make 
Cutsoms and Commercial Conventions, and limits the administrative power of the 
Egyptian Government, only relate to such acts of Egypt as might impair the 
suzerainty or sovereignty of*the Porte, or alter the political and territorial relations of 
the Porte to other Powers. 

Applying the principles and conclusions thus reached to lhe question under dis¬ 
cussion it*does not appear how the action taken can he held to infringe the rights of 
the Sultan. Egypt is bound, in deference to the claims of Turkey, to have the 
stipulated tribute punctually paid, and to tala' all necessary measures to provide 
sutlicient revenue to meet its*current expenditure. The express terms of the Firmans 
give Egypt financial autonomy, and the right of making and renewing Customs and 
Commercial Conventions. If any further doubt could arise as to the limits of this 
right, a presumption favourable to the most extensive interpretation of the right, is 
raised by the originally quasi-independent position of Egypt in relation to the rest of 
the Ottoman Empire. 

(Signed) EDGAR VINCENT. 

July 24,1886. 


Inciosure 4 in No. 64. 

Memorandum. 

DANS l’intdrieur de la ville memo Poctroi n’est pas pereu. Seulement, les 
ldgumes et autres comestibles exp<klids d’une localite a une autre pour qtre vendus 
Rout, sounds a un droit d’oetroi dit “ ihtissab ” au point d’arrivec avanl d’etre vendus 
sur place et distribuds aux vendeurs amhulants ou aux marchands de legumes 
(“ manaves”). 

D’apr&s le Tarif existant l’autorite pergoit 20 paras sur chaque coullc importce 
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et 10 paras sur chaque panier. Chaque charge de cheval paye 40 et chaque baril 
10 paras. 

V oici de quelle facon on opere cette perception :— 

Les producteurs envoient chaque matin leurs legumes et comestibles a Stamboul 
a la place dite Emin Eunu, situee a l’cxtremitd du pont de Karakeuy. 

Ces comestibles, une fois arrives a Stamboul des differents villages de Constanti¬ 
nople, sont sounds avant d’etre vendus aux manaves (marchands de legumes) et aux 
marchands de comestibles au droit d’oetroi qui est pergu directcment du proprictaire 
de ldgumes et de comestibles. 

Comrne il est dit plus liaut, il n’y a pas d’oetroi pour l’intericur de la ville. Ainsi 
tous les legumes et comestibles qui sont produits dans le village de Bechiktash ne 
payent pas l’octroi toutes h's fois qu’ils sont vendus dans les quavtiers memes du dit 
village au moyen de marchands amhulants. Seulement, les legumes et comestibles qui 
proviennent de Zaidjirli Conyen et de Lcvend Tchiflik doi\ent payer le droit d’oetroi, 
attendu que e<'s deux localites sont considerees on dehors de la capitale. Les produc¬ 
tions de ces deux localites payent aussi un droit toutes les fois qu’elles sont introduites 
en ville par mer. Seulement ce droit, au lieu d’etre appele octroi, est eonnu sous la 
denomination de droit dc “palamar.” 

The'rapia, le 26 Juillet, 1886. 


No. 65. 

Mr. Portal to the Earl of Iddesleitjh.—(Received August 16, noon.) 

(No. 113.) 

(Telegraphic.) Alexandria, August 16, 1886. 

MY despatch No. 330 of 25th July : Dispute with the Caissc. 

Please suspend decision till receipt of despatches forwarded to your Lordship 
bv mail yesterday. 

is v % 


No. GC. 


Mr. Portal to the EarI of Iddcsleigh.—(Received August 16, 1 l’.M.) 

(No. 114) 

(Telegraphic.) Alexandria, August 16, 1886, 12‘15 p.m. 

EG YPTIAN Government have begged me to toll your Lordship that they are 
very anxious to issue rules for exchange of pensions under 180/., which form by far 
the largest portion of Pension List. Latest date given for receipt of applications front 
larger pensioners is 10th September, and it is desirable that all applications should 
cease on the same day. 


No. 67. 

Sir J. Puuncefote to Sir R. Welby. 

Sir, Foreign Office, August 16, 188G. 

I AM directed by tho Earl of Iddcsleigh to transmit to you herewith, to he laid 
before tho Lords Commissioners of JJcr Majesty’s Treasury, the accompanying copy of 
a despatch which has been received from the Acting British Agent and Consul-General 
in Egypt, stating that it is proposed to issue a Decree to declare that no more of the 
paper money or promissory notes issued by General Gordon at Khartoum will he paid 
by the Egyptian Treasury.* 

I am to request you to move their Lordships to cause Lord Iddcsleigh to be 
informed, at their earliest convenience, whether they see any objection to the issue of 
the Decree proposed. 

I am, &c. 

(Signed) JULIAN PAUNCEFOTE. 


* No. 59. 
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No. 68. 

Mr. Portal to the Earl of Iddesleigh.—(Received August 18, 2*50 P.M.) 

(No. 117.) 

(Telegraphic.) Cairo, August 18, 1886, 2‘10 p.m. 

MY despatch No. 341 of 4th August: House tax. 

Egyptian Government propose sending Circular note to Powers saying that the 
tax will he collected from date of issue of Decree. 

If your Lordship has no objection, this note will he sent immediately. 


No. 69. 

Mr. Portal to the Earl of Iddesleigh.—(Received hi/ telegruph, August 18.) 

(No. 355. Ext. 117.) 

My Lord, Cairo, August 18, 1886. 

WITH reference to my despatch No. 31-4 of the 4th instant on the subject of the 
house tax on foreigners in Egypt, I have the honour to inform your Lordship that 
the Egyptian Government propose addressing a Circular note to the Representatives 
of the Powers, stating that although by the terms of the Decree, which had been 
agreed to by the Powers, they believed they had the right to collect the tax from the 
1st January last, yet that, in view of the objections raised by the French Government 
and in consequence of the delay which had elapsed since the issue of the Decree, they 
are willing that the tax should he collected from the date of the issue of the Khedivial 
Decree, that is, from the 11th April last. 

Should your Lordship have no objection thereto this note will be sent at once, 
and as soon as the census is completed the collection of the tax will be commenced. 

I have, &c. 

(Signed) G. H. PORTAL. 


(No. 92.) 
(Telegraphic.) 


No. 70. 

The Earl of Iddesleigh to Mr. Portal. 


YOUR telegram No. 117 of to-day. 
We agi’ee. 


Foreign Office, August 18, 1880, 7'15 p.m. 


No. 71. 

Mr. Portal to the Earl of Iddesleigh.—(Received August 21.) 

(No. 352.) 

My Lord, Cairo, August 13, 1886. 

WITH reference to my despatch No. 330 of the 25th ultimo, and to subsequent 
despatches on the subject of the dispute which has arisen between the Caisse dc la 
Dette Publique and the Egyptian Ministry of Finance, I have the honour to inclose 
copy of a note which L have received from Prince Mourousi, the Russian Commissioner 
of the Caisse, and the only one who is at present in Egypt, forwarding to me, at the 
request of Mr. Money, the English Commissioner, copies of the documents which were 
communicated to the Representatives of the other Powers. 

One of these is a note addressed by the French Commissioner of the Caisse to the 
French Charge d’Affaires, a copy of which is herewith inclosed, to the tone of which I 
venture to call your Lordship’s special attention. Though the correspondence was 
thus officially communicated to the French Acting Consul-General by the French 
Commissioner, the other Representatives received it only “ officieusement.” 

Printed copies of the rest of the correspondence have already been forwarded by 
me to your Lordship. 

I have also the honour to inclose copy of my reply to Prince Mourousi. 

I have, &c. 

(Signed) G. H. PORTAL. 


l 


Prince Mourousi to Mr. Portal. 


M. le Gerant, __ Caisse do hi Dette Publique, Le Caire , le 10 _ lout , 1886. 

CONFORMEMEXT an desir exprime par mon collogue. Mr. A. Money, dans 
une depeche dont ci-joint copie, j’ai l’honneur do vous remottre ei-inclus les trois 
pieces relatives a, l’incident survenu entre le Ministere des Finances et la Caisse do la 
Dette Publique. 

Veuillez, &c. 

Le Commissaire-Directeur, 

(Signfi) A. MOUROUSI. 


Inclosuro 2 in No. 71. 


M. le Chevalier to M. dr Beaucaire. 


M. le Charge d’Affaires, Le Caire. le 22 Juillet, 1886. 

LE Gouverneinent Kgyptien, au commencement de 1885, s’adrov-ait aux Grandes 
Puissances pour obtenir d’cllcs la garantie d’un emprunt dc 9 , 000 , 000 /. destine tant ii 
liquider sa dette flottanto qu’a lui permettre de faire face aux heroins les plus urgents 
de son Administration. 

Les Six Puissances on eonsentant a garantir cettc nouvelle operation Imauciore et 
h en assurer par la la reussite, y mirent la condition expresse quo les funds provenant 
de l’emprunt a enietf re seraient rcellement et dument employes aux Ixsoins specifies 
dans le proict de Decret Khedivial annexe a la Convention Internationale du 17 Mars, 
1885. 

Sans vouloir entraver la lihre action du Gouvernenient Kgyptien dans son 
administration interieure, les Puissances eutendaient toutefois quo ce Gouvernement 
scrait oblige de justilier d’une manieve sericuse et complete l’emjdoi reel des somracs 
prelevees par lui sur l’Kmprunt Garanti. 

La Convention du 17 Mars, 1885, aussi bien quo le Decret Khedivial du 
27 Juillet, qui forme un tout avec ellc, out etabli d’unc facon indiscutahle eetie 
volonte bien precise des Puissances; ear non sculement olios out decide quo tons les 
foods provenant du produit de I’empruni seraient verses et centralises a la Caisse de la 
Dette (Aitides VIII et IX du Decret Khedivial du 27 Juillet, Js s 5), mais eueore 
par 1’Artieh' Nl du meme Decret, les Commissaires de la Dette sont charges d’adresser 
a la fin de ehaque semestre un Rapport a Son Altesse le Khedive en etablNsant 
l’emploi d’aprOs les justifications qui lour sovont produites. 

Cette disposition contiume aussi hieu dans PArticle XIII de la Convention de 
Londres qui* dans le Decret s us mentionin'*, olablit sans discussion possible que 
rintention reelle des Signataircs de ces accords internationaux etait dc donner a la 
Commission de la Detle les pouvoirs d’une veritable Cour des Comptcs Internationales 
(print a Pexamen ct ii la verification dc l’emploi des somnus provenant de FEmpniut 
Garanti alin de les soustvaire a tout alms et ii tout virement qui auraient pu les 
detourncr de lour destination effective. 

Des le debut, un incident provoque ]iar la pretention de MM. de Rothschild de sc 
payer sur le montant, des souscriptions i*neaissues par eux, sans [’intervention de la 
Caisse, les sommes qui leur etaieut. dues par le Tresor Kgyptien, et de tenir le surplus a 
la disposition directe du Ministere des Finances, apparaissait, com mo une premiere 
tentative du Gouvernement Khedivial d'eludcr les clauses les plus importautes de la 
Convention meme, grace a latjm*llo il avait ohteiiu des reasonrccs nouvelli's 

Une secondc difficultd s’elevait bientot apr&s ii propos do la demande d’une 
somme de C K. 20,909 dost i nee aux travaux d’irrigation, <‘t ce n’est qu’a la suite d’unc 
longue eorrespoudanee que la regie a suivre, pour tons les prclevemeiits sur I’emprunt, 
etait ainsi posee :— 

Specification pour ebaque vorsemont du hesoin auquel il est destine, et justifica¬ 
tion ultcrieure de son einploi. 

Confiants dans cot. accord, au commencement do cello amice nous demaiulious au 
Ministere des Finances de nous faire connaitrc comment il u\ait detinitivcnient 
employe les sommes a lui remises jusqu’au 31 Dceembre, 1885, et. de nous mottroa 
meme de preparer le Rapport present par I’Artiele 11 du Decret du 27 Juillet, 1885. 

Mais nous fumes bien vite eclaires sur le degrd de bonne volonte que nous allions 
1798] S 














Toncontrcr. Cc n’est que le 20 Mar;, (mi clfet, que It* MunistiAe nous chaos> iit 1 fttat 
inclicatif dcs imputations donnees par lui mix verscments rceus tie la Caisse, et ci t 
ft fat ayant ete l’objet, de notrc part, dc diverses observations. on l‘ut trois mois as ant 
do noils adresscr uno rcponse insufifisante, et sur laqucllo nous dumes doinandor dcs 
explications compldmentaircs. 

Nous no pouvions ccpondant pas attendro plus longtemps a terminer notrc 
Rapport ; h* 1 :J eourant il ctait si "no par los Commissairc, presents on Egvptc, < l h; 
19 l’un dc nous avait l’homK'ur dc lo rcmottrc a Son Altcssc. 

p 0 ur tons ]cs cltapitrcs j)our Jesquels nous n’avions pas etc sufTisamnumt eclair's 
on pour lc-quels dcs verifications perns cut nous semhler utiles, il maintienl notrc 
droit d\ piocedcr ct reserve, en consequence, les modiiications quo ccs verifications 
ponrrnient cnuaincr dans les imputations provboirement admises. Nos reserves 
portent notamm nt sur les depenses dc construction dc la nouvcllc Douane el du 
Palais do Just no d’Alexandrie. au sujet desquelles. par lettre du 7 eourant, nous av ions 
insiste pour obicnir eommuuication 1- nt (les coni rats dt>•> <mtrcpicncurs quo dcs pares 
comptables justiiiant l’emploi dcs C ft. 12A203 in put cos dc ce chef sur lVmpriml. 

Or, pendant que mow colleuue. Ic Prim-' Mouoi J, piesentnit il Mevmdrie au 
Khedive Ic Rapport resen ant spem-ifi moot cc point, jo iccesais au Cairo unc let tic, 
ci anncNc' 1 , dans laqucllo Mr. Elwin Palmin', Diiivteur-Gbmunl de la Compt.ibilild, 
siunant nour fi* Ministre. nous de lare formel'emeut “quo le Ministers* des Finances 
('stime u’as oir point a communique!* a li Can-e, <d | ( s eo" nits des entrepreueiirs, ni 
les quittauM -ileli\recs par les pacti«*s |ninante ” «>t s ms <>n1> * 1 Cuirement (pit* toutos 
nos demandes de communication ct de »critical > >n de ■> e . sui d autres ehapitres bien 
plus iminrtants, eomme, par exiunple, celui des depensi s du Soudan, qu’il seiait In¬ 
utile ({’examiner de pres, so lieurteronl, a fail mil, au menu* it fils. 

Il n’y a done plus d’ainbagts; au nmn du (iou\ ernement ftgvption on avoue 
nettement qii’on vent so xoustvain* aux clauses do la Comtntion de Londri's, et que 
eon tr.ai nan out a lour texto 1‘onncl, nom de\ons, au !ii*u <le justifications, nous eontonter 
des allirmations d’un Ministro ou d’un de ses subordonm'x. 

En presence d’um* tclb'attitudi*. pour dimu'urcr dans h- strietes limites du mandat 
de contianec dont lt*s Puissances out bimi \oulu nous charger, nous dt \ roils nous 
opposcr it l’avcnir a toils prole\mm*ntx sur tons cbapitics pour lesquels des justifica¬ 
tions nous out etc on nous seront rt*I usees. 

Li's Pi’issarces sauront ii qui ineombe la n •.ponxahiliid du eonllit <pii pourra 
Minciir; mais e’est a elle>, nous somblo-t-il, (pi’il appartient d'cxiycr le respect des 
droits qu’cllcs out enteiidu eonfier a la Commission de la Dettc, (*n m* qui conccrne le 
control!' <1<* I’ftmprunt Ciavanti, i*t d’empoeh.*.* que les fomlx obtemn, grace a leur con- 
(.(,urs, puissent etre impimenient dixxipes. sms eontrdle, eomme souvent sans profit, 

,sui\ ant le lilire caprice de eeu\ qui dirigont actuelb'meid l’llgypto. 

Yeuillc/, Ac. 

(Signr) (ft ft ft CIIE,VALTER. 


[nclosure 3 in No. 71. 

Mr. Portal to Prince Mourousi. 

yj lo Prince, Alexandrie, lc 12 Aout, 188G. 

.EAT riionnour d’aeeusci* reception dc la lettre quo vous ait*/ bicn voulu 
m’adri'sser en date du 10 eourant, par laqucllo voux in’avez fait l’honnour de me 
K'mettre, eontmmoment au di-ir expiime par Mr. A. Money, trois pieces relatives a 
Eincidcnt survenu entre it* Ministcrc dc la Finance ct la Caisst* dc la liette Publiqut*. 

Ab'uillcz, &c. 

(Signc) G. II. PORTAL. 


No. 72. 

Mr. Portal to the Earl of Iddedcigh.—(Received August 21.) 

(No. 353. Confidential.) 

My Lord, Alexandria, August 15, 1880. 

IN continuation of my immediately preceding despatch, I have the honour to 
ic ort tha< 1 showed the fitter from the French Commissioner o! the Public Debt to 
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the Ereneb Charge jd’All'airt's lo Sir II. Drummond Wolff and to Mr. Vincent, and 
that T read it to tin* Egyptian Minister of fihnanee. 

At their request, L Acnture again to address your Lordship on the subject, in order 
to call the attention of Her Majesty’s Goa eminent to certain points raised in this 
document, and to the nature ot 1 Ik* charges brought by M. ChoAalior against the 
Egyptian, and indirectly against Her Majesty’s. (Jo\eminent. 

I regret to say that my absence from Cairo at the present moment prevents 
me from haying access to all the documents, and to tin* text of the Kliedivial Decrees, 
necessary to checfi some of M. Cheyalier’s statements, hut though speaking partly from 
memory, I yvould point out that in more than one passage the interpretation ghen to 
the various Articles ot the London Convention is at least open to question, a\ liile, at 
the same time, the French Commissioner sometimes goes beyond the text of the 
Commotion, and relies on av hat In states was the real intention of the Rowers. 

In the firs! lines of this letter M. Chevalier, T would submit, hardly expresses the 
exact history of the 3 per Cent. Loan. The guarantee of the Powers a\ as obtained on 
the initiative of the English, rather than of the Egyptian, Government. 

In tin* sin ond paragraph it is stated that the Powers inserted an “express 
condition that the funds should be actually and duly (‘ reel lenient et dument ’) 
employed for the needs specified.” This, to the best of my recollection, goes beyond 
the words either of the Convention or of the Khediyial Decree of the 27ih July. 

The third paragraph interprets aa hat M. Chevalier says a\ as the intention of the 
Power-. but there is no mention in the Convention of the necessity to " justifier d’unc 
maniei“ serieuse et complete ” the expenditure made b\ the Egyptian Government. 

In his tilth paragraph, M.Clieialier says that ityyas the intention of the Poyvers to 
give to the Commissioners of the Debt the powers of a veritable “ Coin* des Comptes 
Internationales.” This, I would venture to submit, does not appear from either the 
yyords or the sense of tin* Convention. So far from this being the case, I would poiut 
out to your Lordship that should tin* Commissioners of the Debt receive such authority, 
there yvould he practically no limit to their power of interference in the internal 
expenditure of the country; their decisions would clash at every turn with those of 
the Egyptian .Minister of ftinance, and they yvould become, in so far as concerns the 
disposal of the loan of 9,000,()()()/, almost an International Committee of Administra 
tion. It is no! necessary to insist ou the hindrance that this would he to the develop¬ 
ment of the country. 

I need not analyze at much greater length the whole of M. Chevalier’s letter; it 
suffices to point out that it is written in a strain implying accusations against the 
Egyptian Government of having made an attempt to elude the terms of the Conven¬ 
tion ; this, in fact, is stated in the sixth paragraph in so many words. 

The Egyptian Government maintain tint! il is ou them that falls the responsibility 
of the proper expenditure of the loan ; tha! il is incumbent on them only to prove to 
the Commissioners of the Debt tli.it the dillerent stuns .asked for have been spent on 
the objects for which they were destined, but that in asking for the contracts for 
the vanon-. works undertaken, and tor the vouchers of every detail of expenditure, the 
Caisse are claiming lo exercise an administrative interference to which they are not 
entitled. To y icld lo their request yvould only lead, as I am begged by the Minister 
ol Pittance to point out, to further objections and criticisms on various items of 
expenditure, the result of which would In* to impede seriously the work that is at 
present being done by the Government. The attributes of tin* Minister of Finance 
and of tin* Accountant-General yvould then practically he merged in those of the 
"Caisse de la Dette ftublique.” 

The only other pait ol the tetter in question to which L would draw your 
Lordship's special attention is the last paragraph, the tone of which is, to say the least, 
unusual in an official document. It is stated that the Rowers will know on whom the 
responsibility of the dispute really lulls; that they will have, to exact the respect due 
lor the rights confided by them to the Caisse, and that it is they who must prevent tin* 
funds from being dissipated without control, "and otten without profit,” according to 
“the caprice of those who actually direct affairs in Egypt,” that is, presumably, the 
Government of llcr Majesty. 

Mr. Vincent and Mustapha Pasha ftelimy, the Minister of Finance, both said that 
they v\ere anxious to take official notice ot this letter, which, they said, should not 
he allowed to pass unquestioned by ltis Highness’ Government; 1 have, however, 
requested them to do nothing in the matter until I should have heard from your 
Lordship. 

I have already had the honour to inform your Lordship that this letter was 






addressed officially by tlie Prone!) Commissioner of tlie Caisse to the Prcncli Acting 
Consul-General, and that copies of it were then eommunieated by the Caisse to the 
Representatives of the other Signatory Powers, although it did not reach me until 
three weeks after copies had been given to my colleagues. 

I have, &c. 

(Signed) G. II. PORTAL. 


No. 73. 

Mr. Portal to the Earl of Iddesleijh .— (Received August 23, .v45 i».ii.) 

(No. 119. Confidential.) 

(Telegraphic.) Cairo, August 23, 1880. 

MY telegram No. 117 of the 18th instant: House tax. 

In answer to Egyptian note, Representatives of the Powers decline to agree to 
Egyptian proposal to levy tax from lltli April, the date of Decree, without further 
instructions from their Governments. 

The Russian Consul-General mid that the question must still he discussed between 
Governments, as there is some danger of the question being reopened. 

I venture to suggest that the Powers he asked from London to agree to this date, 
in order that the point may be finally settled. 


No. 71. 

The Earl of Idtlesleiah to Sir R. Morier A 

(No. 1G9.) 

(Telegraphic.) Foreign Office, August 21, 18SG, 5‘10 P.M. 

FRENCH Government having maintained their objection to collection of house 
tax on foreigners for period anterior to Egyptian Decree ol 11th April, Egyptian 
Government have by Circular proposed to levy tax from that date. 

Request Government to which you are accredited to instruct their Representative 

in Egypt to assent. 


No. I'). 

The Earl of Iddesleijh to fstr ll. Morier .t 

(No. 190. Ext. 109.) 

gi r) Foreign Office, August 21, 1880. 

IN view of the refusal of the French Government to withdraw their objections to 
tlii* proposal that the Egyptian house tax should he collected from foreigners for a 
period anterior to the 1 ltli April, the date of the issue of the Egyptian Decree, the 
Government of the Khedive have addressed a Circular to the Representatives of the 
Great Powers, proposing to levy the tax from that date. 

I have requested you to-day. by telegraph, to beg the Government to which you 
are accredited to direct their Representative in Fgypt to assent, to tin* proposal of the 
Egyptian Government. 

1 am, Ac. 

(Signed) 1DDESLEIGH. 


No. 70. 

Mr. Egerton to the Earl of Iddesleijh.—(Received August 25, 9'30 l\M.) 

(No. 20.) 

(Telegraphic.) Paris, August 25, 1880, 7'o7 ivm. 

YOLTll telegram No. 84. 

French Government have no objection to Egyptian house tax being levied Horn 
lltli April, hut have not yet seen Circular of Egyptian Government. 


v Al~u to S- 1 r A. Paget (No. 1S‘J), Sir Malet (No. HMP, Mr. Kgerton (No. S4), ami Sir J. S. I.umley 
(No. 136). 

f Also t<« Mr E. Malet (No. 400), Sir A. Puget (Mo. 140), Mr. Egerton (No. 577), and Mi J. S. Lumloy 
(No. 214). 
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No. 77. 

Mr. Egerton to the Earl of Tddesleigh.—(Received Inj telegraph, August 25.) 

(No. 45G. Ext. 20.) 

My Lord, Paris, August 25, 1886. 

ON receipt of your telegram No. 81 of yesterday I went to the Ministry of 
Foreign Affairs, and, in the absence of 31. de Ereycinet, saw 31. Charmes. 

I made to him the request, as instructed, for the assent of the French Represen¬ 
tative in Egypt to the Circular of the Egyptian Government proposing to levy the tax 
on foreigners in Egypt from the lltli April of this year. 

M. Charmes answered that he had no knowledge as yet of the Circular referred 
to, hut that the French Government would not object to the tax being levied from the 
date above mentioned. 

I have. &c. 

(Signed) EH3VIN H. EGERTON. 


No. 78. 


Sir R. Welby to Sir J. Pauncefote.—(Received August 26.) 

Sir, Treasury Chambers , August 25, 1886. 

I A31 directed by the Lords Commissioners of Her Majesty’s Treasury to acquaint 
you, for the information of the Earl of Iddcsleigh, in reply to your letter of the 16th 
instant, that they see no objection to the proposed declaration of the Egyptian 
Government that no more of the promissory notes issued by General Gordon at 
Khartoum will he paid, provided always that the Egyptian Government have reason 
to feel satisfied that such an act will not imply the possible rejection of claims for 
which the Government of Egypt is fairly liable. That is to say, my Lords consider 
that, before the formal proposal of such a measure, the Government of Egypt, which 
has doubtless fair means of doing so, should estimate the reasonable or probable charges 
which General Gordon would have had to meet during the investment of Khartoum, 
and also of moneys at his disposal or paid by the Government of Egypt since his 
death; and, if there is no prim<i facie reason, after such consideration, for supposim 
that there :ue legitimate claims to any extent outstanding, then, in the opinion of m) 
Lords, the proposal might honourably and safely he put forword. 

The Secretary of State is, or course, the best judge as to the advisability generally 
of references by Egypt to the Powers, and my Lords express no opinion upon this 
point. 

T am, &c. 

(Signed) R. E. WELBY. 


*8 


No. 79. 

Mr. Portal to the Earl of Iddesleijh.—(Received Auqust 28.) 

(No. 358.) 

My Lord, Cairo, August 21, 1880. 

WITH reference to my despatch No. 355 of the 18th instant on the subject of 
the new house tax on foreigners in Egypt, 1 have the honour to inclose herewith copy 
of a Circular note which has been to-day addressed to me as to the Representatives of 
the other Powers by the Egyptian Government, to the effect that, although in virtue 
of the Decree of the lltli April last the action of the tax should date from the 
1st January last, yet the Egyptian Government have decided not to give the tax this 
retroactive effect, but to levy it only from the date of the issue of the Decree, that is, 
from the lltli April last. 

I have, &c. 

(Signed) G. H. PORTAL. 
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Inclosuvc in No. 79. 


Tigrane Pasha to Mr. Portal . 

(Civculairc.) 

M. le G erant, Le Cairo, le 21 Aout, 1880. 

EN vcrtu do V Article 2 du Decret du 11 Avril dernier rendu par Son Altcsse le 
Khedive ;i la suite d’un accord avec le Gouvernement de Sa Majeste ct les autres 
Puissances, l’impot sur la propriety hatie est du par les proprietaires Europeens u 
partir du l er Janvier. 

La perception de eelte taxe ;'i partir de la dite date donnerait au Decret un elVet 
retroactif ainsi (pie l’a fait remarquer le Gouvernement Fran^ais; aussi le Gouverne¬ 
ment de Son AH esse, (lesireux de tenir eompte de eelte observation qu’il trouve 
fondee, a decide de no pivlevev la taxe, (lont. il s’agit, (pie du jour de la promulgation 
du Decret, c’esl-n-dire. du 11 Audi dernier. 

Jo m’empresso de vous donner avis de eette modification qui est tout a l’avantage 
de eeux de von rationaux qui sont preprint aires d’imme allies, et jo saisis. &c. 

fSisrnel TIGRANE. 


No. 80. 

Mr. Portal in lit» Earl of Iddeslntjh. — (R,'reived August 28.) 

(No. 359.) 

My Lord, Cairo, August 21, 1886. 

WITH reference to my despatch No. 326 of the 25th July, I have the honour to 
inclose herewith copy of a Deport which has been addressed to ILis Highness the 
Khedive by the Commissioners of the Public Debt on the subject of the service of the 
3 per Cent. Guaranteed Loan, in conformity with Article YLft of the Convention of 
the 17th March, lbS5. This Deport lias been sent to me to-day by the Commission 
de la Caisse. 

I have, Sic. 

(Signed) G. II. PORTAL. 


Inclosure in No. 80. 


Report (ttltlrt‘M.r 1 to Hits Highness the Khedive by the Commissioners of the Public Debt. 


Monseisxneur. 


Le Cairo, le 17 Aout, 1886. 


AUX tonne., di i’Article 7 du Decret promulgue par votre Altcsse le 27 Juillet, 
1885, nous devons ini rendre eompte quin/e jours avant chaque deheance de la situa¬ 
tion des ressoureoh alVeetees au service du nomel Einprunt Garanti 3 pour Cent. 

Les versemeuts operas de]iuis le 15 Avril sur les r(*venus des Chemins de Per, 
Telegrapher, et Port d’Ah'xandrie, et depuis le 26 Avril sur les revenus des Douanes, 
tabacs, et provinces ad'eetees, montent, a la date du 16 Aout eourant, a 977,895/. 4s., 
h'squelh's ajoutees a not re excellent au 25 Avril dernier, soil, 361,275/ 9s., torment un 
total do 1,339,170/. 13s. 

C’csl sur eette somme que nous avons a prelever cello de 157,500/.; moitie de 
Tannuite specifier par 1’Article 4 du Decret sus-visd; le surplus rest era done (lisponible, 
avec les ri'couercments ellcctucs jusqu’aux 11 et 25 Octohre, pour les ccheances des 
Dettes Privilegiee et Uniliee des 15 Octohre et l fr Novemhre. 

Ce prelev ement de 157,500/. sera employe eomme suit :— 

1. 139,795/. 10,v. pour le coupon du 1“ September do 1’Empruut Garanti (capital 
restant a amortir, 9,319,700/.). 

2. 17,701/. 10s. pour l’amortissement du menu' omprunt. 

Nous avons, &c. 

(Signe) Prince A. MOUROUSI. 

Baron YETSERA. 
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No. 81. 


C f -Ah. A,. 


"S V y **■ 


Sir J. S. tjumley to the Earl of Iddesleigh.—(Received August 31, L30 p.m.) 

(No. 81.) 

(Telegraphic.) Rome , August, 31, 1886, 12'45 p.m. 

EGYPTIAN house tax : Your telegram No. 125 of 21th instant. 

Italian Government will give desired instructions at once to the Representative 
in Egypt. 


No. 82. 

Sir J. S. Lumley / o the Earl of Iddesleigh.—•(Received by telegraph, August 31.) 

(No. 230. Ext. 81.) 

My Lord, Rome, August 31, 1886. 

WITH reference to your Lordship’s telegram No. 125 of the 21th instant, I 
have the honour to inclose a translation of a note which I have received from 
Count Rohilant, stating that the Italian Government will give immediate instructions, 
as desired by Her Majesty’s Government, to their Agent at Cairo, that they aceept the 
proposal of the Egyptian Government that the house lax on foreigners shall date 
from the 11th April last. 

T have &c 

(Signed) ‘ ’ J.' SAYTLE LUMLEY. 


Inclosure in No. 82. 

Count Robilant to Sir J. S. Lumley. 

(Translation.) 

Signor Ambasciatore, ‘ Rome, August 27,1886. 

IN the letter which you did me the honour to direct to me on the 25th instant, 
your Excellency was pleased to request me, according to instructions received from the 
Earl of Iddesleigh, to instruct His Majesty’s J gent, and Consul-General in Egypt to 
adhere to the fresh proposal of the Egyptian Government respecting the collection of 
tin' tax imposed on the house property of foreigners. 

in consequence of the persistent opposition of the French Government to this 
tax being levied from the 1st April, the Government of His Highness the Khedive 
propose to assign the 11th April as the date for the collection of the tax. 

I lis Majesty’s Government adhere to the desire which your Excellency has 
expressed to them, and will shortly forward the necessary instructions in this sense to 
the Royal Agency in Egypt. 

I avail, Ye. 

(Signed) C. ROBILANT. 


No. 83. 


Sir R. Morier to the Earl of Iddesleigh.—(Received August 31, 1 '30 P.M.) 

(No. 135.) 

(Telegraphic.) St. Petersburgh, August 31, 1886, 1T0 P.M. 

TOUR Lordship’s telegram No. 169. 

This Government secs no objection to date insisted on by France if other Powers 
agree, and will instruct their Commissioner in this sense. 


< 

\ 
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No. 84. 

Sir A. Paget to the Earl of Iddesleigh.—(Received September 1.) 

My Lord, Vienna, August 27, 188(5. 

I LEAVE the honour to acknowledge the receipt of your Lordship’s telegram 
No. 139 of the 21th instant, informing me that the Erench Government having 
maintained their objection to the collection of the house tax on foreigners for a period 
anterior to the Egyptian Decree of the 11th April, the Egyptian Government have, by 
Circular, proposed to levy the tax from that date, and to state that I have addressed a 
note to the Minister for Foreign Affairs requesting the Imperial Government to 
instruct their Representative in Egypt to assent to the proposed arrangement. 

I have, &c. 

(Signed) A. PAGET. 


No. 85. 

Sir R. Welby to Sir J. Pauneefote.—(Received September 2.) 

Sir, Treasury Chambers, September ], 1880. 

I AM directed by the Lords Commissioners of Her Majesty’s Treasury to acquaint 
vou, for the information of the Secretary of State, that thev have had under eonsidera- 
tion Sir P. Currie's letter of the lltli ultimo, covering a despatch from A1 r. Portal to 
Lord Rosebery on the 20th July, with a copy of the Ministerial Order issued in 
pui’suancc of the Decree of the 9th May, authorizing a commutation of Egyptian 
pensions, and I am to say that my Lords communicated a copy of the despatch and of 
the Ministerial Order to the National Debt Commissioners in order to obtain their 
opinion upon the effect of the Decree. 

I am to forward a copy of the reply of the Commissioners, written after consulta¬ 
tion with Mr. Einlaison, the Actuary of their Hoard, and 1 a in to ask that the attention 
of Lord Iddesleigh may he directed to the following points:— 

(1.) The Commissioners oiler no criticism on tin* choice of the Northampton 
'fables as the basis of commutation. 1 am, however, to remind you that my Lords, 
when examining the provisions of the Egyptian Pensions Hill, observed that a Law 
permitting voluntary retirement at 50 and enforcing retirement at 55 would involve a 
very heavy non-effective charge on Egyptian rmeuues unless life in Egypt were known 
to be much shorter on the average than life in England. The Consul-General, in 
reply, justified the ages named in the draft Law, upon the express ground that the 
vigorous period of life ends earlier in Egypt than in more temperate climates, and the 
only conclusion at which mv Lords can arrive must assume that life is shorter in 
Egypt than here, and that in consequence commutation prices based upon the average 
of life in England will be unduly onerous. The question is of course one of average 
life, and can only he determined by reference not to individuals, but to results drawn 
from recorded observations applied to a large number of individuals belonging to tin* 
class from which the pensioners are recruited. 

No statistical information on this point is obtainable as regards Egypt. 

(2.) The Commissioners next remark that 6 per cent, is a low rate of intcrc-t on 
which to base calculation in Egypt, noticing that 5 per cent, is charged by the Hoard 
appointed to commute pensions here. 

It is no doubt true that the Government here do not desire to commute pensions. 
They are indifferent whether such pensioners as have the liberty of commuting avail 
themselves of it or not. They do not therefore pretend to offer terms of inducement. 
The Egyptian Government, on tin* contrary, are anxious to induce its pensioners to 
commute, and it is reasonable therefore that they should offer such terms as will lind 
favour with the persons to whom they an* addressed. Hut the first object of the 
measure is relief of Egyptian finance, and it would he a singular result if by oversight 
this measure of relief should form an additional burthen on the Egyptian tax-payer. 
The circumstances are these: England can borrow at a little over 3 per cent., and 
commutes pensions at 5 per cent. Eor commutation purposes, therefore, she b »crows 
at 3 and lends at 5 It is impossible to say on what terms Egypt could borrow 
unsupported. The Prime Minister has repeatedly urged that she cannot pay her way, 
that is to say, she is bankrupt. If capitalists were to believe him, borrowing in the 
ordinary sense would be out of the question. Hut without pressing the difficulty so 
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far, my Lords may say with the Commissioners that they believe that the ordinary 
rate of interest in Egypt is considered more than (5 per cent., and it is clear that the 
Government of Egypt is not in the position of a favoured borrower. 

The proposal, therefore, is that Egypt, which possibly would not be able to borrow 
in the open market at much less than 10 per cent., will lend for commutation purposes 
at G per cent. Even if Egyptian borrowing power were more favourably estimated, 
the measure could hardly be regarded as one of financial relief. My Lords therefore 
commend to the serious attention ot the Secretary ol State the advice of the Commis¬ 
sioners, that interest should be charged at 8 per cent. 

Further, the Commissioners represent the insufficiency of the precautions as 
proposed against falsification of age or impaired lives. They quote the experience of 
the Pensions Commutation Hoard, that lives are found on an average to be two or three 
years worse than thev should be ii the 'tables alone were consulted. It this is the 
ease before a Hoard which exacts strict evidence of age, and which subjects commuters 
to close medical scrutiny by their own independent medical advisers, much greater 
allowance should Ik* made in a country where evidence of age is difficult to obtain, and 
where there is little to prevent impaired lives from passing as of lull value. My 
Lords can only say that they think the loading of three years proposed by the 
Commissioners* is the least that the financial circumstances of the ease would 

wniTiiiit* 

My Lords readily admit on the other hand that the Egyptian Government will 
benefit*by the extinction of the reversionary right of the families of pensioners. Upon 
this point they have obtained from the Comptroller of the National Debt Office a 
Memorandum by Mr. Einlaison upon the value of that surrender, and 1 am to inclose 
a copy for the information of the Secretary of State*. _ Lord Iddesleigh will see that, as 
on the conditions named in the Memorandum, Mr. Einlaison estimates the reversionary 
ri'dit as worth rather less than one year's purchase of the annuity. 

On a review of the criticisms of the Commissioners, my Lords cannot but entertain 
serious doubts whether the measure as proposed is really a measure of financial relief, 
and they would advise the Secretary of Stab* to press upon the Government of Egypt 
at least the adoption of the alternative Table drawn up by the Commissioners, which 
is based on 8 per cent, interest, and allows a loading of three years in consideration of 
inadequate proof of age, and difficulty ol assessing the reduced value of lite. 

They think it indeed would hi* best that the Government of Egypt should suspend 
all action in the matter until they have had the opportunity of consulting with 
Mr. Einlaison, to whom my Lords believe the National Debt Commissioners are about 
to give leave of absence, in order that he may give for a limited time the benefit of his 
know ledge and experience to Ilis Highness the Khedive in matters connected with 

the proposed new Pension Law. . 

Under no circumstances should any extension of commutation privileges be 
extended to pensioners drawing less than ISO/, per annum until the doubts to which 
examination of the scheme gives rise have been removed. 

I am, &c. 

(Signed) R. E. "WELBY. 


Inclosiire L in No. 85. 

Sir Rivers Wilson to Sir R. Welby. 

National Dibt Office, August 11, 188G. 

1 AM directed by the Commissioners for the Reduction of the National Debt to 
Mate that they have, in consultation with Mr. Einlaison, given their careful considera¬ 
tion to the correspondence relating to the commutation of pensions in Egypt, which 
was referred to them on the 9th instant, by order of the Lords Commissioners ol Her 
Majesty’s Treasury, and they beg leave to submit tin* following observations ui 

reference thereto. 

The Commissioners agree with the conclusion that, for a speedy decision, the 
Northampton 'fable of Mortality is the best measure of the duration ot the lives of 
Egyptian pensioners to be adopted for the purpose of the commutation ot their life 

annuities into cash with a view to their exchange for land. 

A scale founded upon the Northampton Table would bo somewhat too favourable 
to the persons commuting their pensions at ages above 05 years, but it is unlikely that 
there are many of such cases, while at the ages of the majority of those likely to 
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present themselves the Table of mortality in question would probably assign an 
equitable but not an excessive value to the pensions of those in good average health 
•who propose to commute them for sums of ready money. It is to be observed that it 
is not proposed to commute the pensions of persons over 71 years of age. 

The Commissioners cannot agree that 0 per cent, per annum is rate of interest 
desirable to be offered to persons in Egypt willing to commute their pensions. 

The basis of a rate of interest of5 per cent, per annum is accepted without demur 
in England by persons desirous to commute pensions payable by the English 
Government for cash, although Governnunt securities pay barely !> per cent., and 
good investments can with difficulty be obtained in this country at !■ per cent. 

The best Egyptian Government securities, viz., the preference stock, pay at 
present over 5 per cent., and it is not probable that the Egyptian Government could 
borrow in the markel, on their own security, at less than 0 per cent. The legal rate of 
interest in Egypt, until recently 12 per cent., is, as tin* Commissioners believe, at 
present 10 per cent. Investment in land in Egypt lias always been expected to 
produce a return much in excess of ti per emit , and, under the conditions of exchange 
both as regards selection and valuation contemplated bv the “ lHglement,” it mav be 
expected that more than the average return would bo realized by the pensioner on the 
amount of the nominal capital in money which forms the basis of propose:! exchange 
of the pension for land. 

The Commissioners think, therefore, upon all principles of analogy which can be 
considered to govern the relative circumstances of England and Egypt, that no move 
favourable rate of interest than 8 per cent,, per annum .slum! 1 he o.Vered \o pensioners 
about to be granted, the privilege' of commuting their allowances, and they cannot 
doubt that a scale lounded upon such rate o 1 ' intmvsi of s per cent, per annum, and 
the rate of mortality shown by the Northampton Table, would find ready acceptance 
by the pensioners of the Egyptian Government. 

3Lr. Einlaison observes that the amount of money which should be ottered to the 
pensioners should bo greater than the amount shown in the ordinary books of 
reference, giving the values of life annuities, according to the Northampton Table of 
mortality, because such published Tables gives the value of a life annuity, of which 
the lint instalment would lttd become payable before the expiration of a twelvemonth, 
and wherein no allowance E made for the amount due for the portion of the year, 
from the date of the annual paymem, in which the pensioner dies, whereas, according 
to tin 1 eustmn in Egypt, pensions are payable monthly. The means whereby the 
identity, tin 1 age, and the slate of health of candidates for commutation are to be 
established, are, in the opinion of the Commisdonors, insufficient. The pensioner is to 
fill up a form containing particulars ns to his parentage, and the place and date of his 
birth. lie is then to appear before a Commission in Cairo, accompanied by two 
witnesses, who are to be examined bv the Commission as to the aeeunwv of tin* 
pensioner’s statements, and finally be is to be examined by a medical Board. 

The proposed method of determining the age of the applicant for commutation, 
which is one of the most important factors in the settlement of the grant, appears to 
the Commissioners eminently unsatisfactory, and as regards the equally important 
question of determining the prospects of longevity of the applicant, the Commissioners 
cannot but entertain doubts -whether the medical service of Egypt supplies the 
necessary experience, which is of a very special kind. No provision seems to be made 
for the ease of the pensioner whose health E discovered to be impaired. 

It has been the experience of the Pensions Commutation Board in England that 
candidates who have presented themselves for the exchange of their pensions for 
ready money have been, when considered collectively, of impaired health to a degree' 
that, on an average of eases, between two and three years have bad to be added to the 
actual ages of the applicants in order to countervail the deterioration in question. 

Such a state of affairs is probably occasioned by the fact that, although many 
candidates of good constitution present themselves, there is an obviously greater 
tendency, on the whole, for persons of impaired health, and particularly of those 
suffering from the early symptoms of obscuro and lingering complaints, to endeavour 
to obtain a sum in cash in place of their pension. 

Lf persons of ordinary healthy appearance are to bo admitted to commute their 
pensions in Egypt, it is desirable that loss than the full value of the life annuity at 
the normal age of the candidates should he tendered, in the shape of an exchange' into 
cash, to the whole body of pensioners. 

Considering, therefore, the groat risk which must ho occasioned to the Egyptian 
Treasury, owing to the absence of trustworthy evidence of age obtainable in that 
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country and the difficulty of an accurate assessment of the prospects of life by medical 
examination, the Commissioners are decidedly of opinion that an addition of three 
years should ho made to the normal age of the candidates as a safeguard against the 
general average deterioration of the health of the whole body presenting themselves 
for commutation. Such a loading of the Tables should not, however, supersede the 
machinery proposed in the “ lteglement,” and the Commissioners should not hesitate 
absolutely to refuse to commute the pension of any nersou avIloso health, in the 
opinion of their medical advisers, may be clearly in a precarious condition. 

If the above-mentioned suggestions were adopted the amount to he tendered 
would he as follows :— 



Value of a Pension 


Value <<f ji 1\ n-ioji 

A go. 

of £ K. 100. 

A"' . 

of £ K 100. 


£ E. 


£ E 

30 

002 

01 

811 

31 

086 

52 

800 

32 

080 

53 

788 

33 

073 

54 

770 

31 

066 

55 

763 

O * 

900 

50 

750 

30 

002 

57 

736 

37 

944 

58 

722 

33 

036 

59 

7o7 

30 

928 

00 

002 

40 

920 

01 

076 

41 

912 

02 

660 

42 

903 

63 

612 

43 

894 

64 

624 

4 i 

885 

60 

606 

4.0 

870 

60 

587 

40 

865 

67 

568 

47 

854 

68 

548 

48 

344 

69 

528 

40 

833 

70 

508 

00 

822 




The Commissioners are able to append, for the information of their Lordships, 
schedules which have been supplied by Hr. Drustoin, of the Egyptian ’Finance Depart¬ 
ment, showing the actual number of pensioners and the amount of pensions in force, 
distinguishing between pensioners of more or less titan ISO/, a-year. 

The estimates for next year will, as the CourtiE-mme's under-land, shown con¬ 
siderable increase over the pensions set out in these schedules. 

I am, &e. 

(Signed) C. RIVEllS WILSON. 


Inelosure 2 in No. 85. 
Memorandum by Mr. Finlaison. 


(A.)— Pensioners in Booeipt of more than 180/. a-year. 



Pensioners, 




£ 

1. Puisions planted under Rules . ,, .. 

275 

106,262 

2. Pensions grantt d by Superior Order u .. .. ., 

42 

18,332 

3. “ Pensions de dUpouibilite ” •• .. .. .. 

46 

23,240 

4. Pensions granted in exchange for land ceded to State •. 

26 

19,805 

5. OHicers on half-pay .. ,, .. 

3 

867 

i otal • • •• •• • • •• 

392 

168,596 
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(B.) —Pensioners in Receipt of less than 180L a-year. 


Pensioners. 



£ 

10,223 ! 

200,244 

858 | 

21,472 

414 

20,192 

3,024 | 

15,697 

325 , 

G,489 

238 

2,010 

15,082 , 

266,104 

Egypt. 


1. Pensions granted under Rules 

2. Pensions granted by ** Superior Order ” . . 

3. 44 Pensions de disponibilite ” 

4. Pensions granted in exchange ior land ceded to State 

5. Officers on half-pay .. 

6 Subsidies to poor officials (ha\ing no right to pension) 
J[ Otal «• •• € m • • 


Pensions to the Families of Civilians in Egypt. 

The provisions for the extension of pensions to the families of deceased civilians 
in the “ Projet de Loi sur les Pensions Civilcs ” of 1886 arc vague in respect of the 
qualification for the allowance, and their application to the various eases which would 
arise upon the deaths of civilians of various ages and descriptions of family would he 
troublesome. 

It is understood that the present law, or what is presumed to he the present law, 
with regard to such pensions is even more vague. 

The law appears, however, to he generally to the effect that the widows and 
orphans of a civilian or of a pensioner arc to have one-half of the pension to which 
such civilian or pensioner would have been entitled divided amongst them. 

The value, that is to say the cost to the Government, of such pensions appears to 
be increased by no restriction being placed on the qualification of wives married or 
children horn after a pensioner may have left the service of the Government. 

On the other hand, the divisibility of the pension and the limitation placed on the 
duration of the allowance to orphans diminishes the value of the pensions and their 
cost to the Government, although it increases the expense of administration. 

On an average at the rate of interest of 8 per rent, per annum, the reversionary 
privileges accorded to the families of civilians may he computed to he, one with 
another, worth in ready money rather less than the amount of one year’s pension to the 
civilian. 

With regard to pensions at rates above 2,400/., it is to he observed that the 
extension to families is worth proportionately lo-.s, because the maximum pension 
assignable to a family is placed at 2,200/., so that no amount 2,400/. of a civilian’s 
pension would reckon for an increase to his family. 

It is to be remembered that there is an inevitable tendency, where a uniform 
value is placed upon a variable allowance, for cases to present themselves for commu¬ 
tation, where such allowance is worth less than the average; consequently it is 
undesirable to offer the full average value for a surrender of reversionary privileges. 

(Signed) xYLEN. J. F1NLAISON. 

August 23, 1880. 


No. 86. 

Sir R. Morier to the Earl of Iddesleigh.—(Received September 3.) 

E 

(No. 303.) 

My Lord, St. Petersburg/), August 31, 1886. 

I 11AYE the honour to transmit herewith the reply of the Imperial Government 
to the request 1 was instructed by your Lordship’s telegram Nu. 160 of the 24th instant 
to make to them on the subject of the date at which the Egyptian Government shall 
commence to levy the house tax on foreigners. 

The Imperial Government see no objection to the date insisted on by France if 
the other Powers agree thereto, and informs me that the Russian Commissioner of the 
Caisse* will he instructed in this sense. 

I have, &c. 

(Signed) R. B. 1). MORIER. 


* Representative at Cairo. 
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No. 87*. 

The Earl of Fddesleigh to Sir H. Drummond Wolff. 

<No. 131a. Ext. 115.) 

Sir, Foreign Office, September 3, 1880. 

I HAVE boon in communication with the Lords Commissioners of the Treasury 
on the subject of Mr. Portal’s despatch No. 334 of the 29th July, relative to the 
proposal for the commutation of Egyptian pensions, in which he forwards a copy of 
a Ministerial Order issued on the 25tli July for giving effect to the scheme in 
question. 

I transmit to you herewith a copy of a letter from the Treasury, forwarding a 
Report on the subject by the National Debt Commissioners, together with a 
Memorandum by Mr. Finlaison, the Actuary to that Board. 

It will be seen that their Lordships consider the terms offered unduly favourable 
in view of the comparative shortness of life in Egypt and the high rate of interest of 
money in that country. They doubt if the proposed measure is really one of relief to 
the Egyptian Exchequer, and they think that the alternative Table prepared by 
Mr. Finlaison should be adopted. This Table is based on interest at 8 per cent., and 
allows loading of three years in consideration of inadequate proof of age and difficulty 
of assessing reduced value of life. 

Their Lordships further recommend that the Egyptian Government should 
suspend all action in the matter until they have had the opportunity of consulting 
Mr. Finlaison, and they strongly urge that under no circumstances should any 
commutation of pensions under 180/. per annum be allowed, until the question has 
been further considered. 

Tam, &c. 

(Signed) IDDESLEIG1I. 
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Inclosure in No. 86. 

Memorandum . 

PAR une communication on date du 14 (26) courant M. l’Ambassadcur d’Angle- 
terre a bicn voulu anuoneer au Minist&re Imperial des Affaires Kfvangercs quo le 
Gouverncment flgyptien a propose d’appliquer aux sujets etrangers la perception de 
l’impot sur la propriete batic a partir du 30 Mars (11 Avril) de l’annee courante, date 
du Decret Ivhedivial relatif a l’impot en question. 

Lc Gouvcrnement Imperial ne voit pas d’inconvenient a adherer a la susdite 
proposition, si elle est adoptee par les autres Gouvernements Signataires de la 
Convention du 18 Mars, 1885. lies instructions ii eet effet ne tarderont pas a etre 
adressees au Iiepresentant de ltussio au Cairo. 

St. Pe'tersbourg, le 18 (30) Aout , 1886. 


No. 87. 


The Earl of Iddedeigh to Sir H. Drummond Wolff. 

(No. 115.) 

(Telegraphic.) Foreign Office , September 3, 1886, 7 P.3I. 

COMMUTATION of pensions. 

Treasury consider terms offered too favourable, in view of comparative shortness 
of life in Egypt and high interest of money. They doubt if measure proposed is really 
one of financial relief, and think alternative Table, which they inclose, should be 
adopted, based on 8 per cent, interest, and allowing loading of three years in consi¬ 
deration of inadequate proof of age and difficulty of assessing reduced value of life. 
They recommend question should wait till Finlaison goes out, and strongly urge that 
no commutation of pensions under 180/. should be granted till further examination has 
taken place. 

Copies go to you and Sir E. Baring to-day. 


No. 88. 

Mr. Portal to the Earl of Iddesleigh.—(Received September 4.) 

(No. 360. Confidential.) 

My Lord, Cairn, August 23, 1S80. 

IN my despatch No. 358 of the 21st instant I had the honour to inclose to your 
Lordship copy of the Circular note addressed by the Egyptian Government to the 
Representatives of the Powers, informing them that the house tax on foreigners would 
be levied from the 11th April, the date of the issue of the Decree. I have now to 
report to your Lordship that, in reply to the above-mentioned note, those of the 
Representatives who have already answered decline to agree to the proposal of the 
Egyptian Government without first referring the matter again to their respective 
Governments, and receiving fresh instruct ions on the subject. 

Your Lordship will remember that, all the Powers (with the exception of France, 
whoso proposal has now been accepted) had agreed to the terms of the Decree, 
by which the collection of the tax would date from the 1st .January last. 

J have reason to believe that the Austrian and some of the other Consnls-Gcneral 
still wish to maintain the proposal that the tax should only be collected from the 
commencement of (ho quarter in which the Decree will be actually put into force, 
'this solution, which was originally proposed by Austria as a compromise, in favour of 
the Egyptian Government, between the views of the Egyptian and French Govern¬ 
ments, would now' cause a loss to the former of the benefit of the tax for several 
months. 

As there appears to be some danger of the whole question being reopened, I 
venture to suggest that the Powers be requested by your LonLhip to agree to the 
date now' proposed, in order that the point may be finally settled. 

Owing to the difficulties in the way of completing tin* census, it is to be feared 
that the first, collection of the house tax cannot be made before October. 

This delay, however, is not the fault of the Government; the census has to bo 
made, as your Lordship is aware, by Delegates of the Government and delegate.* 
(708] X 




of tlie house proprietors : these latter, in some districts, refuse to work more than two 
days a-week, and then for only two hours a-day, and the Government have no means 

of compelling them to do more. . . 

It is hardly necessary to point out that, if the Austrian proposal he accepted, 

the proprietors would have an additional incentive to cause delay and obstruction. 

I have, &c. 

(Signed) G. II. POUT AG. 


No. 89. 

E Mr. Portal to the Earl of Iddesleigh.—(Received September 4.) 

(No. 3G1.) n . . , 

My Lord, Cairo p August U, 1880. 

WITH reference to Sir Evelyn Baring’s despatch No. 118 ot the 2nd April last, 

I have the honour to forward herewith, extracted from the “Journal Offieicl ol 

yesterday, the half-yearly Statement of the revenue and expenditure of the Egyptian 

Government from the 1st January to the 31st July, 18SG. 

I have, &c. 

(Signed) G. H. PORTAL. 
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Le Compto des Affectations do la Dette Puldifjuo sc resume au 31 Juillet, 1880, corame suit:— 


Vcr^cmonts nets f.uts h. la ruissc d’apros le compto 
eineial du mots de Jmllet.. 

Recettes fades dirertoment pir h cu-se ct non (em¬ 
prises dans le compto general ii lin Juillet ... 

Soldes en caisse au 1" damn r, iMtf— | 

Retenu du 5 poui cent sin les coupons de 1 1 Detie i 

Consulate .| 1(1:1,57 5 

So’de ... ... . .1 IHV-'-H 


£ E. i E. 

1,311,288 


Total. 



Sen ice dc In Dette — 

rmpiunt *1 pour (Vnt Guranti . 153,5(12 

Ihih .516,310 

Dt tu l niln o . ... . . 1,037,223 


U'. 


Amortis^ement— 

I'm mum d pour Cent G.u.tritt 
Dette I’nifiee . .. 


2 102,(00 Soldi s i n (a s-u i fin .f milt (—- 

Uetnme du f» pour cm* sur h s coupons 
ilelilh te Consulnke . 


£ E. £ E. 


1,707,01)5 


s (,(150 
362 


85,012 


2tr»,:no 
1,(06, MS 


^tat fit > lt>'i*ette& ci des Dt ponies du Budget Extraordinaire du l cr Janvier a fin Juillet 1888. 



. i t3,>y. 


Hh&lGNMlON DES UKCErr>>. 


DhS.lr.NAl ION Ms> 1>1 CENSES. 


J'.i rettes hors Budget — 

Tones lihris et autres . . .. 680 

lntcn'ts but < ipitunx proven mt de ITmprunt (i.uanti et diposds 
chez MM. ,\, M ile lto 1 h*»i luld and sons do lundii-. .. ... 607 

Protestations racheters ... . . .. . . ... 6,576 

Droits s,ur les aetes de poursuitc cmuie iis tontrihu ibles retar- 

dataires. . . . 721 

Vmte de pterres prmenunt dis cartu res de Tourah. 1,"S7 

Soninn* remhoursee par ie (o uvorneiueut Anglais mu les licpemeu j 
du Solid m . ... . 1 159,H 2 


160 ,(Us 


lVpen-es hors Rmljri i — 

he t .< ns Min i-»ioiun i ■> p.u lo pmement dcs indemnity . 

Consum mu tli «,i iiotiulii Dou.nu et pix.ige des quats du port 

U \ i \ mill it . ........ 

C«n.*>um (mu nu uouu m l'il m de Juslu e a Aitxaudne. 

1 1 t\.m\ « Mi intdm nr» •» d’ling iium ... . 

I ■ ik d i iiu">i<j!i du i ouii I impiutit, i r in spurt de iiumciaiu, 

M ’ 1 dm h mg. 11 mill s . . 

s mu in . . 

Mliii "urn p nt'< He do 1 1 corvee . . 

Dept mt s d*t \U m mil di pi« in - d ms Us i inures do Tom ah ... 

In o< puii) i i mil i,i itnlmuhles retaulut mes. 

\imt dt 1 1 inmlion ... . . . . 

lot ll ... ... ... . . ... «• 


15,366 

17,365 

60,211 

5s,911 
fib,MO 
161.0(7 
M0 

yin 

IS,815 


571,990 


No. 90. 


Mr. A. Money to Sir J. Pauncefotc.—(Received September 7.) 

Dear Sir Julian Pauncefotc, 14, St. James' Square, September 6, 1S80. 

I WAS out of town when the Treasury sent mo a copy of their letter of the 1st 
instant to the .foreign Office on the subject of commutation of pensions in Egypt. 

The Treasury are of opinion that the Rules of the Egyptian Government are too 
favourable— 

1. In tlicir acceptance of G per cent, as the basis of calculation for the commu¬ 
tation. 

2. In the absence of sufficient provision for the correct ascertaining of the age 
and state of health of the pensioners applying for commutation. 

The Treasury proposes that S percent, instead of G per cent, he adopted, and that if 
the circumstances of Egypt preclude the possibility of ascertaining age and state of 
health, a counterbalancing load he added to the provisions of the Rules in the shape of 
three extra years to he counted for each pensioner applying. 

The facts and arguments brought forward by the Treasury clearly prove that the 
Egyptian plan of commutation is a favourable one for the pensioners; perhaps, how¬ 
ever, not quite so lin Durable as the Treasury indicates, for, in allowing only one year 
as the value of the abolition of extension of half-pension to heirs, [ am inclined to 
think an under estimation is made. The actuary here was avowedly dealing with a 
subject on which he had no statistics to guide him. The fact that every pensioner is 
a married man, and that many have more than one wife, would lead to the conclusion 
that in annulling the claim to intermit half the pension, the State has secured a con¬ 
siderable advantage for itself. 

There is no doubt that in Egypt it will he impossible to ascertain accurately either 
the age or the state of health of the pensioner; and it follows that if in England, as 
stated bv the National Debt Office, a sum of two and three years has had to be added 
to the actual age of the applicant to counteract the deterioration from undiscovered 
impaired health, a load of three years in Egypt to meet a similar difficulty would not 
he excessive. 

Rut it must he borne in mind that the general question of commutation rests 
upon totally different foundations in Egypt and in England. In Egypt the Govern¬ 
ment are anxious to induce the pensioner to commute. If they arc right in this 
desire, they evidently must frame rules in a more liberal spirit than that which pre¬ 
sided at the framing of the rules in England, where the only object of the Government 
is to protect itself. I think they are right, for what is given to the pensioner is land. 
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No. 89*. 

Mr. Portal to the Earl of Iddeslcujh.—(Received September 4.) 

(No. 362.) 

My Lord, Cairo, Aiujusl 28, 1886. 

IN my despatch No. 339 of the 2nd instant I had the honour to inclose* the draft 
of a Decree which the Government of the Khedive propose to issue as soon as possible, 
declaring that no more of the paper money or promissory notes issued by General 
Gordon during the siege of Khartoum will he paid by the Egyptian Government. 

I have now the honour to inclose copy of a notice' on this subject which has been 
published hv the Egyptian Ministry of Finance.* 

At the same time I venture to draw your Lordship's attention to the draft Deem* 
inclosed in my above-mentioned despatch; as T had the honour to point out then, it 
will he necessary for this Decree' to receive the assent of the Rowers in order that it 
may he recognized as binding by the Mixed Tribunals in the event of actions being 
brought against the Government by foreign subjects in connection with this matter. 
The Egyptian Government are, however, anxious to know the views of Her Majesty's 
Government on the subject before taking any further stops, and hope, therefore, that 
your Lordship will he good enough to let them have an answer by telegraph in order 
that, should ller Majesty’s Government have no object ion, tin* draft Decree may, 
without delay, he submitted to the Powers. 

I have, &c. 

(Signed) G. H. PORTAL. 


[7^J 


* Not printed 
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of which the Government lias a quantity, aiul whal is saved is money, of which the 
Government lias very little ; of course it may he said that money or money’s worth in 
land amouut to the same Ihing. In Egypt not always. Ol the Gmeminent five 
lands the greater portion pays no rent, and lately no market has been found either for 
that or the rent-paying part. To the Domain- and Da'ira Tanieh lands this remark 
would not apply, but there are indirect advantages in removing an\ portion of these 
lands from the operation of expensive, and in the l)aini case of insufficient, adminis¬ 
trations, and replacing them in the hands of private indiv idnaK. 

The Egyptian rule's, such as they are, have been published. There may he 
practical ditlicultics now, which the Egyptian Government alone can gauge correctly, 
in making them more strict. If 1 may he allowed to express an opinion, it is that 
the host plan will be to send to tin* Egyptian Government copies of the letter from the 
Treasury, with its inclosures, pointing out that, on an actuary view, the scheme is too 
favourable, and expressing an opinion that it would therefore he desirable to modify it 
to some extent in the direction indicated unless strong reasons exist to the contrary. 

Yours truly, 

(Signed) A. MONEY. 


No. 91. 

The Earl of Iddesleigh to Mr. Portal. 

(No. 96.) 

(Telegraphic.) Foreign Office, September 7, 188G, 1*30 D.M. 

YOG It despatches Nos. 369 and 362. 

Instructions by mail. Decree should meanwhile not be issued. 


No. 92. 

Memorandum by Sir E. Baring on the Plan foi Commuting Pensions in Egypt. 
(Confidential.) 

I HAVE read the Treasury letter of the 1st September, and also Sir Rivers 
Wilson's letter of the 31th August. 

1 discuss this question at some disadvantage just at present, as I have not by mo 
all the documents necessary for the purposes of my argument. My observations must 
therefore necessarily he somewhat incomplete. 

The most serious criticism on the plan elaborated in Egypt appears to me to he 
contained in the statement that the measure cannot he regarded as one of linancial 
relief. 

I am unable to agree in the accuracy of this statement, hut 1 need not go into the 
whole quo' lion, as it is discussed at considerable length in a despatch I addressed to 
Lord Rosebery in May or June, to which I beg to refer. Possibly this despatch was 
not before the Treasury when they wrote their letter of the 1st September, Since I 
wrote that despatch some of the details of the plan have been changed, but the 
changes have not been of a nature to affect materially the conclusions to which I then 
arrived. 

Until we know how many pensioners will commute, and what lands they will 
take, until, moreover, it is determined whether to issue preference stock or to adopt 
the plan suggested by Sir Ilenry Wolff (also described in a separate despatcli I 
addressed to Lord Rosebery), it will bo impossible to calculate the precise financial 
effect of any scheme. Rut, even if we take the most pessimist view of the question, 
and allow of no diminution in the expenditure of the Domains Administration by 
reason of the commutation, the effect of the proposed plan (supposing it to bo largely 
accepted by the pensioners) must necessarily be to spread the present heavy charge for 
pensions over a longer term of years than otherwise. Thus, at all events, a con¬ 
siderable temporary relief would he gaiued, and this, in the present political and 
financial situation of Egypt, would he of great advantage. 

It must not he forgotten that, although the excessive liberality of the old pension 
laws is one of the causes of the present difficulty, another cause is of an accidental 
nature, and may, I think, very properly be met by a system of deferred payments. I 
allude to the large addition to the pension list caused by the total destruction of Hicks’ 

army. ,, 

[Tos] Y 




v kn it must be remembered that bv regulating (He amount of sinking fund to 
be A lt regal!, U, the period taing which so much of the pens,on charge as 

iS Treasury appear to me to be in error in tlnntdng that the 

i)hn proposed will afford no financial relict, it is. oL com sc, °H\i° s • - 

iibll tlu scale of eon, mutation be made to the pens,oners, the greater mil be the 

‘'^’“rd “if pLioncrs voluntarily accept a less liberal scale than that 
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SSTtttU not dc S irai,i.?t,bat any one who has been in the Government semee 
should spend all His capital and become a pauper. io , 1( , 1N t() commute ; 

But the Egyptian Government ,s "hS 1!,,,! lay sullicient 

this the Treasury points out. But keystone of the nliole proposal, 
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between the English and Egyptian‘ “'“‘i™": , w tlu , v .. ra , mot douht” that a less 
JrfS proposlsl-‘'w,mhl iind ready aeeepta'nee by the pensioners of the 
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quite prepared to supper! a scale of commutation which would certainly be no more 
liberal, and would probably be considerably less liberal, than that proposed by tbe 
Treasury. 

Further, so far as my personal opinion is concerned, I am quite prepared to accept 
tbe view tliat, provided any arbitrary reduction is applied to Europeans amt Egyptians, 
and not to tbe latter only, it would be morally justifiable on the ground of tbe 
excessive liberality with wbicb pensions Have been granted in tbe past. 

But there are two very great practical objections to the adoption of this 
course. 

In tbe first place, it would bring a storm of unpopularity on our beads in Egypt, 
for it would, of course, all fall on us, and. not on tbe Egyptian Government. An 
unpopularity wbicb would, moreover, be increased from the fact tliat the pensioners 
would be sacrificed to pay tbe bondholders. A law would have to be submitted to the 
Legislative Council. Some violent discussions Mould, no doubt, take place. The law 
would, of course, be thrown out, and strong diplomatic pressure would have to be put 
on tbe Khedive to mala; him overrub' his Council. 

I do not mean to say that it may not become absolutely necessary to encounter all 
this, but I am strongly of opinion that it is most advisable to avoid it if possible. 

I need hardly add that I attach but slight importance to any personal unpopu¬ 
larity connected with tbe measure, but, under all tbe conditions of a Hairs in Egypt, I 
am desirous, if possible, to avoid associating tbe English Government vith a measure 
which will certainly be regarded as a great act of injustice by all tbe natives, a very 
large number of whom are personally interested in the matter. 

But there is a further objection which is even stranger than this. 

Inasmuch as some of the pensioners art; Europeans, and inasmuch as it is always 
possible tor Egyptians to transfer tlieir rights to Europeans, no arbitrary reduction 
could take elfect unless by virtue of a law ■which had received the assent of the 
Powers. 

Would tlu' Powers give their assent ? 

If the M’bole matter came before an International Commission, and tbe question 
were whether to sacrifice tbe pensioners or tbe bondholders, there can be little doubt 
that the former Mould go to the Mall. 

But Mould the French Government assent to a laM r , obviously framed with a view 
to avoiding an International Commission, and to which, as an incidental objection, it 
might be urged that tbe rights of several Frenchmen Mould be sacrificed r I 
doubt it. 

I do not know bow far Berlin is disposed to be helpful to us at present, neither 
do I remember M'betbcr there are any German subjects amongst the list of pensioners, 
a point of some importance, as tbe German Government is exceedingly tenacious of the 
personal rights of its subjects; but experience lias shown us that tbe subject will bn 
treated more with reference to tbe general political convenience of the German 
Government than with any special reference to the merits of tbe case. There can bn 
no douht that if M r c can get on without asking Prince Bismarck for his assistance, it is 
very much better to do so. 

Under Sir Henry Wolff’s scheme no reference to the Powers Mould he necessary, 
and, under the alternative plan of issuing preference stock, the consent of tbe Powers 
would be much more easily obtainable than if they wore asked to consent to an 
arbitrary reduction in pensions which have already accrued. 

I cannot, of course, say whether tbe plan of voluntary commutation M ill succeed; 
but I think it very desirable to give it a fair trial, and for this reason 1 deprecate any 
reduction in tbe rate of interest below (> per cent. 

The question now is, what is to he done ? 

The Treasury M ill probably have greater confidence in any scheme prepared under 
tbe auspices of one of their own employes. I feel sure that if Mr. Eiulaison were at 
Cairo be might make some useful suggestions. On tbe other band, l daresay some of 
bis present views would be modified by inquiry on tbe spot. If tbe rub's bad not 
already been issued, and if time were no object, I have no doubt that, in personal 
consultation with Mr. Eiulaison and others at Cairo, I could gel a set of rules prepared 
which would go far to satisfy all concerned. But the rules for pensions above 180/. a- 
year have been already issued, and time is a great object. 1 strongly deprecate tho 
withdrawal of these rules, and tbe substitution of others in tlieir place. 

What 1 think may be done is this: 

At present claims for commutation of pensioners above 18 '/. are being received 
and classified. I would let this process go ou. 
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No actual commutation'; will take place until the Commission, consisting of 
Mr. Money and M. Bouteron, reassembles in Cairo about the middle ol October. By 
that time. T understand, Mr. Pinlaison will in' then'. 1 shall be tliei'e also. 

Before any commutation is actually effected 1 think the remarks of the Treasury 
and the National Debt Commissioners about the identity, age, and state of health ot 
the pensioners should be very carefully considered. This can be done without 
altering the scale. I may say that in this case, as in most other Egyptian administra¬ 
tive* question''. 1 looked quite as much, and indeed more, to the individual capacity of 
the persons who had to carry out the plan as to the rules in order to prevent abuses. 
Both the Commissioners arc men of ability. They know the subject well, and have a 
thorough knowledge of the country. 

As regards identity, there is "no difficulty whatever in so far as pensioners above 
ISO/, a-year mv concerned. 

As rega-ds age, the case is no doubt more difficult. But the records of service 
arc complete and trustworthy, and in discussing the matter at Cairo we thought that 
the most practical plan would be to check the pensioner’s statement of his age by 
reference to his sen ice. 

It is worth considering whether, in many cases "(which might be left to the 
discretion of the Commissioners) it should not he assumed that the pensioner entered 
the service at a certain age (say, 18 or If)). 

As regards medical examination, I think one or two doctors should he named, 
and that no other certificate's should be accepted. They should, ol course, be 
Europeans. Doctors Sandwith and Milton would be the best men. 

I do not like the idea of adding three years to the age in all cases, as I fear it 
would prevent commutation, but I see no reason why this should not be done in the 
case of impaired lives. 

So far as regards the pensioners above 180/. a-year: 

The rules for those receiving less than that sum have not yet been issued, as their 
issue was stopped at the instance of the Treasury. 

There arc some special difficulties in connection with this class, on which, 
however, I will not now dwell. I will only say that it is believed that, if they 
commute at all, it will he mainly for the “ terras libres,” a large quantity of which is 
of little or no value. 

I think tin* best thing is to let the authorities now in Egypt consider the remarks 
of the Treasury, and then, after making whatever changes they may think desirable, 
issue the rules with as little delay as possible. 

In this case also no actual commutations can Ir* ellected before tbe Commission 
reassembles, but it is very desirable to get the applications in as soon as possible. 

I have only to add that T observe that Mr. Pinlaison estimates tbe “reversionary 
privileges” as worth “rather less than the amount of one year’s pension.” On a 
matter of this sort Mr. Pinlaison is, of course, a far hotter authority than I can be, 
but I confess that tbe result of tbe calculation surprises mo, and 1 do not understand 
how any trustworthy data can be found on which to base a calculation of this sort as 
applied to Egyptian families. 

(Signed) EVELYN BAKING. 

Stiiburg, September 9, 1886. 


No. 93. 
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The Earl of Iddesleigh to Mr. Portal. 

(No. 181. Confidential.) 

Si r> Foreign Office, September 9, 1880. 

I REFERRED to the Treasury your despatch No. 339 of the 2nd ultimo, i 
which you inclosed the draft of a Decree which the Egyptian Government propose to 
issue, declaring that no more paper money or promissory notes bearing General 
Gordon’s signature, and drawn by him upon tin* Egyptian Treasury, will be paid. 

1 forward to you herewith a copy of the reply which has now been received from 
that Department on the subject, stating the steps which they consider the* Egyptian 
Government should take* before the formal proposal of such a measure;* and I have to 
inform you that, in the opinion of Her Majesty’s Government, it is extremely 
probable that one or more of the Powers, whose assent to the Decree is necessary, may 

* No. 78 
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raise objections to its issue on the ground that it might bar a just claim, and that the 
fact that they have a political object in adding to the financial embarrassments of 
Egypt renders it still nmre likely that they will take that course. 

Moreover, the application to the Row ers for their assent would at once lend to the 
matter a fictitious importance, and give an impetus to the fabrication of claims as 
soon as it became known that the Powers had refused to agree to a Decree barring 
them. 

Under these circumstances, Iler Majesty’s Government consider that it would be 
sufficient for the present if the Egyptian Government were simply to issue a notifica¬ 
tion to the effect that sufficient time having elapsed for the presentation of all claims 
on account of paper money or promissory notes drawn upon the Egyptian Treasury by 
General Gordon, and such of them as appeared to be well founded having been paid, 
no further claim would be entertained; and I have accordingly to instruct you, 
subject to any observations which Sir II. Drummond Wolff or you yourself may have 
to make on tbe subject, to point out to tlie Egyptian Government that ill-success is 
almost certain to attend any application to the Powers for their assent to tbe proposed 
Decree, and to recommend that they should rest satisfied with the issue of the notifica¬ 
tion suggested. 

Claimants after the date of the notification would he obliged to take legal 
proceedings, and it would then not he too late for the Egyptian Government to apply 
to the Powers for their assent to a Decree barring the claims. 

I am, &c. 

(Signee) IDDESLEIGII. 


No. 91. 

The Earl of Iddesleigh to Sir H. Drummond Wolff. 

(No. 118. Confidential.) 

(Telegraphic.) Foreign Office, September 11, 1886, 4 P.M. 

ALP. PORTAL’S despatches Nos. 352 and 353 of the 13th and 15th ultimo. 
Financial experts here are inclined to think view of the Caisso technically 
correct; but political effect of such a concession and encouragement it may gh'c 
efforts of Caisso to extend their jurisdiction must also be consider 'd. 

What is your opinion from this point of view V 


to 


No. 95. 

The Earl of Iddesleigh to Sir H. Dnimmoid Wolf. 

(No. 119.) 

(Telegraphic.) Foreign Office, September 11, 1886, 5*15 P.M. 

BARING’S despatch No. 315 of 13th July. 

Your telegram No. 206 of 25th August. 

lias Kelly actually resigned, or is he waiting for convenience of Egyptian Govern¬ 
ment ? 


No. 96. 


Sir H. Drummond Wolff to the Earl of Iddesleigh.—(Received September 12, 10'30 P.M.) 


(No. 222.) 

(Telegraphic.) Alexandria, September 12, 1886. 

YOUR telegram No. 119, 


In consequence of arrangement sanctioned in your telegram No. 112 of 25th 
ultimo Kelly is staying on for the present, but will resign before the arrival of his 
successor. 


No. 97. 

The Earl of Iddesleigh to Sir II. Drummond Wolff'. 

('So. 121.) 

(Telegraphic.) [Foreign Office, September 13, 18S6, 6*50 P.M. 

COMMUTATION of pensions: Your private telegram of yesterday. 

1 am quite opposed to pressing Egyptian Government to accept Treasury view, 

[;u^j ■/. 
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Imt they should see the criticisms and issue their rules after making any change they 
may think desirable. 

See Baring’s Memorandum sent to Portal for you. 

No. 98. 

The Earl of Iddesleigh to Mr. Portal. 

(Telegraphic.) Foreign Office, September 15, 1886, 1-’10 p.m. 

YOUR telegram No. 115 of 16th August. . . ... 

Egyptian Government can have services of Mr. Emlaison for a few weeks alter 

middleof October, if desired. He cannot be spared before then. 

No. 99. 

Mr. Portal to the Earl of Iddesleigh.—{Received September 18.) 

Mv Lord*^ Cairo, September 5, 1886. 

y WITH reference to Sir Evelyn Baring’s despatch No. 200 of the 9th May, I have 
the honour to inclose a Statement from yesterday’s “Journal Officicl,” showing the 
amounts collected on account of the land tax, including the tax on date palms, from 
the 1st January to the 31st July last, both in the provinces affected to the service of 

the Public Debt and in those not affected. 

I have, &c. 

(Signed) G. H. POBTAL. 


Inclosure in No. 99. 

Extract from the “ Journal Officicl ” of September 4, 1886. 

Eciieances et Recouvrements sur limpet Eoncier (Kharadji, Ouehouri et Dime sur les 
Dattiers), du V' Janvier an 31 Juillet, 1886, non compvis les Comptcs de a 
Daira Sanioli, Dornaiues do l’Etat, Adminibiratioa (les Wakfs ct Mmistere de 

^Instruction Publiquc. 


Mots de Juillet 1386. 


Mots de Janvier u Juillet 188G 


Moudiriehs affeetdea 
it la 

Caisse de la Date Fubhque 


Menoufieh 

Garbieli 

Bdhdra 

\B*»l"Ut 


f cbe lltccs 
de 

Juillet 1880 

£ K m 

67.601 730 

79.601 110 
U,26o voo 

115,25 4 ion 


Diffei erne 


Uecou\rc- 

meuts 


£ K. m. 
2\9H4 720 
26 , 8,0 120 
1 5 52H 120 
U *i,|.VJ S90 


1 u plus 
£ K. m 


hit ntmns 

£ V m 
JM .07 mo 
52,7VI 990 
2*17.15! 280 
1,091 510 


P.ebeuiict’3 
tie J >m\ ter 
it Juillet 1886. 

£ P m 
ln»,26i> no 
'212,270 120 
116,873 990 
. UO 


Difference. 


lU*c»m\ re¬ 
nte ut a. 


£ 1'.. in. 
168,81,2 710 
203,771 3 40 
73,301 190 
315 HI 210 


Eu plus. 

£ K. m. 


30 5,717 940 i>,lH loO 


125,274 79" 835,298 0 0 761,7 10 079 


En moms. 

£ K. m 
14,103 410 
h, 499 0 80 
45,572 500 
5,743 230 

72 218 220 


Mots de Juillet 1886. 


Moia de Janvier a Juillet 18^6 


Muudtriehs non affectets 
a tu 

Cause de U Delte Puhlupie 


Galliouhieli 

Clmrkieh 

Dukukheh 

Guizth 

Jldm-Souef 

h»\oum 

Mima . 

(iuei.Mieh 

Keueh 

Kane! i 


Edieiuccs 

de 

Juillet 1886 

2 K m 
32,160 *50 
45,851 130 
54,700 010 
50,595 620 
44,195 700 
12,Ml 660 
*5,JV9 150 
96,077 590 
71,356 170 
18,076 300 

4"1 244 210 


Differente 


Rpcourre- 
utt ula. 


£ V. m, 
■-0,5-28 710 
18,302 390 

I 1 748 980 
iO, i'iO s 40 
42,067 9)0 

II 873 060 

48, >18 170 
91,929 580 
68,245 550 
17,967 1 40 


En plus 


En mown 

£ h. m. 

1 1,8 52 1 40 
27,548 740 
39,951 (00 
10,80 4 780 
2,427 770 
9i ,8 600 
6,940 980 
4,148 010 
3,110 620 
109 160 


Et he lilies 
de JaiiMi r 
a Juillet lhbG. 

£ K m. 
85,762 260 
122,269 640 
145,866 790 
142,787 GOO 
126,071 150 
59,927 720 
156,652 570 
I 272,219 H30 
1 202,175 hlO 
51,754 260 


Difference. 


Uuouvre- 

meuts 


£ F m 
98,599 320 
117,264 010 
124,11 4 690 
1 52,266 680 
120,074 350 
5 4,295 340 
1 44,1 5 4 260 
257,7 47 740 
191,811 460 
51,179 030 


En plus 

£ Y m. 
12,837 060 


En moms 


5,005 630 
21,722 200 
10,520 920 
5,996 MOO 
5,634 380 
12,518 310 
1 4,482 090 
10,504 350 
255 230 


107,841 860 1,365,167 650 1,291,80-4 780 12,8 57 Ut.u *86,499 910 


Lc Directeur des Contributions Directes, 

(Signc) T. R. KAMEL. 


Le Cairo, lc 2 Septembre, 1886. 
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No. 100. 

Mr. Portal to the Earl of Iddesleigh.—(Received September 18.) 

(No. 372.) 

My Lord, Cairo, September 5, 1S86. 

WITH reference to my despatcli No. 31-1 of the 3rd August, I have the honour to 
inclose, from the “Journal Officicl ” of yesterday, the monthly Statement published by 
the “ Caisse de la Dettc Publiquc,” respecting the Three per Cent. Guaranteed Loan, 
the Privileged Debt, and the Unified Debt. 

I have, &c. 

(Signed) G. II. PORTAL. 


Inclosure in No. 100. 

Extract from the “ Journal Officicl ” of September 4, 1S86. 

Caisse de la Dette Publique. 

Annee 1886.—Mois d’Aout 1886. 

Etat Mensuel des Sommes verse'es a la Caisse de la Dette Publiquc sur les Revrnus affectfe. 


Emprunt Garantt 3 pour Cent. 


ficbeance (lu l er Septembre, 1886— 
Capital restant a amortir .. 

Dotation d’interets .. ., 

Dotation d’nmortfescment 


£ s. d. 

.. 9,319,700 0 0 

.. 139,795 10 0 

17,704 10 0 


Total egal a la demi-annuite a prelcver lc 15 Aout comnie 
premiere charge sur les revenus affectcs au service de la 
Dette Privilegiee et de la Dette Unifiee ,, ,. 157,500 0 0 


Dette Privilegiee. 


ftcheance du 15 Octobre, 1886— 
Capital restunt a amortir .. 


£ s. d . 
.. 22,296,800 0 0 


Dotation d’interets .. .. .. ., . • ,. 557,120 0 0 

Amortissement suspendu (Article 16 du D6cret du 27 Juillet, 1885.) 

Notiu —Le complement des dotations de la Dette Privilegiee cst preleve sur les revenus de la Dette Unifi^e. 



Designation des Administrations 

Sommes versees— 

Totaux S 

dont les Revenus sont allectes au Service de la 
Dette Privilegiee. 

Du l ir 
au 31 Aout, 
1886. 

Du 15 Avril 
au 31 Juillet, 
1886. 

au 31 Aout, I 

1886. 1 


P. T. 

P. T. 

P. T. 

Chemins de Per, Telegraphes, et Port d'Alcxondrie • • 

2,925,000 | 

16,575,000 

19,500,000 

Soit •• •• •• • • 

• • 

• * 

£200,000 

Dette UnifiSe. 



ficheance du l er Noverabre, 1886— 


£ 

#. d . 

Capital restant a amortir ,. .. 

• • i * 

.. 55,990,440 0 0 

Dotation d’interets .. 

• • • * 

.. 1,119,808 10 0 
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Designation ties Administrations et Provinces 
dont los llevenus 

^ont affectes au Seivico de la Detto Unifiec. 


Province de Garbich .. • • 

„ de Menoufieli 

„ de B eh era 

de Siout .. .. 

Douanes .. .. -. 

Droits Mir le^ tables d’importation 
Excellent au 25 Am 11, 1S8G . • 


Sommes versees— 

Du l er 
au 31 Aout, 
1886. 

Du 26 Avrii 
au 31 Juillet, 
1886. 

P. T. p. 
3,154,434 14 
2,516,557 21 
1,566,512 13 
6,442,179 04 
3,349,093 35 
1,719,200 00 

• • 

P. T. p. 

10,534,896 14 
6,917,985 05 
4,037.149 29 
29,2 18,385 24 
11,678,115 01 
7,410,000 00 

• • 

18,748.277 07 

• ■ 

09,856,861 36 

• • 


Totaux 
au 31 Aout, 
1880. 


P. T. p. 
13,689,330 28 
9,164,542 20 
5,003,662 02 
35,090,801 28 
15,027,538 39 
9,129,200 00 
35,224,355 10 


123,829,494 13 


£1,270,046 


Les Commissaires-Direetcurs, 

(Signe) VETSERA. 

Prince A. MOUltOUSI 


Pour copic conforme: 

Pour le Contrdleur, 

(Signd) Cesar Carrara. 
Le Caire, le l or Septembre, 1886. 


No. 101. 

Sir H. Drummond Wolff to the Earl of Iddesleigh — {Received September 18.) 


lly Lord,) Alexandria, September 12, 1886. 

v I HAVE the honour to acknowledge the receipt of your Lordship’s telegram 
No. 115 of the 3rd instant, and of a copy of a letter addressed by Sir It. Wclby to 
Sir J. Pauncefote of the 1st instant, inclosing a copy of a letter from Sir Rivers V\ llson 
on the subject of the commutation of pensions under 180/. a-year. 

I should not for a moment venture to enter into discussion with cither of these 
gentlemen on financial questions, on which they speak with the weight of experience 
and authority; but there are certain considerations other than financial which I feel 

bound to bring before the notice of your Lordship. 

As your Lordship is aware, the terms of commutation have already been 
promulgated for pensioners in receipt of more than 180/. a-year, their pensions 
amounting to an aggregate sum of 168,506/. These pensions can lie commuted at the 
rate fixed°by the Egyptian Government, which is higher than that recommended by 

tbe National Debt Office. , , , , .. 

The pensioners in receipt of less than 180/. represent an aggregate total ol 

266,101/. , , , , 

Taking a general commutation at the age of 50 for both classes, the aggregate 

sum to be allotted to the pensioners above 180/. a-ycar at the higher rate would be 

1,586,488/. , . 

To this they are entitled by the present Decree. If, however, their pensions wero 

to be commuted on the scale recommended by the National Debt Office, the total 
amount would stand at 1,385,859/. These pensioners are therefore now absolutely 
entitled to receive a sum of 200,629/. more than what by the revised scale is laid down 

Applying the same analysis to the proposed arrangement with the lower class 
pensioners, I find that on the reduced scale the total amount to be paid them would be 
2 187 37 A/., whereas, were they to be treated on the same footing as the larger 
pensioners, it would amount to 2,504,038/. The difference, therefore, to the detriment 
of this class between the Egyptian scale and the English scale would amount to 

310 001 / 

On referring again to the Table supplied to the National Debt Office, I find that 
the' pensioners of the* higher class are in number 392, while those of the lower class 
are in number 15,082.' T fear, therefore, that the inference drawn by tbe public 


■IM.V -UU1U, " ' 4 , ' 1 

I HAVE tbe honour to acknowledge tbe receipt of your Lordship s tclegra 
No. 115 of the 3rd instant, and of a copy of a letter addressed by Sir R. Wclby 
Sir J. Pauncefote of the 1st instant, inclosing a copy of a letter from Sir Rivers Wils< 
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would be either that the higher class, small in number and powerful in station have 
been unduly benefited to the extent of 200,629/., or that tbe lower class, large in 
)U ^ less efficiently protected, have been unduly deprived of a sum of 

olu,UU hi. 

,'4 ? ™, m ; Lordfdl T Avould rcfc r t0 the “ Budget Provisoire do Gouvcrnemenl 

Egyphen, forwarded to Her Majesty’s Government bv Sir Evelyn Burin*” in bis 
despatch No 130 of the 5th April, pp. 219 and 220, it will be found that sixty-seven 
pensioners of the higher class, most of them Pashas, draw pensions to au aggregate 
amount of 57,395/. If we commute this amount at the higher scale, alwavslakiim 
oO years of age as an average, the sum to be paid them would be 510,086/., whereas if 
we take, at the lower rate' and at the same time of life, a mass of small pensioners 
with pensions ranging from 12/. to 180/, whoso aggregate amounts to tbe sain.' sum 

these would on the lower scale receive among them 471,786/, or 68,300/. less than the 
sixty-seven Pasha annuitants. 

The attention ol Her Majesty’s Government lias more than once been drawn to 
the pnvileges hitherto enjoyed in this country as to taxation, irrigation, and other 
matters of personal interest by the Pasha class. I fear that if JLor Majesty's Govern¬ 
ment piopose that the lower class ot pensioners should be allowed to commute only al 
a lesser rate than the higher class, a cry would be raised of inequality and injustice, of 

which the numerous adversaries by whom we are surrounded would not fail to take 
advantage. 

• ‘‘^mutation were to be made in money, tbe arguments put fonvard 

m 8ir It. \\ elbys letter and in that of Sir Rivers Wilson would have additional force, 
lhc commutation would he a mere question of equivalent, and the burden on the tax¬ 
payer ought to be exactly tbe same whether the pensioners draw their pensions 
or commute them. But the present ease does not offer the same features as commu¬ 
tations in England. No burden beyond 10 per cent, is placed on the tax-payer. For 
90 per cent, the pensioner is to receive land, the price of which is more or less 

arbitrary, and he is converted from a non-productive State annuitant into a producer 
and a tax-payer. 

Hitherto the desire to extend the area of cultivated land in Egypt has been so 
groat that certain of the “torres lib res ” have been given gratuitously to those likely 
to be able to cultivate them. The present scheme of commutation was devised not 
only to dimmish the burden of the pensions on the Treasury, but also to lessen the 
defint caused by the administration of the Domains and Daira lands by Government 
officials, lhc sooner that this operation can be carried out the better, in the interest 
both of Egypt and ot Her Majesty’s Government; and though the small pensioners 
may to a certain extent protit unduly by the scale already granted to the larger, which 
is doubtlul, the loss would lie amply compensated by the disappearance of the Domains 
and Daira Administrations, and the obstacles they present to the financial stability of 
the country. Any delay in tbe carrying out of the commutation, even if only 
temporary, is doubly disadvantageous. It, js giving to the larger pensioner the pick 
and option of the best lands, and it defers the time when the schemes of conversion 
now aimed at can he carried into execution. 

I venture respect fully but strongly to deprecate the intervention of Her Majesty’s 
Government in this matter; lor it may not only, for a comparatively small economy, 
prove a hindrance to a useful measure, but it may bring on them the odium of bavin* 1 ’ 
prevented the execution of a plan likely to benefit the finance of the country, to 
develop its resources, and to give to the holders of pensions an opportunity of makiim 
provision for their families. * 

I have, &c. 

(Signed) H. DRUMMOND WOLFE. 


No. 102. 

Sir H. Drummond Wolff to the Earl of Iddesleigh.—(Received September 18.) 

(No. 281.) 

My Lord, Alexandria, September 12, 1886. 

PRINCE MOUROUST, the Russian Commissioner of the Debt, called on me to¬ 
day to request that Her Majesty's Government would at onco pay to the Caisse the 
sum of 120,000/. due to the Egyptian Government for the conveyance of passengers 
and stores on the railways, and for the service of the telegraph. 

170M 2 A 
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Mr. Vincent, who was present at tlie interview, stated that of this amount about 
83,000/. had been allowed, but that some questions had arisen as to the balance. 

Prince Mourousi rejoined that no question could arise as to the indebtedness of 
the English Government to the Egyptian Treasury. The services in point had been 
rendered on passes, requisitions, or other formal documents issued by competent 
British authorities. If any doubt existed in the mind of tier Majesty’s Government 
as to the issue of these documents, it was a question to be settled between them and 
their officers. But as long as these papers were in the proper official form no doubt 
could be admitted as to the liability of ller Majesty's Government to pay the expenses 
incurred on the faith of these warrants issued by the recognized British authority. 

Prince Mourousj, whose language was most courteous and conciliatorv, added that 
he was merely arguing for the principle, and that this once admitted, the mode and time 
of pay rnent could be easily arranged. 

I promised to write at once to your Lordship on this subject, and L beg to be 
allowed to express my hope that an answ cr may be sent to this despatch as soon as 
possible, so as to avoid any unnecessary discussion with the Commissioners of the 
Caisse. 

1 have, &c. 

(Signed) II. DltUMMOXl) WOLFE. 


No. 103. 

Su H. Drummond Wolff to the Eml of Iddedeujh.—(Received Septembei IS, 11*30 A.M.) 


(No. 227.) 

(Telegraphic.) Alt landiia, Septembei IS, 1880, noon. 

YOU 11 telegram No. 11S. 

Would it not be well to obtain opinion both of English and Egyptian Law 
Advisers on legal position of the Caisse r 
I am writing. 


No. l()t. 

Sir H. Drummond Wolff to th •> Etn I of ldd< At •jh. — {Recoiled Soph mbit 20, 1*00 P.M.) 
(No. 229.) 

(Telegraphic.) Aleunnh ta, September 20,18SG, 12*30 p.m. 

MY despatch No. 280 of the 12th instant. 

[would stiongly reeomnvmd Her Majesty’s Government not even to present to 
Egyptian Government the suggested lower scale of the pensions. It could not bo 
accepted, and would subject us to the odium of suggesting worse terms for the poor 
than for the rich. Meanwhile, we are deleiring a measure which may prove a main 
laetor in avoiding international inquiry, the time for which is fas( approaching. 

1 would submit that tin* Egyptian Government might issue Decree at once, 
delating, if necessary, execution till arrival ol Mr. Finlaison. 

1! piinted, please send copy of my despatch No 2SO to Sir E. Baring. 


No. 103. 


Sir R. MV Hu/ to Sir .1. Pauiu efote — ,Received September 22.) 

Sir, Tiensanj Chambers, Sepiembei 21, 188(5. 

T1IE Lords Commissioners of Her Majesty’s Treasury have had before them Sir 
Bhilip Currie’s letter, undated, but received in this Department this day, and tI ks 
despatch of Sir II. Drummond WolIV, of which a copy was inclosed therewith, respect¬ 
ing the demand ol the Caisse de la Dette Publique lor the immediate payment of the 
sum ol 120,000/. due to the Egyptian Government Iroin this country lor railway and 
telegraph services. 

I am directed, in reply, to acquaint you, lor the information of tin* Earl of iddes- 
leigh, that mv Lords are this dav making a communication to the War Office 

“ 3 *■ |r 7 


r 


which will, they hope, 1 ad to an early settlement of the questions involved in this 
claim. 

I am, &c. 

(Signed) It. E. WELBY. 


No. 10G. 

Sir H. Drummond Wolff to tin Earl of fddr.sleigh.—(Received September 23, 11*40 A.M.) 
(No. 230. Confidential.) 

(Telegraphic.) Alexandria, September 23, 1S8G. 

MY telegram No. 225 of the 17th instant. 

Khedive informed me vederdav that Lavison had officialIv circulated his letter 
among the Consuls-Gcneral. lie also gives out that the e\- Khedive is about to 
return to London, and certain to force Egyptian Government to give in to him. 
Khedive is apparently very anxious, and the appeal to Consuls against his decision 
complicates the situation. 


No. 107. 

Sir H. Drummond Wolff to the Earl of Iddcsleic/h. —( Received 1 September 24.) 

(No. 288. Most Confidential.) 

My Lord, Alexandria, September 18, 1880. 

I HAD the honour to receive on the 11th instant your Lordship’s telegram \ o. 118 
on the subject of Ihc pretensions put forward oil behalf of the Caisse by M. le Claw alicr, 
tin* French Commissioner. 

As your Lordship has been good enough to asic me my opinion of the question, f 
would venture to say that it must lie regarded from many points of view, and with 
special refeienee to the position to he held in the future by England in Egypt. 

Putting on one side the question of right, there may prove to bo hereafter ;i very 
great inconvenience if the Commissionerare to lx* placed in a position to control the 
acts of the Executive, a position iliat would inevitably follow if the pretensions i f 
M ie Chevalier were admitted to their full extent. Lf England, therefore, by any 
means found herself charged with a prominent part in the administration of Egypt, 
she would he hampeied at every turn by a Council composed of men repiesenting* 
interests very often in complete contradiction to her own. I have before pointed out. 
this possibility. 

On the other hand, whether England prolongs her occupation of Egypt or not. it 
L always desirable not to come into collision with the Caisse as a body, and to avoid 
ven the semblance of a desire on tin* part of tin* English or Egyptian Governuu tits to 
deny or set aside the 1 just rights of the Commissioners. 

In your telegiam, your Lordship mentions that the financial experts are inclined 
to think the view ot the Caisse to he technically correct. No doubt, under ordinary 
circumstances, the fuller eonliol giventoa hodv like the Caisse the more likelihood there 
is of a proper lmaneial administration, hilt thi' state ol things in Egypt is, as far as I can 
recollect, without precedent, and great caution must he used before pledging ourselves 
to any act which may unnecessarily increase the powers of a polyglot Council repre¬ 
senting in many eases eonJlieting interests, and often desirous of assuming political 
duties which it was never intended to exercise. 

Before, therefore, either admitting: or deny ing the jurisdiction now claimed by tho 
Caisse, l venture to suggest that it would he well to ascertain as tar as possible .ho 
ical legal position ol that body. This could he done by submitting their present, 
claims to the Law Adv iserx both ol the English and Egy ptian Governments By this 
means, Her Majesty’s Government would he better enabled to satisfy themselves as to 
the real rights ol the Ca'sse, and to come to a decision as to wind part ol their claims 
should bo admitted and what withheld. 

Having thus obtained for themselves a clear view ol I lie question, it might tin i 
he desirable to communicate to the other Powers their opinion, and sett le w it h them 
the real functions of the Caisse. 11 this view he adopted, much time should not ln> 
lost iii obtaining llie-e legal opinions, as heloiv hug He hulk of the Commissioner* 
now on their vacation will I * returning* to Cairo. 


1 
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Mr. Portal, in his very able despatch No. 353, Confidential, of the 151 h August 
’observes that under certain circumstances the Commissioners would become almost an 
“ International Committee of Administration.” 

For some time, it has occurred to me that this has been the aim of the more active 
and ambitious members of that Council, and if at any time Her Majesty’s Government 
should think it expedient to withdraw from Egypt, it might become inevitable to 
concede to the Commissioners that position. They already form a nucleus of tie 
policy of “internationalism,” which finds favour in some quarters. 

If it be deemed expedient now to yield to the claims of the Commissioners, the 
concession should be guarded round with many restrictions and precautions which 
should not be hastily projected. 

I have, &c. 

(Signed) n. DRUMMOND WOLFF. 


No. 108. 

The Earl of Iddesleigh to Sir H. Drummond Wolff. 

(No. 128.) 

(Telegraphic.) Foreign Office, September 28, 1886, 6 P.M. 

YOUR telegram No. 229 : Pensions. 

Her Majesty’s Government agree to the issue of the Decree delaying its execution 
as you propose. 


X 


